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‘TRUST COMPANIES AND THEIR PROPER RELATION 
TO ALDRICH RESERVE PLAN 


T is generally admitted that the most intricate and important problem which 
confronts the National Monetary Commission and those actively interested 
in devising a comprehensive plan for banking and currency reform, is to 

determine the proper basis for representation of trust companies and State banks 
in the contemplated establishment of a central reserve and re-discount associa- 
tion. Former Senator Aldrich, as chairman of the National Monetary Commis- 
sion, has promised to define the ideas thus far evolved for the alignment of both 
National and State banking institutions in the proposed “Central Reserve Asso- 
ciation,” in his address at the “Trust Company Banquet,” to be held in this city 
on May 5. This will be the first public announcement in regard to the attitude 
of the National Monetary Commission toward trust companies and State banks. 

We are in position to state with authority that since the publication of the 
plan for a “Central Reserve Association,” containing a brief provision for the 
creation of a class of National banks “to be in effect trust companies,’ Senator 
Aldrich has arrived at the conclusion that no legislation of this character can be 
secured unless equitable provision is made for the participation of State banks 
and trust companies. The original outline provided that only National banks 
may subscribe to the capital stock of the “Central Reserve Association” and be 
entitled to the privileges afforded through this agency. In an interview with the 
publisher of Trust Companies, following the series of conferences with the 
Currency Commission of the American Bankers’ Association, Senator Aldrich 
stated that he favors the admission of trust companies and State banks to the 
“Central Reserve Association,” without requiring them to relinquish their re- 
spective State charters. The basis for such admission, however, according to 
Senator’ Aldrich, will be the fulfillment of certain standard requirements, relat- 
ing particularly to reserves, examination by the Federal authorities, etc. In other 
words, only such trust companies and State banks may be privileged to subscribe 
to stock and share in the benefits of the “Central Reserve Association” which 
come up to a certain standard. 

The decision of the National Monetary Commission to extend the privileges 
of the “Central Reserve Association” to trust companies and State banks, with- 
out disturbing present State charter rights, will remove the most serious objec- 
tions to the plan which have thus far been expressed. The logic and justice of 
this arrangement is easily appreciated when it is understood that there are in 
this country 6,893 National banks as compared with a total of 12,398 State 
banks and trust companies. Senator Aldrich frankly admitted that it would be 
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impractical to pass any banking and currency reform bill which failed to duly 
recognize the rights of this vast number of State institutions. Such provision 
likewise neutralizes, to a large degree, any partisan and political obstruction to 
currency reform. It is also safe to state that the Democratic members in Con- 
gress and leading “insurgents” are opposed to limiting a Central Reserve As- 
sociation to National banks alone and will advocate the participation of State 
banks and trust companies, as such. 

There remains, however, another important question to solve. At the recent 
hearings in Washington the proposition was urged that National banks be em- 
powered to transact trust company business. This suggestion is not a novel one. 
It has been urged by the present Secretary of the Treasury and a predecessor. 
How this may be encompassed it is difficult to see. Trust company business is 
purely local in character, is directly subject to courts of local jurisdiction and 
involves powers which have thus far been granted only by State Legislatures. 
To create National banks with trust company functions would create conflict 
as to State or Federal jurisdiction and legislative powers. Trust company laws 
differ in practically every State and a multitude of constitutional questions arise 
as to how such variegated provisions can be reconciled under a uniform Federal 
law. Numerous Supreme Court decisions affirm the constitutional limitation 
that the Federal legislative branch cannot pass laws which involve discrimination 
or confer unequal powers. That point is clearly settled in decisions relating to 
the interpretation of the National Banking Act. 

Leaving aside constitutional and legal obstacles the proposal to accord 
National banks trust company powers is untenable from an economic and busi- 
ness standpoint. In practice we find that the trust company is essentially a 
corporate entity which derives its powers from the State because of the diversi- 
fied character of its fiduciary business. Its success and stability in this province 
cannot be disputed. National bank managements, wishing to conduct trust com- 
pany or savings bank business, have in many instances created such auxiliaries 
under State laws by stock control through a distribution of surplus. This is 
notably the case in Chicago. In other large communities a close community of 
interest, through representation on respective boards of directors, has been estab- 
lished between National banks and trust companies. 

It cannot be said that the National banks have been very clamorous for a 
Federal law giving them trust company powers. There are many able National 
bank officers, whose names and high positions, carry weight as authorities on 
correct banking methods, who are strongly opposed to adding such functions to 
the National bank, believing that it will cause greater confusion and provoke 
needless competition. The definite tendency among trust companies, both in their 
management and in the amendments to State laws governing them, is to draw the 
line more clearly between purely commercial banking and trust company business. 

Congressman E. B. Vreeland, vice-chairman of the National Monetary Com- 
mission; strongly favors admission of State banks and trust companies to the 
“Reserve Association.”” He authorizes us to say: “I am in favor of a stand- 
ardization of banks which shall be stockholders in the National Association. 
This will permit trust companies and State banks to subscribe to stock and se- 
cure all the benefits without giving up State charters. Such banks and trust 
companies, however, must comply with certain standard requirements. 
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‘INCONSISTENCIES OF INHERITANCE TAX LAWS AND THE 
NECESSITY FOR UNIFORM AND RECIPROCAL 
STATE REGULATIONS 


FRANK C. McKINNEY 


“When logic and the policy of a State conflict with a fiction due to his- 
torical tradition, the fiction must give way.” 


HE Supreme Court of the United States in upholding the constitutionality 
3 of the New York Inheritance Tax Law in the case of Blackstone vs. 
Miller (188 U. S. 189), thus disposed of the legal fiction, mobilia sequuntur 
personam, which liberally translated means, ‘“‘personal property follows the domi- 
cile of its owner.” 

There is no doubt that an inheritance tax law is a proper exer- 
cise of sovereign power. The right to exact such a tax has been recognized 
since early Roman times, and when the rate is reasonable and the burden prop- 
erly placed, there is no serious objection to this form of taxation. But even if a 
State may legally impose such a tax upon estates which pass to heirs, there is 
grave doubt whether the fiction above referred to should be compelled to give 
way to what the various States of the United States have chosen to call their 
power and their policy in the levying of this particular tax. Certain it is that 
the legal fiction which they have cast aside has for its basic principle a law of 
uniformity and justice, although it may, perchance, be lacking in logic. 

As we shall presently observe, if this ancient fiction were as consistently 
followed in all of the States in the assessment of inheritance taxes as it is in 
Pennsylvania, many of the glaring inconsistencies and much of the rank injus- 
tice of the present system would cease. 

No apologies need be made for pointing out a few of the inequalities of the 
present system to those who are interested in trusts and trust companies. Under 
modern business conditions, trust companies have assumed a large part in the 
administration of affairs. They are called upon to act as executors, administra- 
tors, guardians, committees and as corporate agents—in fact, to execute every 
form of trusteeship. Consequently, they are compelled to answer the numerous 
questions and to encounter the difficulties which are presented in the assessment 
and collection of succession or inheritance taxes by active tax agents. In the 
discharge of this duty such companies should not forget that they are represent- 
ing those who in many cases are helpless; who have lost by death their only 
business advisor, and who may be easily robbed by improper enforcement of 
ambiguous and. doubtful laws. 

It is impossible within the limits of a-brief article to indicate all of the evils 
which may result from the present system of State laws taxing inheritances, or 
to conjecture what the courts may decide with reference to the perplexing ques- 
tions which arise because of hasty legislation on this subject. The fact is that 
these statutes are often enacted without adequate consideration on the part of 
the Legislatures and without any thought as to the ultimate effect of the law. 
One State passes a law and another State copies it. Too frequently the legisla- 
tors do not know the meaning or the scope of the law which they have enacted 
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and the burden is placed upon tax officers and the courts. When it comes to the 
interpretation of the laws thus enacted, the courts, after losing themselves in the 
intricate mazes of legal theory and ancient fictions, render decisions which neces- 
sitate numerous modifications of the law, and the next step iS a series of amend- 
ments with resulting chaos. 

The chief difficulty is that most of the inheritance tax legislation is new. 
Possessed with the current idea of exacting tribute from wealth and of reducing 
“swollen fortunes,’ our energetic and, in most cases, not too well informed legis- 
lators have hastened to enact laws, upon which a Lord Eldon or a Chief Justice 
Marshall would have deliberated long and thoughtfully. 

The radical attempts to reach large fortunes, the hasty legislation and the 
resulting injustice to property owners, both rich and poor, are best illustrated 
in the statutes and the court decisions of the well-known rivals, New York and 
New Jersey. Each of these States is constantly watching the other, whether 
the question under discussion relates to the adoption of a financial system or the 
election of a senator. When one State growls the other barks, and there have 
been times when jaws were locked; but ordinarily the rivalry goes no further 
than the copying of apparently good laws adopted by one State and the avoid- 
ing of bad laws. The difficulty is that the average legislator seems to be unable 
to distinguish between good and bad laws. 

In 1885 New York enacted a Collateral Inheritance Tax Law. This act 
was amended in 1891 and 1903 to include both real and personal property and 
direct inheritances. Not to be outdone by her rival, New Jersey copied the 
New York law of 1885, but, because of a New York decision, modified the law 
for the purpose of subjecting to the tax personal property within the State 
belonging to a non-resident decedent. Since the time of these early acts both 
States have been amending, modifying, interpreting, and deciding their laws. 
New York has finally adopted a law which is a close second to the radical and 
unjust act in existence in Oklahoma. The present New York law was passed 
at a special session of the Legislature in the summer of 1910, apparently as an 
after-thought, and consequently, without thought. The session was called for 
the purpose of passing a direct primary law which might satisfy all of the con- 
tending factions; but, so far as the direct primary question was concerned, the 
session was a miserable failure. 

Incidentally, and possibly to give the appearance of having accomplished 
something, or probably to supply the treasury with available funds for further 
plunder, various tax bills were proposed. Blindly, as it seems, the Legislature 
adopted the present act which took effect in July, 1910. The law provides in 
substance that an inheritance to widow, father, mother, or minor child shall be 
exempt up to $5,000. On the excess over $5,000 up to $25,000 the tax is one 
per cent.; on the excess over $25,000 up to $100,000, two per cent.; on the 
excess over $100,000 up to $500,000, three per cent.; on the excess over $500,000 
up to $1,000,000 four per cent., and on the excess over $1,000,000 five per cent. 

If the inheritance is to other direct heirs, such as husband, adult child, 
brother, sister, wife and widow of son, husband of a daughter; adopted child 
or lineal descendant, the rate of tax is the same but the exemption is only on 
the first $500. In other inheritances, the exemption is $100, and the rate of tax 
is five per cent. on the excess over $100 up to $25,000; ten per cent. on the excess 
over $25,000 up to $100,000; fifteen per cent. on the excess over $100,000 up 
to $500,000; twenty per cent. on the excess over $500,000 up to $1,000,000, and 
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twenty-five per cent. on the excess over $1,000,000. Under this law the courts 
of New York have ruled that stock of a New York corporation, held outside 
of the State by a non-resident, is subject to the tax, and in at least twenty-one 
other jurisdictions, the law appears to be the same. 

Those who deposit bonds or stock of either a New York or a foreign cor- 
poration in a New York safe deposit vault, are likewise subject to the tax. 
Even United States bonds, thus deposited, are taxable under this law. More 
stringent still is the rule that if a corporation or a safe deposit company or a 
person, delivers or transfers any of the securities held by a non-resident with- 
out notifying the tax authorities, the corporation or person is liable not only for 
the tax but also for a heavy penalty. 

Again it has been held that when a right, whatever it may be, has a money 
value, or can be owned or transferred, but cannot be enforced, without coming 
into this State, it is property within the State and therefore, subject to the suc- 
cession tax. This view led to the rule that individual deposits of a non-resident 
decedent made by him with a trust company in this State, under an account 
opened by him as trustee, and containing deposits of money of his trust estate, 
are subject to the transfer tax. (Matter of Houdayer 150 N. Y. 37.) 

Although New York is not one of the States which collects the tax upon 
stock of a corporation not organized under its laws, but owning property in the 
State, still, under the New York laws, as interpreted by officers and courts, 
triple taxation of a single estate is possible. 

The evils resulting from the present system are still more apparent when 
it is observed that in at least eight States, corporate stock of a corporation which 
owns property in the State may be taxed, thus making quadruple taxation of 
the same estate a possibility. To illustrate: Suppose a man lives in one State, 
owns stock in a corporation in another State, which corporation owns property 
or transacts its business in a third State, and keeps his stock on deposit with a 
trust company in a fourth State. Under the laws as they have been enforced 
in a number of jurisdictions, his estate may be compelled to pay the entire tax 
four times. 

The objections to the present law in New York are not altogether due to 
the inequalities in the law, but also to the methods adopted by New York offi- 
cials and attorneys in seeking to enforce the law against the estates of non- 
residents. The chances are that a foreign administrator will be met by a de- 
mand from a New York agent requiring that an inventory of the estate be fur- 
nished and threatening a penalty if the request is not granted. It is obvious that 
such procedure is not in keeping with the spirit of State comity and is not sanc- 
tioned by the judgment of those who approve of the old war cry, “No taxation 
without representation.” 


Sut there is another serious objection to the law in New York. Section 
230 of the Tax Law provides: 


“When property is transferrd in trust or otherwise, and the rights, interest or 
estates of the transferees are dependent upon contingencies or conditions whereby 
they may be wholly or in part created, defeated, extended, or abridged, a tax shall 
be imposed upon said transfer at the highest rate which, on the happening of any of 
the said contingencies or conditions, would be possible under the provisions of 
this article, and such tax so imposed shall be due and payable forthwith by the 
executors or trustees, out of the property transferred; provided, however, that on 

- the happening of any contingency whereby the said property or any part thereof, is 
transferred to a person or corporation exempt from taxation under the provisions 
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of this article, or to any person taxable at a rate less than the rate imposed and paid, 
such person or corporation shall be entitled to a return of so much of the tax im- 
posed and paid as is the difference between the amount paid and the amount which 
said person or corporation should pay under the provisions-ef this article, with in- 
terest thereon at the rate of three per centum per annum from the time of payment. 
Such return of over-payment shall be made in the manner provided by section two 
hundred and twenty-five of this article.” 


The effect of this provision, if it is strictly enforced, is to discriminate in 
the most unreasonable manner between persons who sustain the same relation 
to the testator. By this section of the law, the full amount of the tax is taken 
at once from all of the estates in trust with remainders over. To illustrate the 
gross inequality and one of the many evils of such a law, let us assume this case: 

(1) A testator wills his property in trust for the benefit of a minor son 
for life, the remainder over to the son’s issue. If the estate has a taxable value 
of $30,000 the amount of the tax is $600. 

(2) Another testator wills his taxable estate of $30,000, in trust for the 
benefit of his minor son for life, the remainder over to his nephew. In this case 
the amount of the tax deducted would be $3,000. 

The amount of the tax thus taken depends, therefore, upon the relationship 
of the remainderman to the testator. In each case the life estate may go to a 
helpless infant who needs the full income, but in one case the child loses the 
income for life on $600 and in the other he loses the income on $3,000. 

It is true that when a trust estate terminates, if it appears that the assess- 
ment has been too high, the excess is refunded, together with interest at the 
rate of three per cent., but this does not benefit the life estate, for the refund 
goes to the persons who receive the principal of the trust fund. It is obvious 
that by this provision of the law, there may be discrimination among the chil- 
dren of the same testator, and yet this is apparently the kind of logic which 
requires legal fictions to give way to the policy of the State. 

The effect of this kind of taxation on the State cannot be easily measured. 
It is certainly bad policy to depend to any great extent upon a tax which at 
one time may bring vast funds to the State Treasury, but which at another time 
may require the refunding of excess taxes collected under Section 230. The 
average State Legislature needs no stimulus to extravagance. 

Those who are familiar with the law as it exists in New York unite to a 
man in condemning it. Farmers, business men, and professional men, whether 
they are rich or poor, and whether they may be affected by the law or not, are 
emphatic in denouncing it as unjust and as indicative of a policy of greed on the 
part of the State. Not only have the objections taken the form of protests, but 
we are informed that securities are rapidly leaving the State and the investors 
are looking to other fields for their capital. It is certain that the law will be 
amended, probably during the present session of the Legislature, but the chief 
difficulty—lack of uniformity among the States—will still remain. 

We cannot leave this phase of the subject without calling attention to the 
downright absurdity of the Oklahoma Statute of 1909. The tax is’ progressive 
with a confiscation of all property over a certain amount. For example, if the 
inheritance is to a brother, sister, grandfather or grandmother, or their descend- 
ants, a tax_of 100 per cent. is levied upon the excess over $96,650. Mr. Ban- 
croft in his recent and instructive volume, “Inheritance Taxes for Investors,” 
states an interesting possibility under the Oklahoma law. 

“Suppose,” he says, “a rich New York resident shows his appreciation of his 
best friend by naming him his executor, and leaves him in addition a handsome 
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legacy of $2,000,000 worth of stock in an Oklahoma corporation. The executor is 
not familiar with the gyrations of inheritance tax laws, and as he wishes to re- 
ceive his dividends, he sends along the stock for transfer. Someone has borrowed 
our table of logarithms and our higher mathematics is a little rusty, but under this 
handicap we figure that $1,951,930 is a very close approximation to the Oklahoma 
tax on this legacy. 


The exhilirating feature of the situation is not that he has only $48,070 of the 
$2,000,000 left when Oklahoma is through, but that a tax of $418,745 is still due on 
the legacy to the State of New York, and the executor is personally responsible for 
the payment of the entire amount!” 


The legal complications which grow out of the present system of passing 
inheritance tax laws are particularly well illustrated in the recent New Jersey 
decisions. The law in New Jersey which was passed in 1892 and which has 
been amended several times was copied from the New York Statute of 188s. 
It provides for a collateral inheritance tax, the exemption being $500 and the 
rate five per cent. 

In a recent compilation of inheritance tax laws a statement was made that 
New Jersey is taxing stock in a New Jersey corporation owned by a non-resi- 
dent. Because of a late decision by the Court of Errors and Appeals reversing 
the decision by the Supreme Court, this statement is erroneous. But we can- 
not blame the writer for a mistake in regard to New Jersey inheritance tax 
policy, for between amendments of the law and decisions by the lower courts, 
followed by reversals of those decisions by the higher courts, one cannot follow 
the status of the law from sunset to sunset. 

The fact that New Jersey is the home of so many of the great corporations 
of the country makes the question of taxing corporate stock held by a non-resi- 
dent one of vital importance to the State and also to investors and to those who 
represent investors. Apparently the Legislature has attempted by various re- 
visions of the law to tax such stock, but for one reason or another the court 
of last resort has declared the attempts a failure. 

In Neilson v. Russell (76 N. J. L. 27), the decedent, who resided in Eng- 
land, died in 1905, leaving a will which was probated in England and a copy of 
which was filed in Essex County, New Jersey. The deceased was the owner of 
stock in a New Jersey corporation, and the question was whether the shares 
of stock, represented by certificates which the non-resident held at the time of 
his death at his domicile without the State, were taxable. 

After an exhaustive consideration of the authorities and after a discussion 
of the legal history of the right of a State to assess such a tax, the court held 
that the Act of 1894 was not a tax upon property, but a premium or privilege 
upon the devolution of property—in fine, a succession tax—and that since stock 
of a New Jersey corporation had its situs in that State, it was subject to a suc- 
cession tax. 

But the Court of Errors and Appeals reversed this decision (76 N. J. L. 
655), not because shares of stock of the New Jersey corporation did not have 
their situs in New Jersey, and not because such a tax could not be legally as- 
sessed, but because the New Jersey Statute was so worded that it imposed a 
legacy duty and not a transfer or succession tax. In other words, the Legisla- 
ture did not succeed in what it attempted to do. 

This case was decided under the law as it existed in 1894. The next case 
arose under the amended Act of 1906, by which the Legislature attempted to 
change the character of the tax and to remedy the previous defects in the law. 
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The facts in the case of Dixon y. Russell (78 N. J. L. 296), decided by the 
Supreme Court in May, 1909, are mutatis mutandis substantially the same as 
in the previous case of Neilson v. Russell. The Court admitted that were it 
not for the revision of the law in 1906, it would be bound by the Neilson case, 
but because of the amended law, it again held that stock owned by a non-resi- 
dent decedent was taxable. 

Again, however, the Court of Errors and Appeals reversed the Supreme 
Court (76 Atlantic Reporter, 982), not because of the want of power in the 
Legislature to impose such a tax, and not for the reason that injustice might 
result from so construing the law, but because the title of the Statute did not 
express its object. 

The wayfarer, though he be a wise man, would certainly err in attempting 
to find a definite road through the brambles and briars of inheritance tax legis- 
lation. It would be impossible for him to foresee any considerable number of 
difficulties which grow out of the present system. Because of diversity and 
irregularity in legislation the cases have become more and more complicated as 
the laws have been applied. If for no other purpose than to remedy these de- 
fects, a uniform system of exacting such a tax should be adopted by the States. 
The injustice of double taxation is alone sufficient to warrant a radical change 
in method. 

Moreover, when the State realizes that the present methods are, in many 
cases, working in direct opposition to a strong financial system and that investors 
are already eliminating the greedy States from their investment guides because 
of the possibility of ultimate confiscation of their property, the problem of secur- 
ing just and sensible methods of levying such a tax will be easily solved. 

Much would be accomplished for justice if the reformation went no further 
than to follow the example of Pennsylvania, which has had a simple collateral 
inheritance tax since 1826 and which does not tax stock in a domestic corporation 
owned by a non-resident, or securities kept outside of the State, preferring 
rather to adhere strictly to the old fiction mobilia sequuntur personam, and to 
secure thereby equality and justice to all. 

That such conditions as we have briefly indicated should not exist needs 
no argument. The necessity for adopting a uniform inheritance tax law in all 
of the States cannot be too strongly urged. Double taxation is of itself suff- 
cient reason for following the recommendation of the Fourth International Tax 
Conference held at Milwaukee, in 1910, and for adopting a just and reasonable 
plan free from the finely spun theories and legal technicalities which serve only 
to cloud whatever of merit there may be in such a method of taxation. The 
uniform “Negotiable Instruments Act” and the uniform “Sales Act” 
excellent illustrations of what may be accomplished. 

In the United States we are confronted with forty-six different jurisdic- 
tions. In some of the States the diversities are so marked as to cause constant 
rivalry 


serve as 





a fact which results too often in the subversion of the great principles for 
which the law should stand. Retaliatory legislation is the law of “tooth and 
fang,” and not the law of equality and justice. We hope, therefore, for the not 
far distant day when all of the States may agree upon fundamental principles 
and when citizens of the United States may be governed by the same rules of 
law and equity, whether they be residents of New York or of Nevada. 
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THE NEW YORK CLEARING HOUSE AND TRUST COMPANIES 


HE New York Clearing House Committee proposes a plan for the admis- 
sion of trust companies as direct members providing they agree to main- 
tain in addition to the 15 per cent. cash reserve in their own vaults, now 

required by the laws of the State, 10 per cent. reserve on deposit in the National 
banks. There is also a provision which will entitle trust companies to carry this 
excess 10 per cent. in other trust companies which may qualify as reserve agents 
by keeping the entire 25 per cent. cash reserve in their own vaults. This pro- 
posal will be submitted to the members of the Clearing House Association and 
although the vote promises to be’a close one there are assurances that the amend- 
ments will be carried. 

It may be authoritatively stated that a number of trust companies, including 
some of the largest in point of banking resources, will apply for membership in 
the event of the adoption of this plan. It is also reasonably certain that their 
action will be followed by other trust companies making application for member- 
ship. Although the proposals have not been formally submitted it is safe to 
say that there are a number of leading trust companies and especially such as 
have devoted themselves more exclusively to the accumulation of trust business, 
which will elect to remain outside of the Clearing House, pending further pos- 
sible arrangements which they deem but fair and equitable. As the plan is now 
presented there is bound to be a division among the trust companies. Judged 
strictly on its merits there are good and justifiable reasons for such trust com- 
panies to withhold their consent, which do not actively conduct banking opera- 
tions and are therefore in no urgent need of clearing facilities. Their position 
is that the plan does not differentiate between trust companies on the basis of 
their banking activities, the class of business they transact, and the comparative 
inactivity of accounts. It is doubtless true that to a number of the trust com- 
panies the requirement for an additional 10 per cent. reserve, above what the 
State laws call for, will cause undue impairment of earning power and the ad- 
vantage gained by active membership in the Clearing House will not compensate 
them for such added restriction. 

The proposition is nevertheless one which should be acceptable to those 
trust companies which encourage checking and active accounts and would not 
be affected by the excess reserve requirement because they now maintain ap- 
proximately 10 per cent. and in some cases more than that proportion over legal 
reserves, as balances in correspondent National banks. The objection to this 
extra reserve made by other trust companies is that there is no necessity for 
withdrawing more funds from active circulation and that the Clearing House 
exceeds its authority or presumes upon its position in making an arbitrary rule. 
They point to the fact that the lawmakers of this State after mature considera- 
tion deemed 15 per cent. reserve against demand deposit liabilities sufficient to 
meet all requirements of business and safety. Furthermore, since 1907 a large 
number of new laws have been enacted which has created greater safeguards 
and places the State banking and trust company statutes on a par, to say the 
least, with the regulations of the National Banking Act. Another provision of 
the trust company laws of this State, from which National banks are exempt, 
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is the restriction in regard to investment of capital and deposit of securities in 
the State treasury. 

The trust companies of New York City command a position equally as im- 
portant as that of the Clearing House banks: The statements for the week end- 
ing April 15 showed that the trust companies have aggregate deposits of $1,156,- 
127,000 as compared with $1,399,923,000 in National banks, including large bal- 
ances which trust companies carry in banks to facilitate daily business. 
In accordance with the laws of 1908 the cash reserves held by trust companies 
have been very substantially increased and they now hold over $121,000,000 cash 
in their vaults which remains idle and unproductive. It may therefore be proper 
to call attention to the fact that the most enlightened banking sentiment favors 
a reduction of the volume of cash reserves which must remain idle and is of 
absolutely no use when currency is most urgently needed. The plan for the 
establishment of the “Central Reserve Association of America,” to reform our 
inadequate National banking and currency laws, has for its governing principle 
the centralization and use of reserves. Foreign banking methods all emphasize 
the fact that large cash reserves are not only unnecessary but deprive commerce 
and business of legitimate stimulation. 

In fairness to certain influential members of the Clearing House Associa- 
tion, who have manifested a broad-minded attitude toward the subject of unify- 
ing all banking forces, it must be stated that they favor the admission of trust 
companies without creating any arbitrary conditions. If their views would pre- 
vail there is no doubt that the banks and trust companies would be speedily 
united. The rules of the Clearing House, however, make all members votes alike 
and therefore a number of smaller banks may effectively oppose any proposition 
which would admit trust companies on a basis satisfactory to all. Nevertheless, 
we entertain the firm conviction, that, if the Association adopts the plan out- 
lined, it will be a step in the right direction and lead ultimately to unanimous 
action. We do not believe that those trust companies which may withhold their 
approval are actuated by any desire to secure an undue advantage or special con- 
cessions. They require, however, that the Clearing House adopt the same atti- 
tude and make the conditions for admission such as will not give them an unfair 
advantage over trust companies. There can be no doubt that the managements 
of our trust companies are willing to waive any petty considerations and abide 
by rules providing for charges on collection of out-of-town checks. The senti- 
ment among them is overwhelmingly in favor of some central supervision which 
shall regulate more evenly and properly the practice of paying interest on active 
accounts. Any institution which would stay out of the Clearing House simply 
to exercise the right to follow a free course in attracting accounts by waiving 
charges for collection or making a rate of interest payable to depositors not in 
accordance with safe banking, is not entitled to sympathy. These are not valid 
objections. The attitude of the trust companies toward the Clearing House 
heretoward was due entirely to an evident desire to over-ride their acknowledged 
and legal rights and place them at some disadvantage. There are clear indica- 
tions that this spirit is disappearing and that more equitable treatment will be 
accorded in the future. 

Public sentiment and especially the practical banking sentiment of this com- 
munity is strongly in favor of bringing about a unity of interests among the banks 
and trust companies. Such co-operation will remove all possibility of those re- 
grettable conditions witnessed in the fall of 1907. It will prevent such 
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crude and unscrupulous operations as were recently disclosed in the failure of a 
so-called “trust company” and a State bank. By bringing all forces into the 
Clearing House and with the establishment of an improved system of examina- 
tion, such as has been adopted in Chicago, for example, with signal success, con- 
ditions will be more wholesome than now possible under Federal or State su- 
pervision. The results to be obtained are so important and in keeping with pro- 
gressive methods that all selfish considerations should be swept aside and the 


question of admitting trust companies be decided from the standpoint of abso- 
lute fairness to all concerned. 


We sincerely hope that the plan of the Clearing House Committee will be 
adopted by the members of the Association. It is only a half-way measure but it 
breaks the ground for further unbiased arrangements. A rule to admit trust 
companies on the legal reserve basis would be only fair and just but the attitude 
of a majority of the members of the Clearing House Association renders such a 
solution at present highly improbable. In time, however, we believe the require- 
ments will be so amended as to afford trust companies no reasonable excuse to 
refrain from applying for membership. When all is said, the fact remains that 
every trust company must decide its course for itself and with a view to the 
character of business it conducts. 


NATIONAL TRUST COMPANY BANQUET AN ASSURED SUCCESS 


Ample assurances have been received that the “Trust Company Banquet,” to be held 
in this city on the evening of May 5, will overshadow, from the viewpoint of attendance 
and its representative character, all previous gatherings of trust company officers. 
Reservations have been made in advance for over six hundred seats. The national char- 
acter of the occasion will be emphasized by the attendance of trust company repre- 
sentatives from all sections of the country, as fifty per cent. of the companies represented 
are located outside of New York City. Every trust company in New York City will have 
one or more representatives at the banquet. 

Greatest interest will center in the address which Former Senator Nelson W. Aldrich, 
chairman of the National Monetary Commission, has promised to deliver. He will doubt- 
less embrace the occasion to define his attitude toward trust companies and State banks 
in their relation to the proposed “Central Reserve Association.” Numerous conferences 
have been held recently at Washington where this subject was thoroughly discussed. 
Senator Aldrich’s announcement at the banquet will be the first formal declaration, how- 
ever, and will form the basis for most interesting further discussions at trust company 
meetings. 

Of timely interest will also be an address by A. Barton Hepburn, chairman of the 
board of directors of the Chase National Bank and president of the New York Clearing 
House Association. He is expected to deliver an address on “Trust Companies and 
Clearing Houses.” His views will receive added attention because of the pending plan 
of the New York Clearing House Committee to provide for the admission of trust com- 
panies as members. F. O. Watts, president of the American Bankers’ Association, will 
speak of the “American Bankers’ Association and the Trust Company Section. Governor 
John A. Dix will welcome the trust company representatives on behalf of the people of 
New York. 

On May 6, the day following the banquet, the executive committee of the Trust Com 
pany Section will tender a reception at the Waldorf, to which all trust company visitors 
will he invited. Subjects of general interest to trust company representatives will be in- 
formally discussed. 
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FACILITATING THE SETTLEMENT OF ESTATES 


Hawaiian Laws Provide for Early Adjustment 


J. R. GALT 


Treasurer and Manager Hawaiian Trust Company, Honolulu, Hawaii 


In the December, 1910, number of Trust Companies there is an article 
under the head of “Settlement of Estates,” by George E. Fleming, second vice- 
president of the Union Trust Company of Washington, D. C. The article in 
question considered principally the advisability of some legal action which would 
enable an executor or administrator to legally settle up an estate in less than 
what seems the usual period of time in your part of the country, namely, one 
year. In connection with the estate with which the writer was interested a few 
years ago in the State of New York he was impressed at the time with this 
necessary lapse of what seemed an uncalled for length of time before the estate 
could be settled. 

It will doubtless be of interest to know that for almost fifty years the laws 
of Hawaii have contained the following provisions :— 


Ist. CREDITORS’ CLAIMS, ADVERTISEMENT, BARRED WHEN. 

Immediately after the appointment of any executor or administrator of any 
estate, he shall advertise in such newspaper or newspapers as the court shall direct, 
for as long a time as the court may order, at least once a week for four weeks, 
a notice to all creditors of the deceased to present their claims, duly authenticated 
and with proper vouchers, if any exist, even if the claim is secured by mortgage 
upon real estate, to him, either at his residence or place of business, within six 
months from the day of such publication. And if such claims be not presented 
within six months from the first publication of the notice, or within six months 
from the day they fall due they shall be forever barred, and the executor or ad- 
ministrator shall not be authorized to pay them. 

2d. SUITS ON REJECTED CLAIMS, COMMENCED WHEN. 

If any claim be rejected by the executor or administrator he shall give written 
notice of such rejection to the creditor, and suit must be brought upon it against 
the executor or administrator within two months after such notice is given, or 
within two months after the same becomes due, or it will be forever barred. 


3rd. OTHER SUITS, COMMENCED WHEN. 

Executors and administrators shall in no case be liable to suit until the expira 

tion of six calendar months after probate, or the granting of letters of administra- 
tion, except in cases of rejected claims as provided. 

At the end of the period of the six months’ advertised notice to creditors, 
provided no suits are pending in connection with the rejected claims, the execu- 
tor or administrator can as soon as possible file final accounts, have them mas- 
tered; and on approval of the same by the probate judge can secure his discharge 
and release of bond. We might add that our experience has been that there are 
times when even this six months’ period seems long. Therefore, it seems to us 
that the point advanced by Mr. Fleming is well taken and should receive the 
strong support of those taking an active interest in such fiduciary matters. 
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Joun 8S. ROSSELL 


AND TRUST OFFICER THE SECURITY TRUST & SAFE DEPOSIT COMPANY, 


WILMINGTON, DEL., WHO LED THE SUCCESSFUL CAMPAIGN FOR 


PROTECTIVE TRUST COMPANY LEGISLATION IN DELAWARE 
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DELAWARE ENACTS PROTECTIVE LEGISLATION FOR 
TRUST COMPANIES 


CHARTER PROMOTION COMPANIES DEFEATED AFTER 
VIGOROUS OPPOSITION 


JOHN S. ROSSELL 


Secretary of the Security Trust & Safe Deposit Company of Wilmington, Del, 


(Editor's Note: Owing to the liberal provisions of the Delaware incorporation laws, 
a large number of purely speculative enterprises have been chartered in that State which 


wrongfully employed the title “trust company” 


and have operated in different Siates. 


These speculative concerns have contributed very largely to the record of so-called “trust 


company” failures chronicled in the public press from time to time. 
passed by the Delaware Legislature puts an effective stop to this vicious industry. 


The bill recently 
7 o Mr. 


John S. Rossell, who was chiefly instrumental in securing the introduction of the bill and 
advocating its passage, despite vigorous opposition from charter promotion companies, 


a large share of the credit is due. 


Praise must also be extended to the newspapers of Wil- 


mington in creating favorable sentiment in favor of the trust company bill and likewise 
to the public spirited members of the Delaware Legislature.) 


For a dozen years Delaware has been 
famous, the country over, far granting 
the most liberal of State charters, for 
conducting, anywhere in the world, any 
sort of business that human ingenuity 
could conceive. In fact, Delaware seems 
to have outdone all the other States of 
the Union in permitting the formation of 
corporations of every imaginable kind, 
from medical colleges, having power to 
turn out full-fledged physicians on short 
notice, to trust companies authorized to 
finance the most stupendous undertak- 
ings. Indeed the little State, with only 
three counties, and a few more than two 
hundred thousand inhabitants, has given 
pointers in charter-making to her larger 
and more populous neighbors. And right 
profitable has this particular industry 
proved itself to be, for the annual returns 
have swollen the Treasury receipts hand- 
somely. 

The State itself has made official an- 
nouncement that under its General Cor- 
poration Law “corporations may conduct 
business in this or any State or foreign 
country: stockholders’ and_ directors’ 
meetings may be held out of the State if 
desired; original stock and transfer ledg- 
ers may be kept out of the State, if dupli- 
cates of such books be kept at the prin- 
cipal office in this State; stock fully paid 
up is non-assessable, and full paid non- 
assessable stock can be issued for prop- 
erty, labor and services; no stock or 
bonds issued can be taxed by this State, 





when the same is owned by non-residents 
of this State or foreign corporations; 
State tax is about one-half of that under 
laws of other States, offering proper se- 
curity to stockholders; corporations may 
confer upon the holders of bonds or de- 
bentures the power to vote to the same 
extent and in the same manner as stock- 
holders.” The law provides that any 
number of persons, not less than three, 
may associate to establish a corporation 
for the transaction of any lawful business 
or to promote or conduct any legitimate 
object or purpose; and it further provides 
that the total authorized capital stock of 
such corporation shall not be less than 
two thousand dollars and that the amount 
with which it may commence business 
shall not be less than one thousand dol- 
lars, which, as heretofore noted, may be 
issued for property, labor and _ services. 
Little wonder, then, that Delaware cor- 
porations have been extensively adver- 
tised as governed by the “clearest, fairest 
and best law” enacted by any State, as 
not required to file complicated annual 
reports, and as empowered to engage in 
“any number of different enterprises.” 
Under these most favorable conditions, 
numerous so-called “trust companies” 
have been formed to operate within and 
without the State. What could be easier 
than for three shrewd fellows, with a 
workable scheme to defraud the public, 
having total cash assets of one hundred 
dollars, to procure a charter, issue the 
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stock to themselves for services rendered, 
rent desk-room in an office building, and 
proceed to do business. It is too painful 
to relate in detail how utterly foreign 
to the high purposes of a well-organized 
trust company, deserving and receiving 
public confidence, have been the perform- 
ances of the companies formed in this 
way, and, in consequence, how wide- 
spread has become the suspicion that 
Delaware trust companies cannot be 
trusted. The records of the criminal 
courts, in different sections of the coun- 
try, will attest, so long as they endure, 
the little State’s grave mistake in selling 
its good name on a bargain counter to 
every Tom, Dick and Harry who hap- 
pened to come its way. 

The time arrived, at last, when an effort 
was to be made to correct this mistake. 
Immediately preceding the expiration oil 
the limit allowed for new business, at the 
session of the General Assembly just 
closed, a Bill was introduced in the 
Senate to restrict the use of the word 
“Trust,” in the names of corporations, to 
organizations reporting to and coming 
under the supervision of the Insurance 
Commissioner of the State, the officer 
having jurisdiction over State banks and 
trust companies. From the point of view 
that this was good, healthy legislation, 
and essential to the preservation of the 
State’s honor and dignity, it was reason- 
able to suppose that the Bill would not 
meet with serious opposition, even if it 
did not receive the hearty support of ev- 
ery member of the Legislature. But not 
so; the Bill was destined to run the gaunt- 
let of most determined resistance. 

The lobby was soon aroused to the 
highest pitch. Gentlemen learned in the 
law came forward with serious counten- 
ances to question the constitutionality of 
the proposed Act, and to throw other legal 
dust in the eyes of the legislators. The 
danger of the loss of revenue to the State 
by the stoppage of “Trust” charters was 
held up before Senators and Representa- 
tives as justifying the rejection of the meas- 
ure. The unfairness of requiring compan- 
ies to report that had never thought of 
doing such a thing was offered as an ap- 
peal to the sense of fair play of the legis- 
lators. Finally the measure was denounced 
as class legislation, in the interest of the 
leading trust companies in the State which 
sought to monopolize the use of the word 
“Trust” for their own purposes. The op- 
position having exhausted itself along these 
lines, turned its attention to having the Bill 


amended, so that it would be _ perfectly 
harmless. It was admitted that it might 
be well to allow the Bill to become a law, 
but it should be limited in its operations to 
corporations formed hereafter; that it 
should he confined to trust companies do- 
ing a banking business; and finally, that a 
substitute prohibiting the organization of 
trust companies altogether, under the Gen- 
eral Corporation Law, would meet the situa 
tion more effectively. 

The advocates of the Bill contended that 
it was an eminently proper measure, clearly 
within the reserve powers of the State to 
exercise control over corporations created 
under its laws, and that it was couched in 
simple statutory language that went direct 
to the point at which it was aimed, namely, 
to prevent the inisuse and the abuse of the 
word “Trust,” one of the most sacred words 
in the English language and one that is 
full of solemn import in whatever connec- 
tion it may be used, a word that at once 
conveys the impression of capability and 
responsibility, honor and _ integrity, faith 
and confidence. In answer to objections 
made to the Bill, it was argued that it was 
not a drastic measure; it imposed no un- 
reasonable restraint; and it took away no 
vested rights. It was intended to remove 
an existing evil and should not, in good 
conscience, be circumscribed in its applica 
tion. If it could be considered a good meas 
ure for trust companies hereafter char- 
tered, it was surely needful for those now 
in existence, and that, if the State owed a 
duty to itself and to the general public, that 
duty required that any law enacted should 
be universally effective. In reply to the 
argument that the restrictions placed by the 
3ill on Delaware charters would make 
them less marketable, and that the business 
of charter-promoting companies would be 
injured, and the revenue of the State, from 
this source, curtailed, it was said that this 
was an appeal to the spirit of commercial- 
ism, which could not be entertained by the 
State, that it placed the controversy on a 
very low plane, and exposed Delaware be- 
fore the world as a State willing to bar- 
ter its sovereignty, its honor and its good 
name for a monetary consideration. It was 
held that, on the contrary, by throwing 
around the charters granted by the State 
all proper legal safeguards to protect the 
public, this would raise the standard of 
these charters and make them more desir- 
able. 

The Bill was changed in a few non-essen- 
tials, to meet the views of those who felt 
that some concessions should be made to its 
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cpponents, but its chief features were re 
tained, and its restrictive provisions, as 
originally written, remained unimpaired. 
The Senate Committee on Private Corpora 
tions, to which the Bill had been referred, 
finally reported, on its merits, the following 
Substitute : 


SENATE SUBSTITUTE FOR SENATE 
BILL No. rro 


AN ACT restricting the use of the word 
“Trust” as part of the name of any cor- 
poration now existing or hereafter created 
under the Laws of Delaware, and provid- 
ing a penalty for the violation thereof. 


BE IT ENACTED by the Senate and House 
of Representatives of the State of Dela- 
ware in General Assembly met: 

SEcTION 1. That every corporation now 
existing or hereafter created under the 
Laws of Delaware, using the word “Trust” 
as part of its name, shall be under the su- 
pervision of the Insurance Commissioner of 
the State and shall make not less than two 
reports during each year to the said Insur- 
ance Commissioner, according to the form 
which shall be prescribed by him, verified 
by the oaths or affirmations of the presi- 
dent or vice-president, and the treasurer 
or secretary of such corporation, and at- 
tested by the signatures of at least three 
directors; provided that corporations now 
existing shall not be required to make such 
reports until after the first day of June, 
A. D., Igtt. 

Section 2. That no corporation now ex- 
isting or hereaftér created under the Laws 
of Delaware shall use the word “Trust” as 
part of its name, except corporations re- 
porting to and under the supervision of the 
Insurance Commissioner of the State; nor 
shall the name of any corporation now ex- 
isting be amended so as to include the word 
“Trust” unless such corporation shall re- 
port to and be under the supervision of the 
Insurance Commissioner of the State. 

SecTION 3. That no person, firm, asso- 
ciation of persons, or corporation now ex- 
isting or hereafter created under the Laws 
of Delaware, except only corporations re- 
porting to and under the supervision of the 
Insurance Commissioner of the State, shall 
advertise or put forth any sign as a trust 
company, or in any way solicit or receive 
deposits or transact business as a trust com- 
pany, or use the word “Trust,” as a part 
of his, their or its name; and any violation 
hereof shall constitute a misdemeanor and 
on conviction thereof the offender shall be 
fined in a sum not exceeding five hundred 
dollars for each offence; provided, that 
nothing herein contained shall be construed 
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to prevent any individual, as such, from 
acting in any trust capacity, as now allowed 
by Law. 

Section 4. That alk Acts or parts of Acts 
inconsistent herewith be and the same are 
hereby repealed. 

Section 5. That this Act shall take effect 
from and after the date of its passage. 

The Senate Committee, as has _ been 
stated, reported the Bill on its merits, not- 
withstanding the pressure for an unfavor- 
able report, and in a few days thereafter 
it was called up for final action in the 
Senate. After an animated debate on the 
floor, by representatives of opposing sides, 
a motion was made and carried to postpone 
consideration until the following day, but 
the friends of the measure insisted upon 
action being taken immediately, and the Bill 
either passed or killed. The vote to post- 
pone was reconsidered and the Bill passed. 
Ten Senators voted in the affirmative, three 
in the negative and four declined to vote. 
Nine votes were required to pass the Bill, 
so that it received only one vote more than 
the necessary majority. This vote was made 
up of six Republicans and four Democrats. 
The Bill was immediately taken to the 
House, referred to the Committee on Pri- 
vate Corpcerations in that body and, in due 
time, reported on its merits, the very best 
report its supporters were able to obtain 
from the committee. Again they were 
called upon to defend their position in joint 
debate, under privilege of the floor granted 
by the House. The Bill was placed on its 
final passage the same day, seventeen mem- 
bers voting in the affirmative, eleven in the 
negative, and seven being absent or not vot- 
ing. The Bill was lost for Want of a con- 
stitutional majority, but two members, who 
voted in the affirmative, promptly changed 
their votes to the negative, and moved for 
reconsideration. This was ordered and on 
the following day the Bill was again taken 
up for consideration. A third time it be- 
came necessary to defend its provisions and 
answer the objections of its opponents in 
discussion on the floor. An amendment was 
offered, which would have completely de- 
stroyed the purposes of the Bill, but this 
amendment was defeated by the very de- 
cisive vote of thirty “nays” to four “yeas,” 
one member not voting. The vote was then 
taken on the original measure and it was 
passed by an affirmative vote of twenty-five, 
nine members voting “nay” and one not 
voting. The affirmative vote was made up 
of nineteen Republicans and six Democrats. 
The Act was promptly approved by the Gov- 
ernor and is now “the law of the land.” 
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To the great credit of the State officials 
it should be said, that they gave the Bill 
their unqualified support, as.a measure of 
the highest importance, and as necessary for 
the successful enforcement of the somewhat 
imperfect banking laws of the State. The 
highest praise is due, also, to a number of 
prominent citizens, without respect to party, 
who rendered most efficient aid in securing 
the passage of the Bill. 

It is safe to predict that the new law 
will have most salutary effect in removing 
from the sphere of their operations all 
Delaware “trust companies” now engaged 
in questionable transactions, and the State 
will be rid, once for all, of these misnamed 
corporations that have too long used its 
proud title for purposes which it would 
scorn to sanction and would have hereto- 
fore denounced and condemned had its stat- 
utes been sufficiently comprehensive and 
far reaching. 


Registration of Commercial Paper 


Considerable interest has been created 
among trust companies of the country by the 
article published in the last issue of Trust 
CompANIES Magazine on “Commercial Paper 
Registration,” by an officer of the Interna- 
tional Paper Company, setting forth the ad- 
vantages of appointing a trust company as 
registrar for commercial paper issued by 
corporations. The facilities offered by the 
Bankers’ Trust Company of New York City 
are such as properly belong to trust com- 
pany functions, and a number of other lead- 
ing trust companies of this and other cities 
have perfected arrangements for offering 
similar services to corporations. 

The Guaranty Trust Company of New 
York City recently issued the following 
circular announcement. 

“Announcement was recently made by a 
large corporation that its notes offered for 
discount in the market will be registered 
by a certain trust company. In other words, 
in view of the false statements made now 
and then by seemingly reputable concerns 
as to the amount of their liability in this 
form of indebtedness, and the consequent 
suspicion aroused, though perhaps unjustly, 
concerning other paper, this corporation for 
the purpose of increasing confidence, has 
of its own accord, decided to fully inform 
note holders of the extent of its borrow- 
ings, thus obviating the heretofore constant 
necessity of endeavoring to check the 
amount outstanding. : 

“The significant importance of this sub- 
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ject is strongly emphasized in the Aldrich 
Bill which now has the consideration of 
Congress. This bill, which suggests certain 
fundamental changes in our monetary sys- 
tem provides for the use of commercial 
paper as a basis of circulation, and it is not 
at all improbable that should the bill be- 
come a law, it will specify the use of regis- 
tered commercial paper only. 

“Attention has also been called to this sub- 
ject for many years by the American Bank- 
ers’ Association, whose members, of course, 
are quite the largest purchasers of commer- 
cial paper. 

“Tt is the duty of the registrar of a note 
to keep a record of the facts embodied 
therein and to certify on the note that such 
a record has been made. The registrar 
will at all times be able to furnish inter- 
ested inquirers with accurate information 
as to the exact amount of the outstanding 
registered paper of any client. Contrary to 
the belief of some, the registrar does not 
record the rate of discount, nor does it 
record the name of the purchaser. 

“The advantages to be gained are twofold: 
To the purchaser of paper it will afford an 
opportunity for quickly and _ accurately 
checking; and it will help the maker of the 
note in this way: There are times when 
the credit departments of large purchasers 
of paper are exceedingly busy checking the 
standing and obligations of the drawers of 
paper previously purchased, and it is neces- 
sary to go slowly in making additional pur- 
chases. Brokers are often obliged to leave 
paper under option for a week or longer 
to give the purchaser an opportunity to in- 
vestigate, the result frequently being that 
he decides not to discount because of the 
fact that he believes there is too much out- 
standing. Had the note been registered, 
this fact could have been ascertained from 
the registrar within an exceedingly short 
time, and would have saved the seller of the 
note a possibly unfavorable change in the 
money market. By the old method it is 
sometimes exasperating to make a thorough 
investigation, where pieces of small amounts 
are widely distributed; by the new method 
one inquiry will settle all doubt. 

“The Guaranty Trust Company of New 
York is prepared to act as registrar, and 
upon application will furnish the methods 
of procedure in detail.” 


Stockholders of the American Trust & 
Savings Bank of Birmingham, Ala., have 
authorized an increase in capital stock from 
$200,000 to $500,000. 
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FEDERAL GOVERNMENT PROHIBITS DEPOSIT OF INDIAN FUNDS 
IN STATE BANKS AND TRUST COMPANIES 


A number of communications have been 
received from subscribers to Trust Com 
PANIES in the Northwestern States, calling 
attention to a ruling of the Secretary of the 
Interior and the Department on Indian 
Affairs, forbidding the deposit of Indian 
funds in State banks or trust companies. 
In many instances State depositories are 
most conveniently located near Indian 
agencies or points of distribution. The 
3ureau on Indian Affairs, however, invites 
bids for these funds exclusively from Na- 
tional banks on the basis of interest al- 
lowed. The objection to placing these 
funds in State banks on trust companies is 
based upon the attitude of the Government 
to deposit Federal funds in banks not sub- 
ject to supervision by the Comptroller of 
Currency. This policy is interesting in view 
of the recent action of Congress authorizing 
the acceptance of certified checks drawn on 
either National and State banks or trust 
companies for the payment of internal 
revenues and custom duties. 

The following letter from the president 
of one of the largest trust companies in 
the Northwest, describes the situation re 
garding Indian funds: 

“The State banks and trust companies in 
the Northwest have just been going through 
an experience with the Federal Government 
in regard to the procuring of deposits of 
Indian moneys. These funds will be on de- 
posit, in many cases, for several years and 
the Indian department invited bids from 
National banks, based on interest rates that 
the prospective depositaries would pay. In 
any case the successful banks will protect 
the deposits with suitable bonds. 

“The deposits were to be for the benefit 
of individual Indians, and Indian superin- 
tendents actively in charge were anxious to 
place the accounts in local banks near the 
native settlements so that the Indians would 
have an opportunity to get acquainted with 
business methods by contact with the banks 
in which their funds were placed. As most 
of the adjacent banks were State institu- 
tions, the Indian officers here were very 
anxious that the State banks be accepted as 
depositaries on the same terms as National 
banks—i. e., on guaranteeing the deposits 
by suitable bonds and furnishing every 
other requirement that the Government 
might exact. 


“In spite of the strong recommendations 
of the local officers and urgent demand of 
the State bankers, the Indian department at 
Washington refused to let the deposit be 
placed anywhere except in National banks. 
The only reason it would give was that the 
National banks were under the supervision 
of the Government and that it was impracti 
cable to examine State banks. The State 
banks and trust companies came back with 
a proposition to pay all the expenses of 
examination by Government officials, but the 
Indian department in Washington abso 
lutely refused to allow any deposits to go 
outside of the National banks. With this 
experience fresh in mind, one of the first 
things that struck me in connection with 
the Senator Aldrich plan for monetary re- 
vision was that if his National trust com- 
panies are what I presume them to be, we 
could secure a charter under the Govern- 
ment, supplementing our State charter, and 
no discrimination would then be possible 
by the Government in any class of its de- 
posits.” 

Secretary Walter L. Fisher of the Depart 
ment of the Interior writes to Trust Com- 
PANIES Magazine under date of April 14, 
IQIT: 

“T am in receipt of your letter of April 4, 
inquiring with reference to the use of State 
banks and trust companies as depositaries for 
individual Indian moneys. Recently the 
question of depositaries for Indian moneys 
was given very careful consideration, and it 
was decided that the Department would not 
depart from the present practice of deposit- 
ing such moneys in National banks.” 


Interest Rates Paid by Trust Companies 


on Deposits 

The trust companies of the United 
States pay over $65,000,000 in the form of 
interest on deposits. Although this is 
relatively a large disbursement, the aver- 
age rates paid on savings, demand and 
time deposits by trust companies is lower 
than that of other classes of banks. The 
average rate paid by trust companies is 
2.38 as compared with 2.62 by State banks, 
2.86 by private banks, 2.47 by stock savings 
banks, and 2.35 by National banks. 
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CAPITAL AND PROPERTY WITHDRAWN FROM NEW YORK 
STATE, DUE TO OPERATION OF PROGRESSIVE 
INHERITANCE TAX LAW 


Ss. A. CUNNINGHAM 


President Bankers’ Safe Deposit Company of New York and President ofthe New York State 
Safe Deposit Association. 


It is impossible to determine accurately 
the amount of capital and wealth that has 
been withdrawn from the jurisdiction of 
the State of New York since the amend- 
ment of the Transfer Tax Law, which 
prohibited safe deposit companies, under 
penalty of from $5,000 to $25,000, from 
allowing access to a safe held by joint 
owners in case of the death of one of 
them. A steady withdrawal of capital has 
taken place ever since. This situation 
has been rendered most serious, how- 
ever, by the enactment of the so-called 
New Inheritance Tax Law of July to, 
1910. Up to the time of the operation of 
this law, the withdrawal of capital was 
most evident to the safe deposit com- 
panies. Since that time, however, the 
banks and trust companies have been ap- 
prised of the withdrawal of vast amounts 
of capital to an extent that can only pre- 
sage a large diminution of capital avail- 
able for business purposes in this State. 
The earlier law had the greatest effect on 
the capital of non-residents invested in 
the State. 

One example of many occurring to the 
knowledge of the writer was that of a 
group of capitalists in a large Western 
city, who kept large amounts of securi- 
ties in individual safes in a safe deposit 
company in the city of New York. This 
capital was used in business operations 
in New York in this manner: An agent 
of one of the capitalists would be ap- 
proached to furnish capital for an indus- 
trial or financial operation. If the opera- 
tion was deemed advisable the agent 
would withdraw securities from the safe 
deposit vault, use them as collateral in a 
bank, for a loan, and furnish the funds 
to carry on the business operation in 
view. 

The death of one of this group of fin- 
anciers and the collection of the transfer 
tax on his capital, employed in this State, 
brought to the notice of the survivors 
that if they died there were laws in the 


State of New York to tax their heirs on 
account of their having furnisked capital 
for the great operations conducted in the 
State. Needless to say, that entire group 
of capitalists at once removed their 
wealth to the city where they resided. 

The amendment of July 10, 1910, to the 
Inheritance Tax Law was followed by a 
rush of residents of the State to remove 
their securities from this jurisdiction, and 
in many cases to change their place of 
residence. The amount thus removed is 
almost incalculable. The amendment of 
July 10, 1910, was passed as a means of 
obtaining revenue, but if those men fa- 
miliar with conditions are correct, there 
will be a diminution of revenue instead 
of an increase and in the meantime an 
enormous loss of operating capital to 
the State. 


The results of the operation of this 
law were so alarming to the safe deposit 
interests, who were in a position to wit- 
ness the enormous withdrawal of wealth 
from the State, that the New York State 
Safe Deposit Association considered it a 
duty, as custodians, to acquaint the public of 
the certain effects of this law upon busi- 
ness interests, and at a called meeting of 
the Association the following resolutions 
were adopted: 

Whereas, The Statements of the Hon. 
Clark Williams in his recent report as 
State Comptroller as to the effect of the 
present State Inheritance Tax Law are 
fully borne out by the experience of the 
Members of this Association, and 

Whereas, Millions of dollars of per- 
sonal property are being removed from 
the jurisdiction of this State to other 
States, and various subterfuges are being 
adopted to evade this law, 

Resolved, Therefore, that this Associa- 
tion petition his Excellency the Governor 
and the Honorable the Senate and As- 
sembly to repeal the presént State Inher- 
itance Tax Law, and that we call upon 
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the New York State Bankers’ Associa- 
tion, the New York Chamber of Com- 
merce, the Board of Trade and Transpor- 
tation, the Merchants’ Association and 
commercial bodies throughout the State 
to use their influence tu secure the re- 
peal of this Act. 

Resolved, That a Committee of three 
members of this Association be appoint- 
ed, with full power to represent this As- 
sociation in conference with committees 
from other bodies, and that they be in- 
structed to make every effort to secure 
the prompt repeal of this iniquitous meas- 
es 

The finances of the State government 
have evidently reached a stage where in- 
creased revenue is necessary to meet ex- 
penditures, but what will it avail to pass 
laws that drive the very capital from 
the jurisdiction it was expected to derive 
the tax revenue from. Owing to expen- 
diture and appropriations whether wise 
or foolish, honest or dishonest, revenue 
must be raised and unfortunately, means 
were adopted without consideration of 
the effects, and the unjust and unfair pro- 
visions of the law will defeat its object. 
It is almost Utopian to hope that a body 
of lawmakers will ever consider the re- 
sult of the laws they pass on the busi- 
ness of the State, but if such a body could 
for once take cognizance of the eternal 
laws that govern all things, and enact 
measures to raise revenue that are equit- 
able to all classes and conditions, their 
reward would certainly be great, and if 
they are honest in seeking such means 
there is no doubt that they can be found. 


District of Columbia Bankers’ Association 


At the recent annual meeting of the 
Bankers’ Association of the District of Col- 
umbia Mr. George E. Fleming, second vice- 
president of the Union Trust Company of 
Washington, was elected secretary. George 
W. White, president of the National and 
Metropolitan Bank, was elected president. 
H. H. McKee, president of the National 
Capital Bank, was elected second vice- 
president and B. B. Wilson, assistant man- 
ager of the International Banking Corpora- 
tion, was elected treasurer. Mr. Charles J 
Bell, president of the American Security & 
Trust Company and Andrew Parker, vice- 
president of the Washington Loan & Trust 
Company, were elected members of the 
Executive Council. A resolution was adopt- 
ed requesting the American Bankers’ Asso- 
ciation to grant representation on the Council. 


TRUST COMPANIES 


The Trust Company of Cuba 


The Trust Company of Cuba which was 
organized in 1905, and which is the only 
trust company doing business in Cuba, has 
experienced uninterrupted growth and com- 
nands a steadily increasing clientele. The com- 
pany has a capital of $500,000, surplus and 
undivided profits of $83,285. The statement 
of condition as of December 31, 1910 shows 
aggregate assets of $1,126,253, which in- 
cludes liquid assets amounting to $429,312. 
The deposits aggregate $527,453. The Trust 
Company of Cuba conducts a bankjng de 
partment with special facilities for hand- 
ling collections, and likewise a savings de- 
partment and a trust department. Norman 
H. Davis, the vice-president and general 
manager, was recently elected president, 
succeeding J. A. Gonzalez Lanuza, and 
other promotions were also made. The 
complete list of officers are as follows: 
Norman H. Davis, president; Claudio G. 
Mendoza, vice-president; O. A. Hornsby, 
vice-president and treasurer, J. M. Hop- 
good, assistant treasurer; Rogelio Carbajal, 
secretary, and William M. Whitner, man- 


ager real estate department. The board 
of directors is an influential body, and in- 
cludes the following: F. J. Sherman, su- 


pervisor of the Royal Bank of Canada, in 
Cuba, Manuel Otaduy, manager Trans- 
Atlantic Steamship Company, Havana; 
Norman H. Davis, vice-president and gen- 
eral manager; O. A. Hornsby, secretary and 
treasurer; Rufino Eterna, cashier Trans 
Atlantic Steamship Company, Havana; 
W. B. Fair, merchant, Frank Bowman, mer- 
chant, Regino Truffin, capitalist and J. A. 
Gonzalez Lanuza. 


Another Million Dollar Southern Trust 
Company 


The stockholders and directors of the 
Trust Company of Georgia, Atlanta, Geor- 
gia, have voted to increase the capital from 
$500,000 to $1,000,000, to become effective 
May rt. It is also decided to maintain a 
surplus of $600,000. The Trust Company 
of Georgia transacts exclusively a_ trust 
company business and conducts one of the 
best equipped trust departments in the 
South. Special attention will be given 
hereafter to the administration of estates. 
The board of directors is a notable one. 
The Trust Company of Georgia was estab- 
lished twenty years ago, being one of the 
first trust companies organized in the South. 
E. Woodruff is president; J. H. Nunnally, 
vice-president and John B. Wheat, secretary 
and treasurer. 
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MORTGAGE LOANS IN ST. LOUIS 


TOM W. BENNETT 


President Mortgage Trust Company, St. Louis, Mo. 


The laws of Missouri governing the ne- 
gotiation of real estate loans require an 
instrument that is similar in its provisions 
to the established and regularly used mort- 
gage of other States, but three parties are 
required to conclude a loan; first, a bor- 
rower, who is the maker of the notes and 
of the mortgage (which is called a deed of 
trust); second, the party to whom the 
notes are made payable; and third, a 
trustee, to whom the property securing the 
loan is conveyed in trust for the purposes 
set forth and stipulated in the deed of 
trust. When the notes are indorsed by 
the payee, which is most generally done 
“without recourse,” they immediately be- 
come negotiable and payable to bearer 
without any formal or other legal assign- 
ment. It is usual to draw one note for the 
principal amount of the loan, and several 
notes representing the semi-annual inter- 
est to be paid thereon, and as the interest 
notes are paid at their respective maturi- 
ties, they are canceled and surrendered to 
the maker. This method obviates the ne- 
cessity of a holder of a loan producing the 
principal note for the interest payments 
to be indorsed thereon, which would have 
to be done if only one note was made. 

Our laws with reference to foreclosure 
are very simple, and I may say are favor- 
able to the lender. In case of default on 
the part of the borrower, the legal holder 
of the notes and the deed of trust re- 
quests, in writing, the trustee to advertise 
the property for sale in accordance with 
the provision of the deed of trust stipulat- 
ing how and when the advertisements are 
to appear. This provision complied with, 
the trustee publicly offers the property, 
and, of course, sells it to the highest bid- 
der. This method reduces the trouble and 
inconvenience incident to, and the time in 
which a foreclosure can be had to a mini- 
mum. We have no redemption laws by 
which a former owner can, subsequent to 
a foreclosure sale, redeem a property, un- 
less of course, there should be some ille- 
gality in such sale, and except also in the 
event of the payee named in the notes or 
his assign being the purchaser at the 
trustee’s sale, in which case the owner 


can redeem at any time within one year 
after the date of the sale. 

A real estate loan is possibly the oldest 
kind of a secured investment, and it has 
always been, and is to-day considered the 
safest form of investment. This is evi- 
denced by the fact that the laws of many 
States require that savings deposits and 
trust funds be invested in this class of se- 
curities. In recent years, several enter- 
prising and financially responsible compa- 
nies have brought the mortgage loan to 
the highest possible development by their 
plan of selling real estate loans with their 
certificates of guarantee both as to prin- 
cipal and interest. There are now sev- 
eral companies in the United States doing 
this class of business, some of which have 
several thousand guaranteed loans in force, 
the aggregate sum of which is stupendous. 

The Mortgage Guarantee Company of 
St. Louis was organized February 1, 1909, 
to do an exclusive business of making, 
selling and guaranteeing the payment of 
real estate loans. Our methods are very 
simple and are about as follows: 

When an application for a loan is re- 
ceived, we have an appraiser make a care- 
ful and minute inspection of the property 
offered as security, and when his report is 
received, the application is passed upon 
by our executive committee, which is com- 
posed of six of the eleven members of the 
board of directors. If the action of the 
committee is favorable, we require the 
borrower to come to our office to execute 
the notes and deed of trust. The deed of 
trust is thereupon filed of record, and an 
abstract or certificate of title is then ob- 
tained showing the status of the deed of 
trust with reference to any prior incum- 
brance. Such prior incumbrance, if any 
there be, is then paid, or removed from 
the records, to enable ours to become a 
first, and, of course, all taxes whether gen- 
eral or special are also paid. 

When a loan is sold, we deliver to the 
purchaser the principal note evidencing 
the loan, the deed of trust securing it, the 
abstract or certificate of title, and our cer- 
tificate of guarantee, which is a direct ob- 
ligation of the company, and unreservedly 
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guarantees to the investor the payment 
of principal and interest. We retain in our 
possession, for the account of the investor, 
all insurance policies. and the interest 
notes, as our certificate of guarantee 
makes it incumbent upon the company to 
keep the property properly insured and to 
promptly remit the interest, as the several 
payments respectively mature. This fea- 
ture of guaranteeing the payment of loans 
is new in this section, and, of course, will 
require time for a large development. I 
am pleased to say, however, that the prin- 
ciple is growing in favor, and is particu- 
larly attractive to the small investor in 
loans of from $1,000 to $5,000, though the 
average amount of our guaranteed loans 
outstanding to-day is considerably in ex- 
cess of the latter figure. We have done a 
splendid business, and though we are now 
just two years old, more than _ one- 
third of all the loans we have made have 
been sold with our guarantee. We make a 
practice of remitting the interest to the 
investor the day it is due whether we have 
collected it from the borrower or not, and 
while none of our loans have yet matured, 
we expect to do the same with reference to 
the principal amounts as they respectively 
mature. By this method we offer the in- 
vestor the most convenient form of invest- 
ment obtainable, unless, perhaps, it would 
be in stocks of companies where dividends 
are remitted periodically. The latter, how- 
ever, is in the field of speculation to a 
greater or less extent, and as a good real 
estate loan will net the investor quite as 
good a return as the best class of stocks, 
it is more desirable on account of its un- 
questionable security. A real estate loan 
is not, and was never intended to be an 
active negotiable investment, or one that 
would be considered as a readily liquid 
or realizable asset. Such loans are in- 
tended purely as investments, and a party 
buying one does not expect it to be any- 
thing else. It is bought with the idea of a 
fair interest return, and the absolute safety 
of principal. 

Though we have made and sold loans 
aggregating several million dollars in the 
short time we have been in business, we 
have encountered great difficulty in ob- 
taining a sufficient number of small loans, 
say, in amounts from $1,000 to $10,000, 
satisfactorily secured, to satisfy the de- 
mand we have had. It, therefore, be- 
came necessary to devise a plan which 
would meet the situation and make guar- 
anteed first mortgages available to all in- 
vestors irrespective of the amount to be 
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invested, hence, the organization of the 


Mortgage Trust Company. This com- 
pany was incorporated January 27, I9QII 


under the laws of the State of Missouri 
for the purpose of furnishing investors, 
whether for large or small amounts, with 
participations in guaranteed loans, and 
whether such investments are made for 
a short or long time. 

The trust company issues Guaranteed 
First Mortgage Participations, which are 
exactly what their name implies, as they 
are participations, or undivided interests 
in large loans, or in groups of loans. 
They are issued in denominations of $50 
or for any amount up to $10,000 to ma- 
ture, or become due, from two months 
to five years, and the interest rates they 
bear are governed by the time they are 
to run. All of them are direct obliga- 
tions of the Mortgage Trust Company, 
and all of them are guaranteed both as to 
principal and interest by the Mortgage 
Guarantee Company of St. Louis, the two 
companies having a combined capital and 
surplus of $1,200,000. 

Under the terms of an agreement be- 
tween the two companies, the trust com- 
pany must keep in the custody of the 
guarantee company, as depositary, for 
the equal pro-rata security and protection 
of the investors in the participations, real 
estate loans secured by first mortgages, 
the aggregate sum of which shall and 
must at all times equal or exceed the 
aggregate sum of all the trust company’s 
outstanding participations. Before a par- 
ticipation is valid, the guarantee com- 
pany must endorse on the back thereof 
that it holds loans for the purpose, and 
the amount stipulated, and_ therefore 
guarantees the payment of the principal 
amount and the interest called for in the 
participation. 

Inasmuch as all participations are so 
guaranteed, no loans are acceptable for 
deposit as security for participations, ex- 
cept when such loans are guaranteed by 
the guarantee company. When any of 
the loans so deposited become due and 
are to be paid off, other loans acceptable 
for the purpose must be furnished. 

While the two companies are affiliated 
and associated together, the business is 
conducted in such a way that if both were 
to cease to exist and go out of business 
every holder of a participation would 
have an undivided interest in a group of 
loans, the aggregate sum of which would 
exceed the aggregate sum of all outstand- 
ing participations. 
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NEW YORK CITY REAL ESTATE BONDS 


Legislation Proposed Allowing Trustees to Invest in Whole or Part of Real 
Estate Bond Issue 


ROBERT McM. GILLESPIE 


Manager Real Estate Bond Department, E. S. Willard & Co. 


The public is rapidly learning to appre- 
ciate the similarity between a Real Estate 
Bond, and the ordinary bond sold on the 
New York Stock Exchange. Until very re- 
cently the average investor considered an 
investment by bond and mortgage, very dif- 
ferent from one in bonds, of whatever kind 
they might be. The reason for this was, 
that until comparatively recently loans on 
real estate were almost entirely made in the 
form of a single bond secured by a mort- 
gage, and series of bonds were not issued 
against strictly real estate holdings. But all 
this has lately changed; such bonds are be- 
coming more and more popular, as _ they 
are understood and the market for them 
widens. A friend of mine from the West 


said a few days ago that he was always 
so astonished that New York people seemed 


to prefer securities which could be sold at 
any time, and to gain this supposed ad- 
vantage were willing to accept lower re- 
turns; and that in ordinary cases, where 
their capital is always intended to be kept 
out and invested, there would seem to be no 
good reason for desiring it to be so quickly 
liquid, at such an expense in income. 

There has been in New York City an ever 
increasing tendency toward condensation of 
population, whether for business, residence, 
or pleasure, and toward augmentation of 
real estate values: and likewise toward col- 
lective (corporate) ownership. This has 
made possible the vast structures that can 
be most economically operated only under 
single management. Following this growth 
of values and concentration of ownership, 
the loans that have been required have be 
come so large that few individuals, or even 
institutions, could take them in their en- 
tirety. Consequently the old method of ob- 
taining loans by bond and mortgage had to 
give way to that followed by the great rail- 
way and industrial companies, and_ series 
of bonds for ten or twenty years have been 
issued, secured by a mortgage to a trustee. 

At this point, though, the owner of real 
estate finds himself confronted by the fact 
that in the progress of legislation, his in- 


terests seem to have been forgotten. The 
savings banks can loan him sixty per cent. 
of the value of his improved property, but 
cannot buy a single one of these separate 
bonds, even where the total issue cannot 
exceed this sixty per cent. limit; nor can a 
trustee buy such a bond. Such is the pres- 
ent state of the law here, and the usual 
argument or explanation is, that the Legisla- 
ture does not desire the savings bank or 
the trustee to have only a joint control 
with others over the mortgage; yet a Life 
Insurance Company may invest its capital, 
surplus and all its funds (except its cash 
capital and deposits in Albany) in these 
bonds, and no one considers that a danger 
lurks in the ownership of those railway 
bonds which are a legal investment, where 
this control is shared with a thousand own- 
ers. To meet this situation a bill is to be 
introduced in Albany, allowing trustees to 
invest in the whole, or any part, of an 
issue of Real Estate Bonds, under the same 
restrictions as now exist with regard to 
bond and mortgage loans. It was originally 
the intention of the New York Legislation 
to limit trustees to conservatism in real 
estate loans, but there seems no valid busi- 
ness reason any longer, why this distinction 
should continue between investments by 
bond and mortgage, and in series of bonds 
secured by a mortgage; similar laws have 
lately been passed in Michigan, Nebraska, 
Iowa, Missouri and California; and it is to 
be hoped that this State will soon open to 
trustees this desirable field of investment. 
This would be an advantage to trust com- 
panies which have separate trust funds to 
invest, as they would need no longer to take 
one bond and mortgage and hold it in 
trust for their various trust funds; they 
could simply buy these bonds and put them 
into their different accounts. 
Following is a copy of the proposed bill: 


AN ACT 


To Amend the ‘‘PERSONAL PROPERTY 
LAW ” relating to investments by Trustees 
in the total or partial issues of Bonds secured 
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by Mortgage on unincumbered Real Prop- 
erty. 


The People of the State of New York, 
represented in Senate and Assembly, do 
enact as follows: 

Section 1. Section twenty-one of Chap- 
ter forty-one of the Consolidated Laws, 
being Chapter forty-five of the Laws of 
1909, entitled “PERSONAL PROPERTY LAW,” iS 
hereby amended to read as follows: 

§21. INVESTMENT OF TRUST FUNDs. \ 
trustee or other person holding trust funds 
for investment may invest the 
in the same kind of securities as those 
in which savings banks of this State 
are by law authorized to invest’ the 
money deposited therein, and the income 
derived therefrom, and in bonds and mort- 
gages on unincumbered real property in 
this state worth fifty per centum 
than the amount loaned thereon, IN 
PARTS OF SUCH BONDS AND MORTGAGES, 
IN THE WHOLE, OR ANY, PART, OF 
BONDS SECURED BY MORTGAGE ON UNINCUM- 
BERED REAL PROPERTY IN THIS STATE EXECUTED 
TO A TRUST COMPANY INCORPORATED UNDER 
THE LAWS OF THIS STATE TO SEGURE SAID 
BONDS, PROVIDED THE REAL PROPERTY IS WORTH 
FIFTY PER CENTUM MORE THAN THE 
ISSUE OF SAID BONDS WHICH CAN BE 
BY SUCH MORTGAGE, A frustee or other 
son holding trust funds may require such 
personal bonds or guaranties of payment to 
accompany investments as may seem pru 
dent, and all premiums paid on such guar- 
anties may be charged to or paid out of in 
come, providing that such charge or pay 
ment be not more than at the 
half of one per centum per annum on the 
par value of such investments. But no trus 
tee shall purchase securities hereunder from 
himself. 

Section 2. 
[{mmediately. 

N. B. New 
derlined. 
Another reason why, until lately, the pub- 

lic has confined its loans on real estate, to 
the form of bond and mortgage, is that there 
has been no public exchange where real es- 
tate securities might be dealt in. The New 
York Stock Exchange has offered a market 
for railway and industrial securities, and has 
either not offered, to any material extent, 
this privilege to real estate securities, or 
else the real estate companies have not ap- 
preciated the need of such an open market 
for their securities. I have even heard it 
said that those interested in the large real 
estate companies so fully understood the 
value of these securities that they were not 


same 


more 


AND 


ISSUES Ol 


TOTAL. 
SECURED 


per- 


rate of one 


This Act Shall Take Effect 


matter in capitals and un- 


anxious to have an open market where an 
owner could always get full value for his 
securities; there is much food for thought 
in the fact that at present if an owner has 
to part with his real estate securities, he 
must usually apply to the 
company, who, in 


officers of his 
most cases, make the 
only market which exists for their respec- 
tive securities. One firm alone in this city 
is making a market for these securities, by 
bringing together the various owners of the 
stocks and bonds of the some five thousand 
real estate companies doing business in this 
city, and by giving full information, and 
unbiased advice, is supplying a great public 
need, and enjoying deserved success in a 
field of business so far unique. 

The Real Estate Board of Brokers, had 
the question before it lately of opening an 
exchange, but lack of interest and of a 
quorum, left the matter over indefinitely for 
settlement. It must not be for a 
that because 
change for real 


moment 
there is not an ex- 
estate securities, there is 
no general public demand for them; quite 
the contrary is the undeniable fact. 
the last few years 


belie ed 


During 
over sixty millions of 
bonds alone, of varying degrees of quality, 
have been issued in denominations of one 
thousand, five hundred and one hundred 
ollars, which have been bought, and are 
very closely held. The owners even if they 
may not easily sell them, are in many cases 
quite content to hold them, and to pick up 
others cheap when offered at a 





sacrifice ; 


such fortunate owners perhaps do not want 
as exchange 


where fair market values may 
likelihood be obtained. More- 
bonds are tax exempt in this 
State for the whole term of their issue, ex- 
cept for inheritance taxes, and pay 
paratively high interest. The investor who 
previously loaned on bond and mortgage, 
and spent usually thirty days in finding the 
property he liked, and in having the title 
searched, can buy these bonds at once and 
make his investment in exactly the sum he 
desires; and his coupons will be promptly 
paid, whereas his interest payments from 
mortgages may have frequently been late; 
and if he wishes at any time to realize a 
part of his investment, he may sell a few 
of his bonds. 

The advantages of these real estate 
bonds, secured by a mortgage, in exactly 
the form used by the railway and industrial 
companies, are not alone for the investor; 
the borrower saves the annoyance and ex- 
pense of taking care of his loan every three 
or five years. If the short term loan ma- 
tures when market conditions are bad or 


with more 


2 1 
over, these 


com- 














































lenders are hard, the borrower may find 
himself in great difficulty and even be forced 
into failure; but by means of these ten or 
twenty year bonds, he is financed for that 
long. lhe builder, too, may use them, and 
instead of taking a building loan, and later 
on a first permanent loan, may issue the 
bonds as money is advanced during con- 
struction, or issue them at once when build- 
ing starts, and the one making the advances 
may, if he desires, use these bonds on his 
own loan with his bank. 

These real estate bonds, and the _ stocks 
of good real estate companies, too, have for 
the large, as well as for the small, investor 
innumerable advantages over the countless 
securities of all classes, offered to the pub- 
lic; for what can be safer than a five per 
cent. bond secured by about the first half of 
real estate in this city. The assessment for 
1911 show the land and buildings at a 
little less than eight billions of dollars, 
against which the city has lately sold its 
four and a half per cent. fifty year bonds 
at over par; we boast a population of nearly 
five million souls; the whole civilized world 
looks to us with astonishment at our energy, 
and no city seems to hold a brighter promise 
for the future. Surely it does not need the 
confirmed optimist to say that this city’s 
future will fulfill the promises of its past, 
and that more and more will land values 
be considered the fundamental basis of all 
securities. 


Central Office for Cotton Bills of Lading 


The plan proposed by the Liverpool Bill 
of Lading Conference Committee for the 
protection of foreign bankers in the ac- 
ceptance of cotton bills of lading, through 
the establishment of a central office in 
New York City, to which advices of all bills 
issued shall be sent, was approved recently 
at a conference which included representa- 
tives of the Southeastern and Southwestern 
cotton-carrying railroads, the Liverpool 
committee, and the sub-committee of the 
Bill of Lading Committee of the American 
Bankers’ Association. 


Prosperity of the Commerce Trust Company 
of Kansas City, Mo. 


The Commerce Trust Company of Kansas 
City has made an exceptional record of prog- 
ress, and is today the leading trust company 
in that city. Its growth is due to the very 
progressive management of the present ex- 
ecutive staff. It consists of W. T. Kemper, 
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president; J. Z. Miller, Jr., vice-president; 
H. C. Schwitzgebel, secretary; Richard C-. 
Menefee, treasurer; and J. C. Simpson, as- 
sistant secretary. The last statement of fi- 
nancial condition issued by the Commerce 
Trust Company, as of March 7th, shows the 
following resources and _ liabilities: 
RESOURCES 


Loans and Discounts .......... $3,479,582.57 





Hoemas and Stocks -..:...5...... 1,702,228.3¢ 
Demand Loans ..... $982,525.58 
Cash and Sight Ex- 
Cee a exes 3,460,878.907 4,443,404.55 
$9,625,215.51 
LIABILITIES 
OS errr eae: Ft 


Surplus and Undivided Profits... 
Deposits 


285,140.86 
Bsc eee sad a ie ek . 8,340,074.62 


+f? 


21 


9,62 


un 


51 


The company has a board of directors of 
unusual prominence and responsibility. <A 
feature of the enterprise of this company 
is the effective and excellent advertising lit- 
erature issued and produced under the di- 
rection of Frank B. Finch, manager of the 
advertising department. 


Trustees, Executors & Agency Company, Ltd. 

The sixty-sixth half yearly report of the 
directors of the Trustees, Executors & 
Agency Company, Ltd. of Melbourne, Aus- 
tralia, covering the six months closing De- 


*cember 31, 1910, shows excellent progress. 


The subscribed capital is £150,000, paid up 
capital £90,000, further reserve liability 
£150,000 and reserve fund and _ undivided 
profits £45,068. The amount at credit of 
estates, trusts and clients was reported as 
£8,923,134 8s. This company pays a divi 
dend of 7 per cent. per annum. In connec- 
tion with the publication of the last report 
of the Trustees, Executors & Agency Com- 
pany there is presented an interesting com- 
parative table setting out the advantages of 
appointing a trust company as trustee and 
executor in preference to a private trustee. 
R. Murray Smith, C. M. G., vice-president 
of the Bank of Victoria, Ltd., is chairman 
of the board of directors. James Borrow- 
man is manager. 


The Continental Trust Company has been 
organized at Oklahoma City, Oklahoma, with 
capital of $500,000. State Bank Commis- 
sioner E. B. Cockrell is president. 
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IRVING NATIONAL EXCHANGE BANK 


West Broadway and Chambers St., NEW YORK CITY 


A Strictly Commercial Bank 


Condensed Statement as Rendered to the Comptroller, March 7, 1911 


Loans and Discounts $22,520,371 .44 
United States Bonds...- 1,190,000.00 
ns cssnsnomsensinepuiwaieunanoosnrens 1,259,377.12 
Due from Banks and Exchanges for Clearing House.. 3,734,626.32 
Cash and due from U. S. Treasurer 7,555,698.77 


$36,260,073 65 





Capital 

Surplus 

Undivided Profits less expenses and taxes paid 

National Bank Notes outstanding 

Reserved ee ‘ 3,973.39 
.,. j Individual 14,458,297.46 

Deposits ; Bank 16,773,074.21  35,231.371.67 


- $36,260,073.65 
COMPARATIVE GROWTH 





Date Capital | Surplus and Deposits Assets 
Profits 


December 31, 1898 $300,000 | $53,400 $2,045,400 | $2,651,700 


March 7, 1911 ............... | $2,000,000 | $1,850,900 $31,231,300 | $36,260,000 


OFFICERS 
LEWIS E. PIERSON, President HARRY E. WARD, Cashier 
JAMES BE. NICHOLS, Vice-President DAVID H. G. PENNY, Ass’t Cashier 
ROLLIN P. GRANT, Vice-President RICHARD J. FAUST, Jr., Ass’t Cashier 
BENJ. F. WERNER, Vice-President J. FRANKLYN BOUKER, Ass’t Cashier 
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The Plainfield Trust Company 


Plainfield 


ORGANIZED 
1902 


Deposits 
$3,200,000 


New Jersey 


OFFICERS 


Oo. T. WARING, 
President 


A. V. HEELY, 
Vice-President 


HENRY A. McGEE, 
Vice-President 


J. HERBERT CASE, 
Vice-President 


H. H. POND. 
Secretary & Treasurer 


De WITT HUBBELL, 
Asst. Sec’'y & Asst Treas. 


DIRECTORS AND THEIR CONNECTIONS 


J. HERBERT CASE, 


FREDERICK GELLER, 
Att’y and Counsellor-at-Law, New York 
AUGUSTOS V. HEELY, 
Vice-Pres. The Farmers’ Loan and Trust 
Company ,New York 
JAMES W. JACKSON, 
Ex. of the Jesse Hoyt Estate, New York 
EDWARD H. LADD, Jr. 
Ladd & Wood, Bankers, New York 


New York 


: 4 Eee CHARLES W. MeCUTCHEN, 
Vice-Pres. Franklin Trust Co., New York Holt & Co., Commission 


HENRY A. MeGEE, 

Standard Oil Company, New York 
WALTER M. McGEE, 

Standard Oil Company, New York 
CHARLES A. REED, 

Att’y and Counsellor-at-Law, New York 
ISAAC W. RUSHMORE, 

Dairy Products, New York 


FRANK H. SMITH, : x 

Register Union Vonty, Elizabeth, N. J. 
SAMUEL TOWNSEND, 

Pres, People’s Nat. Bank, Westfield, N. J. 
CORNELIUS B. TYLER, : 

Tyler & Tyler, Attorneys, New York 
LEWIS E. WARING, 

Edward S weet & Co., Bankers, New York 
ORVILLE T. WARING, ‘ 

Standard Oil Company, New York 


Merchants, 


CONSERVATIVE BUT PROGRESSIVE 


Callopy Appointed to Important Berth 


Arthur 
known 


Leo Callopy, one of the best 
financial advertising authorities in 
the country, has been appointed advertising 
manager of the Dexter-Horton National 
Bank of Seattle, Washington. Mr. Callopy 
was appointed to this position at a recent 
meeting of the board of directors. He will 
also manage the advertising department for 
the Washington Trust & Savings Bank, the 
associate institution of the National bank. 

The Dexter-Horton National Bank is the 
oldest bank in Washington, having been es- 
tablished in 1870. Its capital is $1,200,000 
and total resources aggregate $12,000,000. 
As advertising manager of this hank, 
Mr. Callopy will have an exceptional op 
portunity to apply his acknowledged capa 
bilities as an advertising expert. He estab 
lished an excellent reputation in charge of 
the publicity department of the Interna 
tional Trust Company of Denver. In many 
respects his work was along novel and 
progressive lines which render results cer- 
tain. He is a member of the board of.critics 
and councillors of advertising of the Uni- 
versity of California. 

J. C. Norman has been elected assistant 
cashier to succeed G. F. Clark, resigned, 


When Money Stringency is Most Likely 


Money panics in the United States are 
most likely to occur during the stringent 
money market of the “Spring revival” or 
the crop-moving season in the Fall. This 
is one of the conclusions drawn from an 
investigation by Edwin Walter Kemmer- 
er, professor of economics and finance at 
Cornell University. Prof. Kemmerer 
does not mean to declare that the sea- 
sonal stringencies are the causes of the 
panics, but that the months in which they 
occur are the weakest links in the 
sonal chain, and that in periods of ex- 
traordinary tension the chain breaks at 
those links. 

Statistics of great value to the student 
of monetary problems are made avail- 
able in a volume written by Prof. Kem- 
merer, just published by the National 
Monetary Commission, entitled, “Sea- 
sonal Variations in the Relative Demand 
for Money and Capital in the United 
States.” It is a statistical study, in which 
Prof. Kemmerer has gone beyond the 
range of any previous investigation made 
in that important field, and on the basis 
of statistical evidence many 
facts hitherto obscure. 
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Institute 


The modern trust company is peculiarly 
an American institution of finance, adapting 
itself most readily to the varied fiscal, bank- 
ing and fiduciary requirements of communi 
ties both large and small. It is the most 
responsible agency in this country to-day for 
the conservation of wealth and property. 
The fact that trust companies have become 
not only a_ necessity but likewise represent 
the most advanced and scientific principles 
in the evolution of our financial.and banking 
systems, is most fittingly emphasized by 
their increase in number and the very re 
markable expansion of their combined bank 
ing resources and the accumulation of trust 
business. The fact that trust companies de 
rive their powers and functions from State 
authorities instead of through general 
federal enactment, renders them more pli 
able and useful according to the distinctive 
and different needs prevailing in the various 
sections of the country. While we could 
wish for a greater measure of uniformity 
in the State regulations of trust companies, 
it would be a mistake to deprive them of 
that adaptability which is alone obtained 
through State government and control. 
Before entering upon a definition of the 
functions and varied services rendered by 
trust companies, it is proper to dwell upon 
the magnitude of their business and achieve- 
ments. At the last annual meeting of the 
trust company section of the American 
Bankers’ Association, he:d at Los Angeles, 
astonishing figures were presented as to 
the aggregate wealth and resources in the 
custody of trust companies. It was stated 
at this meeting that “The trust companies 
of the United States guard a _ treasure 
amounting, at the very least, to thirty bil- 
lion dollars. Of this total five billion dol- 
lars represent the value of their own bank- 
ing resources and the impressive sum of 
approximately twenty-five billion dollars 
represent wealth which they protect as trus 
tees and administrators.” The banking re 
sources of approximately five billion dollars 
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are distributed among 1,527 trust companies. 
The twenty-five billion dollars embrace 
property and wealth held as trustee under 
corporate mortgages for the issuing of 
bonds, as registrar, «transfer and fiscal 
agents; as administrators of estates, guard- 
ians and executors under wills. 85 per cent 
of the bonds of corporations whose securi 
ties are listed on the New York Stock Ex- 
change are secured by mortgages unde1 
which trust companies act as trustee. In 
small cities trust companies act as trustee 
for local issues representing many millions 
of dollars. The trust companies not only 
hold in trust mortgages, against which 
bonds are issued, they also hold in trust 
great blocks of securities pledged for collat 
eral trust bonds; holder of 
equipment trust bonds, as intermediary in 


they act as 


escrow transactions between corporations 
and hold in trust millions in stocks and 
bonds deposited in connection with reor- 


ganizations and mergers. 

No actual figures can be presented as to 
such trust holdings, as the laws in only a 
few States require official returns from trust 
departments. But we may take, for exam- 
ple, the trust holdings of the Philadelphia 
trust companies which are required to make 
such reports. On November 9g, Ig1o0, the 
trust companies of that city reported an ag 
gregate of nearly six hundred million dol 
lars in trust funds held as administrators, 
executors and guardians. This does not in 
clude corporate trusts, the volume of which 
may be indicated by the fact that one trust 
company alone reports corporate trusts ag- 
gregating $1,240,000,000.00. 

It is not out of place here to direct at- 
tention to the highly responsible and valu- 
able services which trust companies perform 
in behalf of the general investing public in 
carrying out trust agreements; in certify 
ing to the correctness and validity of bond 
issues; in throwing all necessary  safe- 
guards around bond issues offered for pub- 
lic investment. Nor is it possible to ade- 
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quately appraise the great influence of the 
trust companies in the material and corpor- 
ate development of this country. Every 
great industrial or financial enterprise 
sooner or later finds it necessary to invoke 
the fiduciary and protective services of trust 
companies. Furthermore, they are enabled 
by conservative investment and loans to 


initiate new enterprises or stimulate estab- 
lished business, thereby assuming a leading 
part in the material development and prog- 
ress of this country. 


In describing the functions of trust com- 
panies, it is necessary to trace their progress 
from the beginning. Prior to 1830 there 
were no actual trust companies in existence. 
the Pennsylvania Company for Insuiance 
on Lives and Granting Annuities, incorpor- 
ated in 1812 and the Farmers Loan & 
Trust Company of New York, chartered in 
1822, are the oldest trust companies in this 
country. When they were first chartered 
their business did not embrace trust func- 
tions as they are known today. It was in 
later years that they gradually had their 
charters amended so as to enable them to 
act as trustees both for corporations and for 
estates and as administrators and guardians. 
After the Civil War there arose a great de- 
mand for safe deposit facilities and the trust 
companies then established assumed the 
functions of safe deposit companies also. 
This likewise brought about the organiza- 
tion of a number of new trust companies. 

But it was not until the early nineties that 
trust companies received their impetus. 
Their growth during the past two decades 
has been truly marvelous and affords no 
parallel in the annals of American finan- 
cial or banking history. Twenty years ago 
there were less than one hundred trust com- 
panies and today the actual statistics, as 
compiled by the publishers of Trust Com- 
PANIES Magazine, show that there ae 2,340 
institutions in this country employing the 
title of “Trust Company.” Of this number 
there are at least 1,500 which conduct trust 
departments and are therefore properly en 
titled to be classed as trust companies. It 
is also of interest to relate that trust com- 
panies have been established, modeled after 
the American prototype, in many other 
countries. The Japanese government, afte 
investigating financial systems throughout 
the world, finally decided upon the adoption 
of trust company laws similar to those in 
New York and Massachusetts. We now 
have trust companies in Canada, Australia, 
South Africa, New Zealand, Cuba, Germany 
and in all our island possessions, except the 
Philippines. This is certainly a commen- 


283 


tary upon the excellence and superior prin- 
ciples embodied in our modern trust com- 
panies when they are accepted as models 
throughout the world. 

The trust company, as its name implies, i 
first of all a corporation to assume trustee- 
ships of varied character. It is likewise a 
banking institution, intended to aid and sup- 
plement the functions of a bank. Its primary 
usefulness in this lies in the utilization of 
those deposits which are regarded as idle 
and surplus and not intended to serve as a 
basis for commercial discounts. It may also 
be stated that it was due to the advent of 
the trust companies in the banking field that 
funds, which formerly afforded no returns 
whatever to individuals or corporations, 
now yield returns in the shape of interest. 
By placing a premium on such surplus and 
time deposits, the trust companies secured a 
large volume of funds which were rendered 
available in the channel of business and 
commerce for the further upbuilding of the 
country. Thus the trust company as a bank- 
ing institution became also a powerful agent 
in the material development which has made 
this country peerless among nations of the 
world. Among the most valuable services 
performed by the modern trust company 
are: 

To act as trustee under any mortgage or 
bond issue. 

To accept trusts from and execute trust 
for married women in respect to thei 
separate property. 

To act under the order or appointment of 
any court of record as guardian, receiver or 
trustee of the estate of any minor or other 
person or corporation and as the depository 
of any monies paid into court. 

To take, accept and execute any and all 
such legal trusts, duties and powers in re- 
gard to the holding, managing and disposi- 
tion of any estate, real or personal, that 
may be granted to it by any court, person 
or corporation. 

To purchase, invest in and sell stocks, bills 
of exchange, bonds and other securities. 

To be appointed and to accept the ap 
pointment of executor or of trustee under 
the last will and testament, or administra- 
tor with or without the will annexed of the 
estate of any deceased person. and to be 
appointed to act as committee of the es 
tates of lunatics and persons of unsound 
mind. 

As executor under will, it often works in 
conjunction with personal attorneys. In- 
vestments are made in accordance with the 
direction of the will, the principal or in- 
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come is distributed in strict accordance with 
its provisions and in most cases is sub 
ject to survey by the courts of proper juris 
diction. Trust through thei: 
specially trained officers, handle real estate 
and in every way conserve property placed 
in their keeping. Men of wealth, during 
their years of retirement, may transfer the 
actual management and care of their prop 
erty and go abroad. They may rest assured 
that after their demise their 
provided for in 
wishes. 


companies, 


heirs will be 
with their 
Likewise, trust companies perform 


accordance 


valuable services in drawing up wills and 
preventing legal flaws and consequent liti 


gation. 


The increasing importance of the trust 
company as executor under will was re 


cently illustrated by the appointment of a 
Chicago trust company as executor unde1 
the will of the late Chief Justice Melville E 
Fuller of the United States Supreme Court 
A few weeks later one of the most eminent 
jurists of Chicago also appointed a trust 
company as executor of his will. This is 
indeed significant when the foremost legal 
authorities of this country prefer to leave 
their estates in the care of trust companies, 
rather than individuals who may die before 
the trust is culminated; may misapply funds 
with immunity; may decamp or otherwise 
violate their charge. A trust company, how- 
ever, is always at home, its capital and 
surplus and its deposit of securities in the 
State treasury are given as guarantee of 
faithful performance of duty. It is but 
necessary to contrast the fact that millions 
are every year lost by appointment of ir- 
responsible individual trustees, whereas 
there is no record of any loss of trust funds 
held by trust companies, except in the case 
of one trust company in San Francisco 
which failed during the last panic and which 
is about to be reorganized for the purpose 
of saving assets and rendering proper re 
turn to trust and banking clients, Take for 
example, such States as New York, Penn 
sylvania, Massachusetts, Illinois, Missouri, 
and many others, where the trust companies 
have achieved their greatest prestige as 
trustees and administrators of estates and 
where the records show that not one cent 
of such trust funds has been lost through 
failure, defalcation, or otherwise. In this 
respect it is, however, a duty on the part 
of trust companies to disseminate enlight 
ened literature and do systematic advertis- 
ing to acquaint the public with all the ex 
cellent functions and stability which a trust 
company has to offer. 
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As administrator and guardian the 
trust company has perfected itself to per- 
form services which it is utterly impos- 
sible for the individual trustee or 
to render. 
which a 


lawyer 
The sacred: relationship into 
trust company thus enters with 
its clients are duly observed in the letter 
and spirit. Experience likewise shows 
that where trust companies truly recog- 
nize the solemn character of the respon- 
sibility imposed upon them, their trust 
business invariably grows by leaps and 
bounds. 

In studying the utility of the trust com- 
pany in its relations with 
the mechanism is more 
highly organized. It is in the larger cit- 
ies that we see the trust company in its 
highest state of perfection. It is easy to 
understand that the utmost caution must 
be exercised, the most expert legal serv- 
must be 
safeguard 


corporations 
intricate and 


ices obtained and every possible 
provided in protecting the 
large trusts entered into for corporations 
issuing bonds or debentures. The trust 
company, as trustee under corporate 
mortgages for the issue of bonds, guards 
against legal errors, assures itself of the 
physical value of the 
and provides against 
gery. It is the agent which stands be- 
tween the issuing corporation and the 
public and gives its name as trustee, as 
registrar or transfer agent only when 
satisfied that all proper requirements of 
trust have been fulfilled. It is obvious 
that a trust company does not assume the 
position of a guarantor for the face value 
of the bond or the value of the under- 
lying security as its capital and surplus 
would be jeopardized by even a_ small 
bond issue in default or fraud. 
But it is shown that trust companies ex- 
ercise the greatest degree of caution be- 
fore consenting to act in trust capacities 
for railroads or corporations issuing 
The courts, moreover, have held 
that trust companies, under the prevail- 
ing conventional form of trust agreement 
in corporate mortgages, assume no other 
liability than that involved in improper 
certification or in neglecting its duties as 
registrar and transfer agents. 


obligations issued 
overissues or for 


case of 


bonds. 


The trust company has also developed 
a high degree of efficiency as receiver 
and assignee. This is shown by the in- 
creasing number of court appointments of 
trust companies as receivers, especially 
for insolvent manufacturing, business and 
industrial concerns. Frequently the trust 


company, by issuing Receiver’s Certifi- 
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cates and careful management is able to 
place such concerns on a solvent and 
operating basis where the assets are not 
ordered to be liquidated. As a general 
proposition, the trust company, as re- 
ceiver, is an economical instrument as 
compared with the and 
wastefulness of placed in 
individual hands. 

Another recent development of the 
modern trust company is the bond de- 
partment. Under the management of 
able and expert bond managers the trust 
company is able to select the best securi- 
ties available on the market for public 
sale. Through this department expert 
advice is offered to clients seeking pro- 
fitable and safe investment. 

Where trust companies 
to operate savings departments, rigid 
safeguards are thrown around such de- 
posits and they are kept separate from 
banking funds. 

One of the great difficulties with which 
all properly conducted trust companies 
have been obliged to contend, has been 
the organization of so-called “trust com- 
panies” by speculative promoters. This 
evil is being rapidly corrected through 
the activities of the Trust Company Sec- 
tion of the American Bankers’ 
tion and by the enactment of 
State legislation. Periodically we learn 
that some so-called trust company has 
failed. The majority of these institutions 
were “trust companies” in name _ only, 
employing the title to delude the public 
and conceal their real operations. Such 
enterprises have been organized mostly 
in States where banking and trust com- 
pany laws were inadequate and where 
there is no provision making it prohibi- 
tory for any institution to use the name 
“trust company” unless actually doing a 
trust company business and complying 
with the laws regulating trust companies. 
Active steps are also being taken by the 
Protective Laws Committee of the Trust 
Company Section of the American Bank- 
ers’ Association and the various State 
officers of the Section to prevent the or- 
ganization of trust companies for purely 
speculative purposes. This will also serve 
to raise the standard of trust company 
conduct and management. 

United States Senator Aldrich, as chair- 
man of the National Monetary Commis- 
sion, which has been considering plans 
for the revision of our national currency 
and banking, has presented the substance 
of a proposed bill which shall provide for 


extravagance 
receiverships 


are permitted 


Associa- 
proper 
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the establishment of a “Reserve Associa- 
tion of the United States.” It is obvious, 
that trust companies with approximately 
five billions dollars banking resources 
and commanding 22 per cent. of the en- 
tire banking strength of the nation, 
should be considered in any far-reaching 
plan for the revision of our currency and 
banking system. Senator Aldrich appar- 
ently recognizes this fact for he recom- 
mends the creation of a new class of Na- 
tional banks to be in effect National trust 
companies,. Following is the suggestion 
made by Senator Aldrich: 

“Another class of National banks shall 
be authorized, which shall be in effect 
National trust companies, to be desig- 
nated by some appropriate name, and to 
exercise all the functions and have all 
the privileges, including length of char- 
ter, which are given to trust companies 
by the laws of the various States. These 
National institutions shall be subject, like 
other National banks, to inspection and 
examination by the National 
ment.” 

The subject of nationalization has been 
discussed among trust company officers 
on various occasions and there has been 
a division of opinion. Those who are 
opposed to nationalization base their con- 
clusions on the fact that one of the rea- 
sons for trust company success is the 
fact that they render such varied service 
to the communities where they are sepa- 
rately located and are so adaptable to 
the different fiscal, fiduciary and bank- 
ing requirements which prevail in differ- 
ent sections of the country. 

Those who favor nationalization point 
to the advantages of uniformity of func- 
tions and participation in the privileges 
extended to banks by the proposed “Re- 
serve Association”—which is very impor- 
tant. However, it is reasonable to sup- 
pose that Congress will enact no legisla- 
tion on this subject without ascertaining 
the enlightened and best sentiment pre- 
vailing among the officers and directors 
of trust companies. I understand that 
conferences are being arranged with this 
purpose in view, with the National Mone- 
tary Commission. 

The modern trust company is still upon 
the threshold of: its sphere of usefulness 
and it is noteworthy that it continues to 
grow in public favor and volume of busi- 
ness. Its position is established. Its 
functions are clearly defined and ample 
safeguards are provided by law for the 
guidance of officers and directors. 


Govern- 
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‘CONGRESSIONAL ATTITUDE TOWARD TRUST COMPANIES AND 
THE ALDRICH RESERVE PLAN 


JAMES C. HALLOCK 







Author of ‘‘ Clearing Out-of-Town Checks in England and the United States”’ 


That trust companies could be ignored and 
excluded from all consideration in the Ald- 
rich scheme of a central bank is a sign of 
the times. That Congress, if appealed to, 
would never consent to their exclusion is 
another sign. The absolute fairness of Con- 
gress to trust companies was shown during 
the past winter when the Treasury De 
partment designed to exclude checks drawn 
on trust companies from the certified checks 
to be received for customs and internal reve 
nue. Despite their inclusion in the act of 
March 2, 1911, “to authorize the receipt of 
certified checks drawn on National and State 
banks for duties on imports and internal 
taxes,” the Treasury Department still intends 
to exclude checks on trust companies in any 
subtreasury city where trust companies are 
not members of the Clearing House, or do 
not clear through members. Probably, where 
the clearing facilities of trust companies 
equal those of banks, no Treasury official 
however averse to their use would try to 
exclude checks on trust 
public receipts. 

Why were trust companies excluded from 
the Aldrich Plan? Why were they excluded 
from the bill drafted in the Treasury Depart- 
ment and sent by Secretary MacVeagh to 
Congress with a recommendation to enact it? 
Why were they still excluded from the bill 
when reported to the House by the Ways and 
and Means Committee? And when after a 
hot and hard fight on the floor of the House 
trust companies had been put into the bill 
as passed there, why were they again ex- 
cluded by the Finance Committee of the 
Senate, which made necessary another strug- 
gle to get them back into the bill before its 
final passage? In every case the reason was 
essentially the same as that which is now 
making the Treasury officials plan how to 
exclude checks on trust companies from pub- 
lic receipts, namely, an apprehension that 
trust companies are not quite banks but phe- 
nomenal institutions which have somehow 
sprung up and multiplied for purposes rather 
different from those of an ordinary bank. 

As a matter of fact many trust companies, 
generally speaking, are banks except in name. 
In New York their number, capital, sur- 


companies from 


( Communicated ) 


plus and deposits are so large as to make 
them banking establishments of great im- 
portance. However, when numerous insti- 
tutions of such magnitude form at the me 
tropolis of the New World a group of bank- 
ers that neither are members of a Clearing 
House nor clear through members, nor have 
any method of paying checks on themselves 
except at their own counters, they assume 
the appearance of unpre- 
pared. 

For public reasons I have repeatedly tried 
for months at 
adoption of 


being somewhat 


a time to bring about the 
clearing methods by which 
checks on all the trust companies in Man- 
hattan and Brooklyn could be collected as 
directly and expeditiously as if every trust 
company in Greater New York cleared 
through the New York Clearing House. In 
1903 I witnessed the run on trust companies 
in St. Louis. Returning to New York in 
1904 and finding that nearly all of the trust 
companies in the city had ceased to have 
checks on them cleared through members of 
the New York Clearing House I contem- 
plated with the deepest concern the possibil- 
ity of a run on trust companies that did not 
have their checks cleared. I worked out a 
modus vivendt which was published in Trust 
CompaANtEs for December, 1904, proposing 
simply that the trust companies of Manhat- 
tan and Brooklyn should have a room in the 
vicinity of Cedar street, where items on any 
or all of them could be presented at some 
convenient hour and where each bank’s mes- 
senger presenting items would later be paid 
for all items not returned. Payment was to 
be made by the manager of the office in a 
single draft on a Clearing House bank, and 
the details were to be so arranged that all 
trust company items received one day by 
any city banking institution would be paid 
the next morning through the New York 
Clearing House as effectively as if all the 
trust companies were members or “non- 
members.” 

The late president of one of the leading 
New York trust companies said: “The 
banks do the running.” I argued it would be 
a better policy for trust companies to provide 
every convenience in the way of presenting 
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checks on them. 1 had in mind what later 
happened. In the panic of 1907 the banks 
did the running. Their runners did some 
standing, too. The only place where checks 
on trust companies could be collected was at 
their counters, with two exceptions. Bank 
messengers were in the line at every run on 
atrust company. Had my plan been adopted, 
not a single bank messenger would have been 
publicly noticed in connection with any trust 
company, or mistaken for a depositor wait 
ing for his money. All the messengers would 
have gone to one inconspicuous room, prac- 
tically unknown to the public, and each mes- 
senger would have been paid privately in a 
single check for the total of his collections 
that day on all the trust companies in the 
city. 

Is it any wonder that, with trust companies 
not acting like banks, it did not occur to 
Senator Aldrich to embrace them in _ his 
plan? He started out with the idea on 
which the Bank of England was founded— 
monopoly. From 1697 to 1826 no other bank 
was “erected, established or allowed by Par- 
liament—in that part of Great Britain called 
England.” After 129 years this banking 
monopoly was modified and restricted. The 


act of 1826 permitted banks of an unlimited 
number of partners to be formed and carry 


on all descriptions of banking business by 
issuing notes and bills payable on demand, 
or otherwise, povided such partnerships 
should not have any house or business or es- 
tablishment as bankers in London, or at any 
place within 65 miles of London. About this 
time the ingenious Thomas Joplin had dis- 
covered that, notwithstanding the acts of 
Parliament which had created and continued 
this monopoly, joint-stock banks could be 
established in London or anywhere in Eng 
land if they issued no circulating notes, pay- 
able on demand. In 1834 the London and 
Westminster Bank was formed and became 
the first of six joint-stock banks in London. 
The Bank of England retaliated by refusing 
to have them as depositors. In like manner 
Mr. Aldrich suggests that the proposed cen- 
tral bank or Reserve Association shall not 
have State banks or trust companies as de- 
positors. His model refused to have joint- 
stock banks for depositors only twenty 
years. In 1854 the Bank of England opened 
accounts with the joint-stock banks of Lon- 
don. And it is perfectly certain that Con- 
gress will create no central bank or Reserve 
Association that refuses to have as deposi- 
tors both State banks and trust companies. 

With a branch of the Reserve Association 
in New York the balances at the New York 


Clearing House would probably be paid by 
checks on this central bank just as the daily 
settlements of the London Bankers’ Clearing 
House are made by checks on the Bank of 
England. Not only every bank, National or 
State, in the city would be a depositor in that 
branch but also, if the Reserve Association 
is ever to be created by an Act of Congress, 
every city trust company would be permitted 
to deposit at this central bank as certainly as 
every joint-stock bank in London now is at 
the Bank of England. And if by that time the 
trust companies should not have joined the 
New York Clearing House as members or 
“non-members,” it is to be hoped that they 
would at least have a common room or ex- 
change where a bank’s messenger with checks 
on any number or all of the trust companies 
in the city could deliver the various packages 
and claim credit for the whole amount from 
the manager or agent representing all the 
cc'upanies, and where later the messenger 
would receive a check on the Reserve Asso- 
ciation for his total delivery less the amount 
of items returned. 

Under such circumstances, if a trust com- 
pany desired to increase its balance at the 
Reserve Association, it could carry up its 
securities and have them _ re-discounted. 
Thus it could always provide itself with 
funds to pay any checks on it presented at the 
proposed Trust Company Exchange. And 
there never would be another run on any 
trust company in the city of New York. 
Probably, without a central bank or Reserve 
Association, there never would be another 
run if the trust companies merely opened a 
common room for the presentation and pay- 
ment of checks on them through a single 
agent—the manager of their exchange. 

In a brief filed by me with the Ways and 
Means Committee and printed in its hearings 
last winter I declared that the bill author- 
izing the receipt of certified checks for duties 
could not pass unless it included checks on 
State banks and trust companies. It was at 
first defeated in the House, but by unanimous 
consent the bill was taken up again, amended 
by striking out certain objectionable fea- 
tures and inserting “State banks and trust 
companies,” and then passed in the form to 
which the Senate also finally agreed. The 
saving of the bill and the placing of “trust 
companies” into it were in great measure due 
to the efforts of Representative William M. 
Calder, vice-president of the Home Trust 
Company, of Brooklyn, N. Y. His intelli- 
gent course in quietly composing honest dif- 
ferences of opinion that arose in the House 
debate was simply indispensable. 

Washington, D. C. April 13, 191T. 
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LEGAL DISCUSSION AND DECISIONS RELATING PARTICULARLY TO 
TRUST COMPANIES 


Edited by CHARLES W. GERSTENBERG, Ph. B., LL. B. 


Member of the New York Bar 


| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS 
LEGAL NATURE, 
PANIES. 

PROVIDED. ] 


DEPARTMENT. 
ARISING OUT OF 
SUBSCRIBERS 


ARE CORDIALLY INVITED 


TO WHOM SHALL THE TRUSTEE PAY THE 
DIVIDEND? 


One of the most interesting questions for 
trust companies to 
corporation whose 
for the life of a cestui with remainder to 
a third person declares a dividend other 
than an ordinary cash dividend. The ques 
tion has arisen under many different cir 
cumstances in the last few years due to 
the fact that many corporations are declar- 
ing stock dividends in order to avoid the 
charge of “robbing the people” to pay ex 
cessive dividends. The “Hepburn Act” that 
recently acquired new notoriety by reason 


arises when a 
holds in trust 


decide 
stock it 


of a Supreme Court decision, upon which 
it is unnecessary to comment here, has been 
the cause of a somewhat novel decision by 


the Supreme Court of Rhode Island. (New- 
port Trust Company vs. Van Renselaer, 78 
Atl. 1009). The decisions on the subject of 
the right of life tenant and remainder-man 
in respect to extraordinary dividends are so 
apparently conflicting that it will be well to 
give some account of these decisions before 
proceeding to an analysis of the recent 
Rhode Island case. 

Whether stock dividends are income and 
as such go to the life tenant of the shares 
or are a part of the corpus and as such go 
to the remainder-man depends upon the pre- 
vious holdings of the courts and the courts 
have as to this subject made three distinct 
holdings or rules. 

The prevalent rule in the United States 
is commonly known as the Pennsylvania or 
American rule and is to the general effect 
that the dividend will be treated as a part 
of the corpus if the surplus out of which it 
was paid was accumulated before the life 
estate arose; if it was accumulated sub 
sequent to the time when the life estate 
arose it will belong to income and go to 
the life tenant. Under this equitable rule 
the court will consider the general. practice 


TO AVAIL THEMSELVES OF 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A 
THE CONDUCT OF THE 


VARIOUS DEPARTMENTS OF 


THE 


TRUST COM- 
FACILITIES THUS 


pursued by 
its surplus 


the corporation in building up 
and making its improvements 
This doctrine prevails not only in Pennsyl- 
vania, but in Connecticut, Iowa, Kentucky, 
Maine, Maryland, New Hampshire, New 
Jersey, New York, South Carolina, Tennes- 
see, and Wisconsin. In New Jersey, for 
example, the following language is found 
in Lang vs. Lang’s Ex’r, 57 N. J. Eq. 325 
“We think that when a dividend is declared 
out of earnings, the reasonable presumption 
is that those earnings have been made uni 
formly, day by day, since the last similar 
dividend was declared, leaving the parties 
in interest at liberty to show that the earn 
ings were really made differently. This 
will afford a practical rule for trustees who 
receive such a dividend, and if they act on 
the presumption, without notice to the con 
trary, either from the parties or by the cir 
cumstances, they will be protected.” 

The second or Massachusetts rule is very 
simple. Cash dividends however earned 
and whenever declared go to the life tenant ; 
in the same way, stock dividends always go 
to the remainder-man. This rule is followed 
in Massachusetts, Georgia, Illinois ‘and 
Rhode Island. 

The third or English rule holds that a 
regular and usual dividend, whether cash or 
stock, is to be regarded as income for the 
life tenant and an unusual dividend, whether 
stock or cash, belongs to the remainder-man 

We saw, that in general, Rhode Island 
follows the Massachusetts rule. A case, the 
facts of which are somewhat similar to the 
case under discussion, and decided by a 
court favorable to that rule, will therefore, 
be interesting. In 1908 the Supreme Judi- 
cial Court of Massachusetts held that where 
a corporation declared a cash dividend from 
earnings, and voted an increase of the capi 
tal stock to a like amount on the same day, 
giving every stockholder the right. to sub 
scribe to the new stock, the cash dividend 
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constituted income and belonged to the life 
tenant. (Hyde vs. Holmes, 84 N. E. 318.) 
In this case, however, the old Massachusetts 
rule was not strictly followed. The theory 
on which the case proceeded, in the language 
of the opinion, was that “the dividend was 
declared from the earnings of the corpora- 
tion, and before the distribution it was in 
the nature of income in the treasury of the 
corporation. Where its earnings are not 
capitalized, either formally or substantially, 
by a corporation, there is no reason why 
courts, in adjusting rights between life ten- 
ants and remainder-men, should desire to 
treat the earnings as capital.” This doctrine 
sounds very much like the first or American 
rule and it will be noted that it comes very 
recently from the home of the Massachu- 
setts rule. It is a pity that the Rhode 
Island case under discussion did not follow 
this doctrine rather than the rule laid down 
in the old line of Massachusetts cases. It is 
submitted that a more equitable result would 
have followed. 

In the Rhode Island case the opinion sets 
forth a notice sent out by the Delaware, 
Lackawanna & Western Railroad Company 
which started the controversy. It reads: 

“To the stockholders of the Delaware, 
Lackawanna & Western Railroad Company: 

“An extra dividend of 50 per cent. has 
been declared by the board of managers on 
the capital stock of the company, payable 
on July 20, 1909, to stockholders of record 
at the close of business on July 1, 1909. 

“In conformance with the decision re- 
cently rendered by the United States Su- 
preme Court, declaring that the company 
cannot lawfully transport in interstate com- 
merce coal owned by it, a coal-selling com- 
pany has been organized under the laws of 
the State of New Jersey, under the name 
of the Delaware, Lackawanna & Western 
Coal Company, the capital stock of which 
will be $6,800,000, divided into 136,000 shares 
of $50 each, par value. 

“It is proposed that the Delaware, Lacka- 
wanna & Western Railroad Company, as the 
seller, shall contract with said Coal Com- 
pany, as the buyer, to sell and deliver the 
coal mined and purchased by the Railroad 
Company to the Coal Company at the mines. 

“The stockholders of the Railroad Com- 
pany are hereby invited to subscribe to the 
capital stock of the Coal Company at the 
rate of one share of the latter for each four 
shares of the capital stock of the Railroad 
Company held by the several stockholders 
as shown by the books of the company at 
the close of business July I, 1900. 

“As it is deemed undesirable to issue part 


shares as scrip, or otherwise, any stock- 
holder whose pro rata Coal Company sub- 
scription may entitle him to a part share 
may, on payment in cash of the additional 
amount necessary, acquire a full share in- 
stead of the part share allotted to him. 

“Herewith subscription blank which each 
stockholder should sign and have duly wit- 
nessed in the event he desires to subscribe 
for the stock of the Coal Company on the 
basis set forth herein. Such blank contains 
an order on the treasurer of the company 
authorizing and directing that one-half of 
the dividend of 50 per cent. due and pay 
able on July 20, 1909, he paid to the Coal 
Company in satisfaction of the subscription 
of such stockholder to the capital stock of 
the Coal Company. The other half of such 
dividend will, of course, be paid in cash. 
Certificate for the number of shares of stock 
so paid will be issued in the name of and 
delivered to the stockholders as the latter 
may direct. 

“It is urged by the company’s legal advis- 
ers that the proposed selling contract be 
made operative as early as possible. 

“It is therefore respectfully requested 
that the stockholders’ of the company take 
prompt action on the several matters sub- 
mitted to them hereby.” 

When the trust company, acting as trus- 
tee under a will, received a copy of this 
notice, it took half the dividend in stock 
in the new company, and elected to take 
the other half in cash, and then brought a 
bill for the construction of the will to ascer- 
tain whether the cash belonged to the life 
tenant or the remainder-man. The differ- 
ence between this case and the Massachu- 
setts case entitled Hyde vs. Holmes, supra 
is that in the Massachusetts case the divi- 
dend Was declared from earnings, while in 
this case it is apparent that the dividend 
amounts to a distribution of a part of the 
corporation itself which, because of the 
Hepburn Act, the corporation was compelled 
to segregate. It was held, however, in the 
Rhode Island case that the cash dividend 
belonged to the life tenant and not to the 
remainder-man. In holding this way, the 
court cites the opinion in Minot vs. Paine, 
99 Mass. 101, which was the beginning of 
the Massachusetts rule. While the Massa- 
chusetts courts have been gradually getting 
away from their old decision to a more sen- 
sible view, the Rhode Island case reiterates 
“the rule in Minot’s case” in all its sever- 
ity: “These cases are entirely consistent 
with the principles above set forth, namely, 
that cash dividends go to the life tenant and 
stock dividends go to the remainder-man.” 
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WHEN DOES AN ESTATE VEST? 


The Old Spanish War Revenue Act of 
June 17, 1898, which provided for legacy 
taxes “to become due and payable one year 
after the death of the testator” with cer- 
tain exceptions, together with the repealing 
act, has caused a great deal of difficulty to 
those whose duty it is to settle the estates 
of decedents. In the case of Title Guarantee 
& Trust Company vs. Ward, 184 Fed. Rep. 
447, a certain complicated situation was in- 
terpreted by the court under the War Reve- 
nue Act. It was held in effect that where 
a testator who died March 31, 1991, devised 
and bequeathed his residuary estate to trus- 
tees, with directions to set aside a sufficient 
property to produce a certain income to be 
paid to his widow during her life, and to 
pay over one-fourth of the remaining in- 
come, after reserving a part to pay certain 
incumbrances, to each of his four children, 
or in the event of the death of either to 
his or her heirs or devisees, the corpus of 
the estate after the death of the widow, and 
the termination of the trust to be divided 
between such children or- their heirs or 
devisees, each child took a vested estate at 
once in possession or enjoyment in one- 
fourth part of the residuary estate except 
the portion to be set apart for the benefit 
of the widow, and in such portion on her 
death, and where that event occurred prior 
to July 1, 1902, their entire interests were 
subject to the legacy taxes imposed by War 
Revenue Act June 13, 1808. 


LIABILITY OF TRUST COMPANY FOR FUNDS 
DIVERTED BY DEPOSITORS 


The Supreme Judicial Court of Maine 
(First National Bank, Auburn, N. Y., vs. 
Eastern Trust & Banking Company, Ban- 
gor, Me. 79 Atl. P. 4) has recently de- 
cided an interesting case—interesting be 
cause it sets forth the law applicable to a 
form of transaction that of recent years has 
become very common. The following ex- 
tract from the opinion sets forth the facts 
clearly and expounds the law as it prevails 
at least in the State of Maine: 

“The H. J. Willard Company was engaged 
in the business of buying and selling auto- 
mobiles. The plaintiff bank advanced the 
money to the Willard Company to purchase 
several automobiles and took a _ separate 
promissory note with a bill of sale for each 
automobile. The bank further authorized 
the Willard Company to sell each automo- 
bile for the purchase of which it had ad- 
vanced the money and received the bill of 
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sale. The Willard Company sold an auto- 
mobile with the understanding, implied at 
least, that enough of the proceeds of the 
sale should be remitted to the plaintiff bank 
to pay the amotfit due the bank on that 
automobile. 

The Willard Company, however, did not 
remit any of the proceeds to the plaintiff 
bank, but deposited them to its own credit 
in the defendant bank with which it had a 
deposit account. At the time of the deposit 
the defendant bank had no notice of the 
title of the plaintiff bank to the money thus 
deposited, nor of the facts relied upon as 
showing such title, and simply credited the 
amount to the Willard Company’s deposit 
account. The next day, or soon after, how- 
ever, and before it had made any disposi- 
tion of the money other than to pay some 
checks of the Willard Company, it received 
distinct notice of the plaintiff bank’s title, 
and also a demand to pay over to the plain- 
tiff bank so much of the money as had not 
then been checked out by the Willard Com- 
pany without notice. Considerably later, 
the defendant bank applied the balance then 
appearing on its book to some overdue 
notes of the Willard Company, and over- 
due at the time of the deposit. 

As between the plaintiff bank and the 
Willard Company there can be no doubt 
that in equity, at least, the particular money 
paid to the Willard Company by the pur- 
chaser of the automobile belonged to the 
plaintiff, at least to the extent of the amount 
necessary to repay the bank for its ad- 
vances. 

The defendant bank did not acquire any 
better title to the money than did the Wil- 
lard Company, except that it was protected 
in the disposition of the money in the regu- 
lar course of business made before it had 
notice of the circumstances and the conse- 
quent title of the plaintiff bank. After that, 
it was bound to pay over to the plaintiff 
bank or its order what then remained undis- 
posed of. It had no right after such notice 
to make any other disposition of the money. 

Of course the plaintiff bank could not 
maintain an action if before notice of its 
claim the identity of the money had been 
lost; if it could not be shown that the 
money, or part of it, in the defendant bank 
at the time of the notice was the proceeds 
of the plaintiff’s automobile. For instance, 
if before notice the defendant bank had 
paid out in the regular course of business 
all the deposit that was the proceeds of the 
automobile, and the Willard Company had 
subsequently deposited other money derived 
from other sources, to which money the 
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plaintiff had no title, the plaintiff could 
not recover that money to satisfy its claim 
for the first money. As to the later de- 
posit, the defendant would not be the debtor 
of the plaintiff. 

The defendant bank urges that the iden- 
tity of the money in question was lost when 
it was deposited. It may be difficult to 
trace the money after a general deposit of 
it in a bank to the personal credit of the 
person who bound to pay it to some 
one else, but a deposit of it in a bank does 
not necessarily destroy its identity. It may 
still be shown to be money belonging to the 
plaintiff. Houghton vs. Davenport, 74 Me. 
590; Cushman vs. Goodwin, 95 Me. 353, 50 
Atl. 50. 

In this case the original amount to the 
credit of the Willard Company in the de- 
fendant bank is known, and no other de- 
posit was made after the one in question. 
Deducting this original credit and also the 
checks paid by the defendant bank before 
notice, the balance was clearly the pro- 
ceeds of the automobile. It is the fund that 
is to be identified, not the particular coins 
or bank bills. 

The defendant bank further urges that 
whatever right the plaintiff bank may have 
to the deposit made by the Willard Com- 
pany, the remedy by action at law for money 
had and received is “plain, adequate, and 
complete,” and hence the court has no juris- 
diction in equity. But the relation between 
the plaintiff bank and the Willard Company 
was not merely that of vendor and vendee, 
or creditor and debtor. There 
ciary relation between them. 
Company was not 


was 


was a fidu- 

The Willard 
simply bound to pay a 
debt. It bound to render an account 
and pay over the balance of a particular 
fund, the proceeds of the sale of the plain- 
tiffs property intrusted to it for sale. 
Further, the plaintiff's title to the fund in 
the defendant bank was equitable rather 
than legal. Until notified of the plaintiff’s 
claim, it was simply a debtor to the Wil- 
lard Company for the amount, and could 
dispose of it at pleasure with all the rights 
of a legal owner. That these circumstances 
authorize the court to proceed in equity for 
the enforcement of the plaintiff’s right is 
well settled. McLarren vs. Brewer, 51 Me. 
402; Houghton vs. Davenport, 74 Me. 590; 
Cushman vs. Goodwin, 95 me. 353, 50 Atl. 
50; National Bank vs. Insurance Company, 
104 U. S. 54, 26 L. Ed. 693; Union Stock- 
yards Bank vs. Gillespie, 137 U. S. 411, 11 
Sup. Ct. 118, 34 L. Ed. 724.” 


was 


Book Review 
Estate AccounTING. By Baugh & Schmeis- 
ser. Published by M. Curlander, Balti- 
more. 

The growing importance of the subject of 
accounting in general is evidenced by the 
specialization that is taking place in the 
profession of accountancy. In most of the 
universities where accounting is taught, 
courses are given in such special topics as 
Cost Accounting, Factory Accounting, and 
Executors’ Accounts. On the first two of 
these subjects, some excellent American, as 
well as English, books have appeared, but 
on the subject of executors’ and administra- 
ters’ accounts no authoritative American 
book has been published. This book, there- 
fore, is welcome, especially in view of the 
fact that many who have no train- 
ing in accountancy work are called upon to 
make up their accounts as executors or ad- 
ministrators. It would seem to be an in- 
dispensable part of the library of every trust 
company. 


persons 


The book is evidently written for the lay- 
man, but treats of its subject from the view- 
point of the lawyer and of the accountant. 
The authors present a consistent system 
which is advanced without explanation of 
other possible systems. Though the account- 
ant may fault with the book for 


find some 


this reason, it appeals strongly to the lay- 
man whose inexperienced mind should not 


be confused with possible variations. The 
book begins with an outline of the law and 
practice, and then proceeds with a clear and 
explicit description of the accounting meth- 
ods required by the various transactions 
which the executor, administrator or trustee 
is called upon to make. A number of prac- 
tical suggestions are made that show clearly 
that the book is intended for the inexperi- 
enced accountant. 

The book is admirably arranged and clear- 
ly printed, and will serve the purpose of a 
text-book for those who wish to familiarize 
themselves with the subject of estate ac- 
counting. It is thorough enough to take 
the place of a reference work for account- 
ants and lawyers. 


Inheritance Tax Laws 


Hugh Bancroft of the Boston News Bu- 
reau is the author of a timely and practical 
volume, entitled “Inheritance Taxes for In- 
vestors,”’ which reviews the laws of the 
various States. 























































































































































































































































































































Advertising space in daily newspapers is 
costly and therefore affords but scant op 
portunity to acquaint the public with the 
various services rendered by a modern trust 
company. Intelligent and systematically 
conducted daily newspaper advertising is 
frequently productive of excellent results. 
But the progressive trust company officer, 
who believes in the liberal use of printers’ 
ink, feels that newspaper advertising col 
umns present but a restricted opportunity 
for properly impressing the public or pros- 
pective customers with the varied facilities 
which his company offers. There is much 
mere to be said about a trust company than 
can possibly be compounded into any one 
or series of newspaper advertisements. 

A number of progressive trust companies 
have found a practical solution of this prob 
lem. These companies issue _ regularly, 
either monthly, bi-monthly or quarterly, 
tastefully printed publications of convenient 
size, devoted to definition of the many offi 
ces performed by trust companies and 
interspersed with interesting stories from 
real life and miscellaneous reading matter 
These house organs have the one great ad 
vantage over the stereotyped syndicated 
product, in that they express the individual 
ism and policies, peculiar to their respective 
trust companies. 

The Mississippi Valley Trust Company 
of St. Louis recently issued the first num 
ber of “Service,” which will be published 
bi-monthly for the benefit of “those who 
are and those who might be patrons of” the 
company. This publication is not only the 
last word in effective publicity of this char 
acter, but it bears on all its pages, the strong 
imprint of purpose conveyed by the title 
We may safely predict that if following 
numbers preserve the frank and practical 
character of the initial “Service” it will be- 
come an exceedingly valuable auxiliary in 
extending the usefulness of the Mis- 
sissippi Valley Trust Company. The inti- 
mate note, which is repeated in all the ar 
ticles, rings true and conveys to the reader 
that the trust company is established for 
entering into relations of trust and confi- 
dence. There is no hackneyed use of trust 
company publicity phrases and_ tiresome 
repetition of functions. 

The leading article in the April issue, 
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THE TRUST COMPANY HOUSE PUBLICITY ORGAN 


An Experiment Which is Proving Effective 





“If You Had Thirty Millions,” at once 
quickens the imagination of the reader and 
makes him think seriously, as perhaps never 
before, how necessary the trust company is 
to the man of large or small possessions, 
who is interested not alone in conserving his 
fortune, but who wishes to make all pos 
sible provisions for the safe and honest ad 
ministration or distribution of his estate 
after death. The appeal is equally strong 
to the man who thinks in millions or in 
hundreds. With the interest of the reader 
thus whetted, he will surely learn many 
things to his advantage in the article on 
“Service,” which follows and which may be 
considered as a declaration of the aim of 
this publication. Another article, in narra- 
tive form, shows how simple a thing is the 
drawing up of a will with the assistance of 
a trust company. Other reading matter all 
contributes to the impression that “Serv- 
ice” will surely fulfill its titular promise 

The Wachovia Bank & Trust Company 
of Winston-Salem, North Carolina, of 
which Col. F. H. Fries is president, has 
demonstrated the value of ably edited house 
organs. “The Solicitor,” issued by this 
company is easily among the foremost and 
best publicity enterprises of this kind in the 
country. The editor appreciates thoroughly 
that his readers are most strongly impressed 
by the personal appeal, by the recitation of 
plain facts, the story with a moral and the 
considerations of safety and_ confidential 
relations which appeal to every client of a 
bank or trust company. As an educational 
agency “The Solicitor” affords enlightenment 
as to the real meaning and scope of trust 
company usefulness, which doubtless make 
it a valuable asset to the Wachovia Bank & 
Trust Company. 

“The Treasury,” issued quarterly by the 
Trust Company of Detroit, has particularly 
for its purpose to acquaint readers with 
the facilities offered by a trust company in 
handling and administering estates. There 
are a number of other publications issued 
by trust companies which have more than 
justified their regular appearance in making 
new friends and patrons for their respective 
institutions. The intimate and confidential 
relations which trust companies enter into 
with their clients, as well as the varied 
character of the services rendered through 
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the different departments, obviously offer 
an inexhaustible supply of themes for dis- 
cussion. The house organ, so far as trust 
companies are concerned, is therefore not an 
experiment, It is an established agent and its 
value is measured only by the ability, good 
judgment and intelligence with which such 
publications are edited and printed. 


Tribute to James G. Cannon 


An unusually pleasant and interesting oc- 
casion was a dinner tendered at the Union 
League Club by twenty-two graduates of 
the Fourth National Bank of this city to 
James Graham Cannon, president of that 
bank. Those present, who have graduated 
from the working force of the Fourth Na- 
tional Bank, all occupy positions of honor 
and responsibility. As a token of their es- 
teem and acknowledgment of the benefits 
they derived from Mr. Cannon’s financial 
tutelage, they presented Mr. Cannon with 
an illumined testimonial, which reads as 
follows: 


A TRIBUTE OF APPRECIATION 
Being appreciative of the many courte- 
sies extended to us by James Graham Can- 
non, president of the Fourth National Bank 
of the City of New York, under whose 
able, wise and inspiring leadership we, the 
graduates of that institution, have been 
privileged to serve, it is a real pleasure to 
tender to him this record as a tribute of 
affection and regard from a body of men 
who have gone forth from their alma mater 
and have tested with satisfactory results 


in their varied fields of endeavor the many 


and valuable lessons in finance that he 
taught them while identified with the 
Fourth National Bank. Therefore, be it 

REsoLtvep, That on this occasion, when it 
is our great pleasure to entertain Mr. Can- 
non as our guest of honor, that we extend 
to him personally the assurance of our con- 
tinued loyalty to him and to the 
institution whose destinies he now directs, 
trusting that Divine Providence may con- 
tinue to grant him the enjoyment of many 
years replete with all that is best and 
sweetest in life, enabling him to give to 
the financial world the benefit of his cour- 
age and ability, and to his family and many 
friends the exercise of those qualities of 
heart and mind which have made the years 
of our association with him so ennobling 
and delightful. 


great 


In addition to the guest of honor, others 
present from the Fourth National Bank 
were Samuel S. Campbell and Charles H. 
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Patterson, vice-presidents, Daniel J. Rog- 
ers, cashier and Ernest W. Davenport, as- 
sistant cashier. The names of the gradu- 
ates of the Fourth National Bank, with the 
offices they now occupy, are as follows: 
The names of the graduates and the po- 
sitions they now occupy are as follows: 
Samuel S. Conover, president the Fidelity 
Trust Co., New York; Daniel O. Under- 
hill, late president the Brooklyn Bank, 
New York; Samuel Ludlow, Jr., president 
the Union Trust Co., Jersey City, N. J.; 
Warren W. Warner, president the Bryant 
Park Bank, New York; Walter L. Burck- 
ett, vice-president the State Bank, New 
York; David King, vice-president the 
Broad and Market National Bank, Newark, 
N. J.; George E. Lewis, cashier the Gal- 
latin National Bank, New York; James R. 
Edwards, cashier the Siegel-Cooper Bank, 
New York; “George Hellen, cashier the 
3ank of Suffolk County, Stony Brook, 
New York; Robert M. Wilcox, cashier the 
Greenwich National Bank, Greenwich, 
Conn.; Harry G. Lewis, treasurer the Hud- 
son Trust Co., New York; Ferdinand W. 
Knolhoff, secretary and treasurer the 
Bloomfield Trust Co., Bloomfield, N. J.; 
William M. Haines, assistant cashier the 
Citizens’ Central National Bank, New York; 
U. Condit Varick, assistant treasurer the 
Lawyers’ Title Insurance & Trust Co. 
New York; Fred W. Flotwell, late assistant 
cashier the Brooklyn Bank, New York; 
Ludlow C. Meeks, assistant cashier the 
Bryant Park Bank, New York; George B. 
Connley, assistant cashier the Union 
change National Bank, New York; 
rest Raynor, firm of Hathaway, 
Folds & Co.; Henderson M. Wolfe, chief 
auditor of accounts, Controller’s office, 
New York: Isaac E. Edgar, treasurer the 
American Piano Co., New York; Americus 
J. Leonard, New York manager Chandler 
Bros. & Co.: Walter C. De Witt, secretary 
Trow Directory, Printing and 


Co., New York. 


Ex- 
For- 
Smith, 


Bookbinding 


New Orleans Bank Absorption 


The Interstate Trust & Banking Company 
of New Orleans has acquired and absorbed 
the business of the Peoples Bank & Trust 
Company. The Peoples Bank was char- 
tered in 1865. The Interstate Trust & 
Banking Co. was organized in 1902 and 
Lynn H. Dinkins is president. The consoli- 
dated statement shows capital $750,000; sur- 
plus and profits, $481,941, deposits $6,425,- 
414 and aggregate resources $7,936,441. 
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New York City 


Banking and Politics 


Recent developments in connection with 
the prosecution of the promoters respon 
sible for the Carnegie Trust Company em- 
broglio warrant the conclusion that there 
should be a statute restraining District At- 
torneys from abusing the prerogatives of 
their office. We refer particularly to offi 
cials who are playing politics, seeking politi- 
cal preferment and afflicted with an insati 
able desire to keep their names prominently 
in public print. The failure of a bank or 
trust company, under any circumstances, is 
a serious thing. Every legal agency should 
be employed to bring those responsible fo1 
the failure of the Carnegie Trust Company 
to justice. A conscientious public prosecu 
tor, however, may accomplish that without 
clashing of and without wilfully, 
by indirection, cause innocent and honestly 


cymbals 


conducted banking institutions to be drawn 
under the cloud of suspicion. 
It is difficult to recall when a more 


inane set of questions have been propound- 
ed than those recently sent out broadcast 
from the District Attorney’s office to bank- 
ing institutions supposed to have had con- 
nection, more or remote, with the re 
sourceful promoters of the Carnegie Trust 
Company. In the first place it seems neces- 


less 


sary to state that this institution was a 
trust company in name only. All kinds of 
business that was attracted or drawn by 
hard-worked solicitors across its threshold 
was grist for the mill. When a former 


Secretary of the Treasury lent his name to 
this enterprise at $27,500 per annum, plus 
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a stock bonus, it received a dignity which it 
would otherwise, perhaps, never have acquir- 
ed. No just blame-can be attached to the 
present or preceding encumbent of the office 


of State Banking Superintendent for the 
prolongation of unscrupulous practices, be- 
cause of the ineffective character of penal 
authority vested in the office. If proposed 
laws, recommended by Superintendent 
Cheney, are enacted, it will go a far way 
to nipping such proceedings in the bud, if 
similar conditions should arise. 


Indictments have been returned on vari- 
ous counts against Cummings and Reich- 
mann. Others may be forthcoming. But it 


is a shameful abuse of public office to cause 
or permit the circulation of unwarranted re- 
ports and rumors in the public press, un- 
justly and inferentially involving other and 
safely conducted banks and trust companies 
in the discussion. Creating such public dis- 
trust should be punishable, whether caused 
by irresponsible individuals or public offi- 
cials. 


Governor Dix Urges Repeal of Inheritance 
Tax Amendments 

\ccording to reliable estimates by State 
authorities, over $400,000,coo of capital has 
been transferred from the jurisdiction of 
the New York State taxing powers, owing 
to the unjust and confiscatory nature of the 
amendments to the inheritance law, 
passed at the last special session of the 
New York Legislature. Governor Dix is 
fully alive to the necessity of correcting 
this evil and of amending the laws, so as 
to assure capital protection against unjust 
taxation. 


tax 


In accordance with recommendations 
made by Governor Dix in his last special 
message, bills have been introduced in the 
Legislature to restore the old Inheritance 
Tax Law and repealing the obnoxious 
amendinents. The law provided that lega- 
cies to direct heirs were taxable at the 
rate of I per cent., and legacies to others 


at the rate of 5 per cent., while estates un- 
der $10,000 exempt from taxation. 
The bills introduced carry new pro 
vision for a temporary order to determine 
the amount of upon a contingent re- 
mainder, and for a special deposit of the 
tax paid when left to an executor to de 
posit securities in lieu of cash to cover the 
tax, and the proviso with the interest earn 
ed by the deposits or securities shall be 
paid over to the person entitled to the in- 
come of the fund, pending the settlement of 
the remainder. 
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The Weekly Bank and Trust Company 


Statements 


Fluctuations shown in the weekly reports 
of the Clearing House banks and the trust 
companies were in a large measure due to 
April 1st dividend and interest disburse- 
ments. The trust companies exhibited large 
gains in deposits, the aggregate being 
$1,149,412,400 on April 8, as compared 
with $1,115,253,700, March 18. Loans and 
investments expanded during this period 
from $1,031,961,500 to $1,055,607,700. The 
cash reported by trust companies also 
showed a considerable increase from $121,- 
745,800 to $123,332,800. The cash of the 
Clearing House on the other hand decreas- 
ed from $378,626,100 to $374,792,600, aggre- 
gate deposits showing a slight increase and 
a small net increase on loans. The surplus 


cash reported by the banks April 8, over 
legal requirements, was $27,775,575, com- 
pared with $6,490,875 one year ago, and 


$29,415,300 the previous week. 

It is of interest to note that the last offi- 
cial statements showed that one large bank 
held $70,045,200 in cash, representing nearly 
two-thirds of the entire surplus reserve. 
This concentration of reserves is most like- 
ly due to the condition of the money mar- 
ket. Following are the principal items in 
the weekly statements: 


Trust COMPANIES 
Deposits Loans & Irv. Cash 
March 18 
$1,115,253,700 $1,031,961,500 $121,745,800 
March 
1,124,878,700  1,031,658,800 120,562,900 
April 1 
1,135,.150,000 1,042,463,.000 120,205,200 
April 8 
1,149,412,400 1,055,.607,600 123,332,800 
April 15 
1,156,127,990 1,666,987, 700 121,228,700 
NATIONAL BANKS (Actual Condition) 
Agg Dep. Loans Cash 
March 18 
$1,385,804,300 $1,347, 255,700 $378,626,100 
Mar h 2 
1.397.685.5000 1,357.860,700 380,241,400 
April 1 
1,391,652,400 1,354,896,300 374,310,700 
April 8 
1,.388,068,100 1,352,301,800 374.792.600 
April 15 


1,399,923,000 1,355,187,300 382 


,498,100 


\lthough the money market is character- 
ized by continued ease the belief is general 
that the demand for funds will soon in- 
crease. The stock market also continues 
dull while some activity is evident in bond 
circles, with a strengthening in investment 
demand 
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Purchase of Equitable Trust Company 
Stock 


Formal announcement has been made by 
Mr. Alvin W. Krech, president of the 
Equitable Trust Company of this city, of 
the purchase from the Equitable Life As- 
surance Society of 14,531 shares of Equit- 
able Trust Company stock, which represents 
the controlling interest. The price paid was 
$500 a share, and the total purchase repre- 
sents $7,265,500. Mr. Krech, in purchasing 
this stock, announced that he would distri- 
bute the stock among directors of the Equit- 
able Trust Company and others, in order 
to preserve the company on an independent 
basis and avoid domination of control by 
any one interest. The sale of this stock by 


the Equitable Life Insurance Company is 
made in compliance with the Armstrong 
Law, which provides that insurance com- 


panies must dispose of their stock holdings 
in other banks or trust companies. The 
Equitable Trust Company, as an indepen- 
dent institution, will exercise a still greater 
influence and command a position of greater 
importance. 

According to the statement of Febru- 
ary 28, the Equitable Trust Company has 
a capital stock of $3,000,000, surplus, includ- 
ing undivided profits $11,181,316; aggregate 
deposits of $35,396,800. Total resources 
amount to $49,826,185, including bonds and 
mortgages of $3,133,000; stock and bond 
investments $16,059,929; loans $16,184,029; 
due from trust companies, banks and bank- 
ers $11,220,694; specie $2,178,903 and legal 
tenders $529,965. 

Three new directors were added to the 
Equitable Trust Company Board at the last 
meeting of directors. Incidentally it was 
made known that both John D. Rockefeller 
and George J. Gould were among the pur- 
chasers of the Equitable Trust stock, which 
was recently acquired from the Equitable 
Life Assurance Society at $500 a share. 

The new directors are Henry E. Cooper, 
Henry R. Carse, and Robert Goelet. Mr. 
Cooper has entered the board as the rep- 
resentative of Mr. Rockefeller, and Mr. 
Carse’s election gives representation to the 
Hanover National Bank interests which are 
also among the new stockholders in the 
trust company. Mr. Gould has for a long 
time held stock in the Equitable Trust Com- 
pany, and he has now added a substantial 
amount of stock to his former holdings. 
The stock which Alvin W. Krech, president 
of the trust company, took over from the 
Equitable Life has been divided among 
twenty or more purchasers. 
























































































































































































































































































































TRUST COMPANIES 


We offer 





A First Mortage Railroad Bond to 
net 5.15% 


Issued at less than 60% of actual cost of property. 
Current earnings equal to 190% of interest require- 


ments on the issue. 
2%% of gross earnings. 
transcontinental systems. 


Sinking fund beginning 
Road connects 


1913, 
with four 


Ask for Our Circular T—9/4 


Guaranty Trust Company 


Fifth Avenue Branch, 
5th Ave. & 43d St. 







Capital and Surplus, $23,000,000 





Growth of the Knickerbocker Trust Company 
The Knickerbocker Trust Company un- 
der the conservative and able management 
of the president, Mr. Charles H. Keep, is 
making excellent progress. The last off- 
cial statement to the State Banking Depart- 
ment showed aggregate assets of $41,318,- 
982, including $8,055,401 cash on hand and 
in banks; $3,541,000 demand loans and $12,- 
990,000 time loans. The capital stock is 
$3,181,000, surplus and undivided profits 
$5,847,025 and unconverted “B” certificates 
$57,000, making the total capital and su 
plus $9,085,025. 
$32,007,280. 


The aggregate deposits are 
New Assistant Cashier of the Fourth 
National Bank 
At a recent meeting of the board of direc 
tors of the Fourth National Bank, Charles 


E. Meek, secretary and treasurer of the 
National Association of Credit Men, was 
appointed an assistant cashier. Mr. Meek 


will be a valuable addition to the executive 
administration of the Fourth National Bank, 
and is specially versed in bank credits. 
He was born in Canandaigua, and was for- 
merly with the National Lead Company. 


of New York 


28 Nassau Street 





London Office, 
33 Lombard St., E. C- 


Deposits, $133,000,000 


Franklin Trust Company's Branch Office 


The State Banking 


Department has au- 
thorized the Franklin Trust Company to 
open a branch office at 908 Broadway, 


Brooklyn. The management of the Frank- 
lin Trust Company also announces that 9n 
April 29 the Manhattan branch office at 
140 Broadway will be discontinued, and the 
business transferred to the main office of 
the company at 166 Montague street, Brook- 
lyn. The Franklin Trust Company inter- 
ests are closely allied with the Farmers Loan 
& Trust Company, and the decision to dis 
continue the Manhattan office is in line with 
an economical policy. 


New Capital Issues in 1911 


Railroad and industrial corporations in 
the United States have issued new securi- 
ties during the first quarter of I9II to a 
grand total of $657,544,950, as compared 
with $631,283,765 last year, the increase hav- 
ing been $26,261,185. The railroads issued 
$447,132,900, or $78,134,735 more than a year 
ago, while the industrial companies contri- 
buted $210,412,050, a decrease of $51,873,550. 
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Long Island Loan & Trust Company Com- 
pletes Twenty-seven Years of Business 


The Long Island Loan & Trust Company 
of Brooklyn, which organized for business 
on January 1, 1884, presents a record of 
exceptional growth during the twenty-seven 
years of its existence. The company started 
with a capital of $300,000, and on Febru- 
ary 28, 1911, reported a capital stock of 
$1,000,000; surplus, including undivided 
profits, $2,130,506 and aggregate deposits of 
$8,626,307, with total resources of $11,838,- 
765. 

The policy of the Long {sland Loan & 
Trust Company has been distinctly one of 
conservatism, and the keynote of its man- 
agement has been an assurance of safety 
to all its clients. It has also made splen- 
did progress in the direction of securing 
fiduciary appointments and in the develop- 
ment of its trust business. 


New York Banking Power Nearly Five 
Billion Dollars 


There are in Greater New York 206 
banking institutions, including 57 National 
banks, 44 trust companies, 52 State banks 
and 53 savings banks. Their combined 
capital is $209,383,000; surplus and profits 
$469,480,574; gross deposits $4,006,377,177 ; 
loans and discounts $1,793,194,300 and aggre- 
gate resources $4,809,514,100. The 57 Na- 
tional banks have total deposits of $1,431,- 
843,000; the trust companies, $1,118,217,000; 
the savings banks $1,048,200,000 and the 
State banks $408,000,000. The trust com- 
panies have surplus and undivided profits 
of $175,000,000, as compared with National 
bank surplus and profits of $176,572,000. 


The Central Trust Company has declared 
an extra dividend of 9 per cent. payable 
May 1, to stock of record April 25. 


Otto T. Bannard, president of the New 
York Trust Company has been elected 
president of the Republican Club, succeed- 
ing Seth Low. : 
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Change in Control of the National Bank 
of Commerce 

The Equitable Life Assurance Society 
and the Mutual Life Insurance Company, 
which together own about one-third of the 
capital stock of the National Bank of Com- 
merce, have each sold one-half of their 
holdings to interests identified with the 
First National Bank, J. P. Morgan and 
Company, the National City Bank and 
Kuhn, Loeb & Company. This acquisition 
practically assures a majority of the stock 
interest in the National Bank of Commerce. 
At the last meeting of the board of direc- 
tors announcement was made that owing to 
the deaths of D. H. Moffat and Paul Mor- 
ton, and the resignation of three other di- 
rectors, five new directors were elected, 
namely, President F. A. Vanderlip of the 
National City Bank, Francis L. Hine of the 
First National Bank, Albert H. Wiggin of 
the Chase National Bank, Judge W. A. 
Day, vice-president of the Equitable Life 
Assurance Society and W. A. Simonson of 
the National City Bank. 


April Dividend and Interest Disbursements 


Total interest and dividend disbursements 
for April, t911, will exceed $158,000,000. 
Interest payments amount to $67,876,720, 
divided as follows: Railroads, $38,125,405; 
industrials and miscellaneous, $10,999,692; 
electric railways, $10,042,687; New York 
City alone, $450,000; all other cities, coun- 
ties and States of the United States, $5,027,- 
695. Divided disbursements will approxi- 
mate $90,000,000. 


The Central Trust Company, for itself 
and in behalf of Kuhn, Loeb & Company, 
the Farmers Loan & Trust Company, and 
the Guaranty Trust Company, has _ pur- 
chased $6,250,000 5 per cent. receivers’ cer- 
tificates from the Metropolitan Street Rail- 
way Company, to be issued and to take up 
a like amount of certificates maturing 
March 15, IQIt. 

William C. Poillon, president of the Mer- 
cantile Trust Company, has been elected a 
director of the United States Realty & Im- 
provement Company, taking the place of 
Oakleigh Thorne, who resigned. 

The Fourth National Bank has issued a 
twenty-four page pamphlet containing an 
analytical review of the Aldrich Currency 
Plan. Each paragraph is interpreted, and 
the meaning of the plan is plainly described 
in all particulars. 


























































New York Brevities 

Stockholders of the United States Mort- 
gage & Trust Company have re-elected the 
retiring directors. The board subsequently 
organized by re-electing the retiring officers. 
James G. Cannon, president of the Fourth 
National, was elected a member of the ex 
ecutive committee. At a special meeting of 
the directors of the United States Mort 
gage & Trust Company resolutions were 
adopted in connection with the death of 
Gustav E. Kissel, who had been a director 


of the company since its organization in 
1893. 
State Bank Superintendent Cheney an 


nounces the establishment of a Real Estate 
Bureau, in connection with the department, 
which will gather data, records and ap 
praises of real estate for the information 
of examiners pass on loans on real 
estate. a 

Frank J. Kirben has been elected presi 
dent of the Hugenot Trust 
New Rochelle, succeeding Otto Kelsey who 
resigned. 

The Guaranty Trust 
chased from the Great 
pany of Montana 
per cent. bonds. 

Clarence H. Kelsey, president of the Title 
Guarantee & Trust Company, has 
elected president of the Bond & Mortgage 
Guarantee Company, succeeding Waldron 
P. Belknap. The Bond & Mortgage Guar- 
antee Company was organized in 1892 and 
is closely allied with the Title Guarantee & 
Trust Company. 

At the request of security holders of the 
Southern Iron & Steel Company and of 
the Alabama Consolidated Coal & Iron 
Company, the following have consented to 
act as a committee to formulate a plan for 
the merger of the two companies: Alex- 
ander J. Hemphill, president of the Guar- 
anty Trust Company; Benjamin Strong, Jr., 
vice-president of the Bankers Trust Com- 
pany; Cecil A. Grenfell of London, Charles 
Hayden and Henry H. Melfin. 

The banking and trust company inter- 
ests of Albany are considering the advisa- 
bility of establishing a Clearing House. 

Governor Dix has signed the Ormrod’s 
bill, granting a rebate to trust companies 
on taxation of capital, surplus and undivided 
profits for the year ending January 30, 1908. 

The First National Bank and the allied 
First Trust Securities Company paid a total 
annual dividend of 40 per cent. 

The two years’ extension guarantee to 
State banks and trust companies in 


who 


Company of 


Company has pur- 
Falls Power Com 
$4,000,000 three-year 5 


been 


com- 
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plying with the law directing them to dis 
pose of their holdings in cases of per cent. 
in other financial institutions, will expire 
shortly. It is understood that no further 
extension of time will be granted 

Lewis H. Losee has been elected general 
manager of the Lawyers Title Insurance & 
Trust Company. Mr. formerly 
assistant general manager, and is succeeded 
in that position by Herbert E. Jackson, for- 
merly comptroller. 

Atttorney General Carmody has 
the State Banking Department that savings 
banks trustees may loan the available funds 
of a savings banks, or any part 


Losee was 


advised 


thereof, 
upon the pledge of first mortgage bonds of 
railroads prescribed in the banking law 


The amount loaned, however, must not ex 


ceed 90 per cent. of the cash market value 
of the first mortgage pledged. 
Ward E. Pearson, a son of Dr. F. S. Pear 


son, has been elected a director of the Em 
pire Trust Company. He has also been ap 
pointed an assistant secretary. 

Charles D 
President Taft, recently assumed 
duties as vice president of the 
tional Bank. 


First Na 





W. H. KnNIrFFin, Jr. 
ELECTED SECRETARY SAVINGS BANK 
SECTION, A, B. A. 


Norton, formerly secretary to 
his new 


comic 






























Pec tebine Sete On ee nie 


han! 


abel spt Pe AMEE A te 


pia: 








Capital, 
i Bins scalicdilen sendes codshncedognncaniuiies $1,250,000 
SRM TO UIIO GID 6 ivcccccocasecnasacocccsens 3,000,000 
I Ses ssltancinescks cokicssuskdeinavat’ 700,000 
RD REO CPO ccc cccccccsnsssscnraceoues 1,000,000 
I icici iid ines siaen cmnatehuiabeasecas ination 3,000,000 
ai aks soeebako 500,000 
IE ahhh sc cahconesccmnpteadnestdnkwmani Ga 1,000,000 
SIE fio ince A chcsapeneeaseonisnttedpnans’ 500,000 
SIE Rh :ciensonchslpnceonosaioudiyekatenees 1,000,000 
NS nic nnictns oc salhgkicens saabkuuiphies 3,000,000 
Farmers’ Loan & Trust....................- 1,000,000 
SE iists dd nieebihshoasnaaestibaonstteemacseiih 750,000 
EES SC RSE SREB 300,000 
eli iG cin ancients phi oceans 1,500,000 
NN in ni ccinesicanssiauennscsannessibs 500,000 
EN cine ctindtitgnes wipabhaocndamedoiiiall 5,000,000 
SN ince ctsthinitanedacedeoscteoboniatenanss 500,000 
a anaes 500,000 
I a ae 750,000 
isha csc icnic spinstkegesbdnastacoekuat 500,000 
NS EER OE 500,000 
MRSOROPROCKOE THUS. ..<.ccnccscooncsscoeces 3,181,000 
Lawyers’ Title Insurance & Trust...... 4,000,000 
Lincoln ...... Lista da sdadallnckanlakiaonsigibesiunGire malsn 1,000,000 
Long Island Loan & Trust................ 1,000,000 
ID lcs -d donsdt pda auanncdvesecadataoniiee 1,000,000 
I so, as So naa soa eaetaeuan aed 1,000,000 
FS RES AAS 2,000,000 
ION 05 ci aindsii cubbsgeskseccosedsias 2,000,000 
SI INE C5 is aida catbessnntiacthhandas 700,000 
ES SaaS Se 600,000 
ee Se SS Cae 1,000,000 
bo ey 3,000,000 
SEER Ra aah, eee 1,000,000 
I I Sui sk ibe cbhadisnide cassie 600,000 
8, Sa 500,000 
SRR 1,000,000 
Title Guarantee & Trust .................. 4,375,000 
Trust Co. of America.................cec0000 2,000,000 
aR A Es SS 1,000,000 
SE SR eae 2,000,000 
ERT ERI 2,000,000 
CREE TES 500,000 
| Tae 1,000,000 


An Attractive List of Investments 


The April circular announcement of high- 
grade bond investments of N. W. 
& Company presents an unusually excellent 
list of offerings. Among the railroad bonds 
offered are the Chicago, Milwaukee and 
St. Paul Railway Company bond mortgage 
3% per cent. bonds; Union Pacific Railroad 
Company first lien and refunding 4 per cent. 
bonds; Chicago, Rock Island and Pacific 
Railroad Company bond mortgage 4 per 
cent. bonds; Southern Pacific Railroad Com- 
pany first refunding mortgage 4 per cent. 
bonds and others. The list includes a large 
number of corporation and municipal bonds. 


Halsey 
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Condition of Greater New York Trust Companies 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


Aggregate 

Surplus Deposits 
aud Profits. Feb. 28, 1911 Par. Bid. Ask. Div 
$987,300 $17,341,100 100 335 345 > 
7,059,500 76,074,300 100 660 680 16 
427,400 4,395,300 100 140 150 6 
2,386,200 19,158,600 100  +82%4 450 20 
16,398,600 66,806,200 100 1000 1025 *36 
177,300 1,359,200 100 120 130 5 
1,740,400 16,291,500 100 300 310 ~ 
208,200 18,716,400 100 100 112 = 
1,171,100 35,396,800 100 300 310 10 
11,181,300 123,020,400 100 500 510 24 
6,059,300 6.923.100 100 1525 1550 50 
979,000 4,861,400 100 215 220 6 
292,000 3.954.100 100 200 215 ~ 
904,000 13,279,800 100 180 205 ~ 
_ 823,700 7,647,000 100 295 310 *10 
21,941,900 133.729,700 100 800 825 32 
536,300 3,226,200 100 120 135 ‘fs 
1,083,100 6,954,600 100 270 280 12 
$34, 100 2 384,300 100 100 110 Pa 
699,300 3,525,600 100 150 160 6 
2,111,200 15,410,800 100 510 525 16 
5,847,900 32,007,200 100 290 295 12 
6,300,500 13,759,000 100 245 250 12 
585,200 10,600,100 100 120 130 sa 
2,130,600 8,626,300 100 290 302 12 
$15,700 4,689,800 100 BS 200 12 
2,197,800 20,967,900 100 375 400 *12 
7,486,900 52,193,600 100 700 750 *20 
8.007,500 26,148,900 100 440 24 
428,600 8,251,200 100 125 130 6 
431,500 5,777,900 100 160 175 ~ 
4,136,500  39.652,600 100 1100 1120 45 
11,134,100 48,310,200 100 600 625 32 
1,689,400 20,158,700 100 300 310 12 
157,700 1,588,700 100 115 125 nt 
90,100 1,722,500 100 90 100 4 
1,399,100 16,188,000 100 375 400 16 
11,073,100 26,573,600 100 490 500 20 
6.612.800 27,256,100 100 335 345 12 
7,936,900 50,554,600 100 1230 1255 50 
4,487,900 44,161,500 100 465 475 *24 
13,917,200 63,126,800 100 1140 1160 50 
1,303,600 10,442,600 100 860 885 *12 
130,000 5,003,400 100 9744 100 6 






* Not including extra dividend. 


“How a Trust Company Can Serve You 
to Advantage ” 

This is the title of a handsome booklet 
issued by the State Bank of Chicago (trust 
company), which aims to give its patrons 
and friends a brief account of various ways 
in which a trust company can be of service. 
It calls attention particularly to the trust 
company as executor and trustee in the ad- 
ministration of estates, as guardian, con- 
servator, receiver and assignee, as registrar, 
transfer agent and trustee for bond issues. 
Attention is also devoted to institutional ac- 
counts. This booklet is comprehensive and 
emphasizes the most important functions of 
a modern trust company. 
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Philadelphia 


Special Correspondence 


Trust Company Strength of Pennsylvania 


In Pennsylvania the trust companies 
excel in number and volume of business 
all other classes of banking institutions 
of the State. There are 289 trust com- 
panies in Pennsylvania, as compared with 
139 State banks and I1 savings institu- 
tions. The aggregate banking resources 
o1 all the trust companies of Pennsyl- 
vania are $685,149,582, showing an_ in- 
crease during the past year of approxi- 
mately $13,000,000, as compared with ag- 
gregate resources of $185,911,700 of the 
State banks and $198,425,071 of the sav- 
ings institutions. The capital stock of 
the trust companies, paid in cash, amounts 
to $104,558,490, as compared with $14,897,- 
381 capital stock of the State banks. The 
surplus and undivided profits of trust 
companies total $143,105,405, as compared 
with surplus and undivided profits of the 
State banks amounting to $23,438,211 and 
$21,479,033 of the savings institutions. 
The trust companies paid during the past 
year dividends amounting to $6,320,614, 
and the State banks paid $1,008,712. The 
trust companies have deposits as follows: 
deposits subject to check, $255,510,336; 
demand certificates of deposit, $4,785,677; 
special time deposits, $32,780,025; time 
certificates of deposit, $30,504,229; sav- 
ings fund deposits, $83,588,532. 

The importance of the trust companies 
of Pennsylvania may be realized when it 
is stated that in addition to the $685,000,- 
ooo banking resources and liabilities, they 
hold in trust funds $851,864,028 and in the 
value of the corporate trusts, that is, total 
amount, face value of trusts under deeds 
of trust and mortgages executed by cor- 
porations to the company as trustee to 
secure corporate bonds, including equip- 
ment trusts, aggregates $3,152,496,170. 
There is an increase during the past year 
in trust funds of over $68,000,000 and a 
gain in the aggregate of corporate trusts 
of $152,000,000. 

The sixty-two trust companies of Phila- 
delphia have aggregate capital of $45,- 
767,415, surplus of $48,608,272, undivided 
profits of $11,074,213, deposits subject to 
check $156,314,756, $16,000,000 in special 
time deposits, $20,391,co0 savings fund 
deposits and aggregate resources of $314,- 
736,735. The largest volume of trust 
funds is held by the trust companies of 
Philadelphia. The trust funds aggregate 
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$657,201,000 and corporate trusts $2,404,- 
110,000. The total number of depositors 
of the trust companies of Philadelphia 
amounts to 257,351. 


Girard Trust Company Attains Three- 
Quarter Century Mark 

The Girard Trust Company on March 
17 completed the seventy-fifth year of 
its corporate existence. Since this com- 
pany was chartered in 1836 its splendid 
history, uninterrupted growth and large 
volume of business, represented in its 
trust and banking departments, all em- 
phasize an unfailing adherence to those 
principles of careful, conservative man- 
agement which invariably spell success. 
The importance and influence of such a 
large and wisely conducted trust com- 
pany can only be approximated by the 
volume of business accredited to the vari- 
ous departments, and especially the bank- 
ing and trust departments. 

At the last annual meeting of this com- 
pany it was reported that the Girard’s 
trust funds approximated $110,000,000 and 
the trusts of securities under corporate 
mortgages, registration of stock issues, 
etc., aggregate over $1,360,000,000. Dur- 
ing the last year the Girard Trust Com- 
pany earned over $1,200,000 which is over 
48 per cent. of the capital and represents 
12 per cent. upon the combined capital 
and surplus. This company has 14,000 de- 
positors. The capital is $2,500,000; sur- 
plus and undivided profits $9,707,690 and 
the deposits in its banking department 
$33,651,158. 

Mr. Effinham B. Morris, the president, 
has been at the head of this company for 
more than twenty-five years, and in 
length of service among the bank and 
trust company presidents of this city is 
exceeded only by Samuel S. Sharp, presi- 
dent of the Penn National Bank. 


Edwin H. Stine, trust officer of the Al- 
lentown Trust Company of Allentown, 
Pa., has been elected president, succeed- 
ing the late M. C. L. Kline. E. H. Kline 
was elected trust officer. 

The Penn Trust Company of Norris- 
town, Pa., has raised its annual dividend 
rate from 10 per cent. to 12 per cent. and 
$50,000 has been added to surplus account. 

The dividend rate of the Pennsylvania 
Trust Company of Reading, Pa., has been 
increased from 8 to 10 per cent. annually. 
Net earnings during the past six months 
were $52,279. The surplus fund has been 
increased to $725,000. 
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Pennsylvania Bankers’ Convention to be 
Held in This City 

The Pennsylvania Bankers’: Association 
will hold its first annual convention in 
this city since 1906, June 13 and 14. 
President William A. Law of the asso- 
ciation and a special committee are pre- 
paring a program of unusual interest. 
The headquarters of the convention will 
be at the Bellevue-Stratford, and it is ex- 
pected that over 400 delegates will be in 
attendance. 

The Trust Company Section of the 
Pennsylvania Bankers’ Association will 
hold its annual meeting on June 13, im- 
mediately at the close of the opening ses- 
sion. Addresses of particular interest to 
trust company officers will be delivered. 


Uncalled-for Trust Company Promotions 

It is a statement warranted by facts 
that Philadelphia is amply provided with 
banking and trust company facilities, and 
that the conditions do not warrant new 
enterprises of this character. There are 
few cities which have such a large pro- 
portion of banks and trust companies in 
ratio to population. It is therefor grati- 
fying. to be able to announce that the 
efforts to organize the Walnut Street 
Trust Company have been abandoned. 
The section in which the promoters of 
this enterprise had intended to establish 
headquarters is adequately served by the 
existing banks and trust companies. It 
is also safe to say that within the next 
two years there will be a number of con- 
solidations among the smaller companies 
more recently organized. 


Philadelphia Brevities 


Within the past two months the Na- 
tional banks of Philadelphia increased 
their holdings of investment securities by 
$1,851,451, bringing the total close to rec- 
ord figures, the aggregate standing at 
$31,949,280. Earnings of the National 
banks from March 20, 1910 to March 7 
last, amounted to $4,522,272. 

The stockholders of the Independence 
Trust Company propose to reduce the capi- 
tal. stock from $2,000,000 to $1,000,000. 

The board of directors of the Pennsyl- 
vania Company for Insurance on Lives and 
Granting Annuities, by declaring a regular 
quarterly dividend of 5 per cent., have 
placed the company on a quarterly dividend 
basis instead of semi-annual as heretofore. 
The annual rate is unchanged. 


Bankers’ Convention Dates 
Arkansas—Little Rock, April 6 and 7; 


4? 
Secretary, Robt. E. Wait, Little Rock. 

South Carolina—Summerville, April 18, 
19 and 20; Secretary, G. L. Wilson, 
Spartanburg. 

Louisiana—Baton Rouge, May 2 and 3; 
Secretary, L. O. Broussand, Abbeville. 

Florida—Ocala, May 10 and 11; Secre- 
tary, Geo. R. DeSaussure, Jacksonville. 

Mississippi—Greenwood, May 10 and 11; 
Secretary, Richard Griffith, Vicksburg. 

Texas—Dallas, May 16, 17 and 18; Sec- 
retary, J. W. Hoopes, Austin. 

Missouri—Kansas City, May 24 and 
Secretary, W. F. Keyser, Sedalia. 

Kansas—Kansas City, May 24 and 
Secretary, W. W. Bowman, Topeka. 

Tennessee—Nashville, May 29 and 30; 
Secretary, F. M. Mayfield, Nashville. 

South Dakota—Sioux Falls, June 7 and 8; 
Secretary, J. E. Platt, Clark. 

Georgia—Atlantic Beach, Fla., June 8 and 
9, or Warm Springs, Ga., same dates; 
Secretary, L. P. Hillyer, Macon. 

Pennsylvania—Philadelphia, June 13 and 
14: Secretary, D. S. Kloss, Tyrone. 

California—Lake Tahoe, June 15, 16 and 
17; Secretary, R. M. Welch, San Fran- 
cisco. 

Iowa—Mason City, June 15 and 16; Sec- 
retary, P. W. Hall, Des Moines. 

Virginia—Hot Springs, June 15, 16 and 
17; Secretary, N. P. Gatling, Lynch- 
burg. 

Maryland—Deer Park, June 20, 21 and 
22; Secretary, Charles Hann, Baltimore. 

Minnesota—Bemidji, June 20; Secretary, 
Charles R. Frost, Minneapolis. 

North Carolina—Lake Kanuga, June 21, 
22 and 23; Secretary, William A. Hunt, 
Henderson. 

New York—Manhattan Beach, June 22 
and 23; Secretary, W. J. Henry, 11 Pine 
street, New York. 

North Dakota—Fargo, June 27 and 28; 
Secretary, W. C. McFadden, Fargo. 

Ohio—Cedar Point, July 5, 6 and 7; Sec- 
retary, S. B. Rankin, South Charleston. 

Wisconsin—Milwaukee, July 12 and 13; 
Secretary, Geo. D. Bartlett, Milwaukee. 
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A feature of the conventions of the State 
Bankers’ Associations this year will be the 
discussion of the Aldrich and other proposed 
plans for the reform of the banking and 
currency system. Resolutions will be pro- 
posed at nearly all meetings recommending 
proper legislation. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Authorized 
Capital. 
SY TE ii sikin ani thabaesonanscsenesanti $ 200,000 
I TR, sc icanntstncancccescenaiets 125,000 
Central Trust and Savings....................- 750,000 
NE I oe ciaacadechcaceseescive.secces 200,000 
GE TRU csaiaad cctheteseamrdccessoccscsongse 250,000 


Columbia Ave. Sav.Fund, Safe Dep. T.& 'T. 500,000 
Commonwealth Title Insurance & Trust..1,000,000 


SINE OIG 5 ca cc ccccdecsecccccccsunsaccas’ 1,000,000 
Continental Title & Trust Co.................. 1,000,000 
Empire Title & Trust Co..............cccccssees 500,000 
I SEO GI, cscgeccsgsnvassnccccsnnnceis 1,000,000 
Excelsior Trust and Saving Fund.,........... 300,000 
PE SUING OOD)... .cccsacecensdnscecses ota 500,000 
NS NI Mass ca cnccnaddneebediadinscceshecte 200,000 
BPN SERIO EOD, cca sanccssenscgnaneneentoesacees 2,000,000 
Finance Co. of Pennsylvania Ist pref....., 1,707,100 
Finance Co. of Pennsylvania 2nd pref..,..1,786,100 
First Mortgage Guarantee & Trust Co..... 1,000,000 
Frankford Real Estate, Trust & Safe Dep. 125,000 
ED TENET Gn sndcenbeicaracencetwesacecese 400,000 
German American Title & Trust Co......... 500,000 
NE nn. ci ceetacencses 600,000 
Girard Ave. Title & Trust ..................... 200,000 
RY ES See Ee 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,060,000 
TE ES eer 500,000 
Holmesburg Trust Co...............ccecsceseeees 125,000 
C(ndustrial Trust, Title and Savings......... 500,000 
[ntegrity Title Ins., Trust & Safe Dep...... 500,000 
Independence Trust Co..................ceeeeees 2,000,000 
Kensington Trust Co.............c0ses00s ossses 150,000 
BM pete OS AOR OO... icccccccdccsscccvcccces 2,000,000 
a 500,000 
SPINEL. RUINS ID... cccccccvecoccccccccccseces 250,000 
Market St. Title & Trust Co................... 250,000 
Merchants’ Trust Co.................cccccceseees 500,000 
Merchants’ Union Trust..... ; lL edetiad 1,000,000 
Mortgage Trusi Oo.of Pennsylvania....... 500,000 
os weaned 750,000 
SOC IE  ONO EID. ccncceccccrcccncccscccsesceese 500,000 
North Philadelphia Trust...... ............... 150,000 
Northwestern Trust Co....:.........cccccceeees 150,000 
IE EIN heck sissa vec sscdesacenmbakanad 150,000 
Penn.Co.forIns, on Lives & Grant. Annu.2,000,000 
Ra Ie ce epereey secre 750,000 
Philadelphia Mortgage and Trust Co...... 1,000,000 
Philadelphia Trust,Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,000 
Real Estate Trust Co., Com............. asked 1,445,200 
Real Estate Trust Co., Pfd..................... 2,877,900 
Real Estate Title Insurance & Trust Co...1,000,000 
I oa tae 200,000 
Rittenhouse Trust Co..............0...scc0.cs00 250,000 


Tacony Savings Fund, Safe Dep., T.& T. 150,000 
Tradesmen’s Trust and Savings Fund...1,000,000 


Trust Co. of North Ameriea.................... 1,000,000 
anid weipibide peinnbdiinedestines 500,000 
United Sec. Life Insurance & Trust Co...1,000,000 
Wayne Junction Trust Co .................ce00e 160,000 


West End Trust Co 


Surplus and 


Undivided 
Profits 
$ 130,063 

8,359 
459,674 
116,267 
272,491 
452,558 

1,336,063 
2,221,756 
303,661 
17,961 
274,181 
98,582 
51,277 
46,398 
10,505,604 
2,040,990 
2,040,990 
397,645 
234,011 
103,124 
$22,061 
793,838 
134,532 
9,707,690 
662,040 
147,706 
43,270 
862,728 
1,019,802 
690,852 
38,769 
8,470,685 
197,961 
185,735 
65,128 
87,273 
320,000 
378,057 
82,023 
1,418,971 
107,820 
161,790 
66,029 
4,414,214 
115,776 
201,668 
4,187,384 
5,095,428 
263,734 
263,734 
1,083,478 
82,839 
61,674 
160,202 
217,929 
383,990 
120,752 
860,027 
68,101 
1,096,162 
429,097 


Deposits 


Nov. 9, 1910 


$418,402 
236,440 
3,636,489 
766,569 
1,128,603 
2,082,534 
5,159,904 
8,217,019 
3,714,161 
290,241 
2,989,924 
1,178,498 
760,571 
461,154 
24,212,049 
970,682 
970,682 
1,092,711 
2,200,928 
893,004 
1,962,596 
4,352,304 
746,314 
33,651,158 
5,256,149 
1,251,684 
275,574 
4,638,381 
3,597,931 
2.038.360 
848.907 
7,129,881 
1,240,888 
1,338,663 
927,230 
744,861 


127,104 
608,590 
6,253,947 
1,369,399 
1,747,377 
597,724 
19,249,527 
1,526,272 
44,055 
8,568,430 
8,879,078 
4,478,717 
4,478,717 
3,822,164 
843,388 
368,452 
782,102 
1,592,214 
2,625,207 
1,586,373 
1,039,861 
411,631 
4,042,868 
2,752,163 


Par 
100 
50 
50 
50 
50 
100 
100 
100 
50 
50 
100 
50 
100 
100 
100 
100 
100 
100 
50 
50 
50 
100 
50 
100 
100 
50 
50 
50 
50 
50 
50 
100 
100 
25 
50 
100 
100 
100 
50 
100 
50 
50 
100 
100 
50 
100 
100 
100 
100 
100 
100 
50 
50 
100 
100 
100 
50 
100 
100 
50 


Last 
Sale 


145 


—" 
‘ 
102 
248 
rt 
201% 
1021, 
ce 
125 
951 
113 
115 
130 
91 
60 
841, 
260%; 
io 
910 
163 
60 
55 
135, 
148 
45 
6014 
87717 
13317 
58 
33 
19 
125 
63%, 
441, 
339%, 
190 
1323, 
130 
5663, 
50 
15 
575 
810 
693, 
10057 
2551, 
66 
46 
176 
110 
112 


130 
115 
112% 





Date 
1-4-11 


2-14-11 
3-29-11 
10-26-08 
2-1-11 
2-1-11 
4-5-11 
3-29-11 
8-4-09 
3-8-11 
12-14-10 
1-11-11 
5-28-07 
4-12-11 
1-18-11 
4-6-11 
3-22-11 
6-29-10 


1-25-11 
10-18-10 
9-15-11 
1-4-11 
1-26-10 
11-30-10 
1-18-11 
8-22-11 
4-13-10 
2-8-11 
3-22-11 
9-14-10 
3-8-11 
3-15-i1 
4-5-11 
2-21-11 
4-7-09 
3-22-11 
4-5-11 
4-5-11 
4-12-11 
12-14-10 
10-5-10 
4-4-11 
5-11-10 
4-12-11 
4-5-11 
2-14-11 
12-14-10 
4-12-11 
4-5-11 
8-1-11 


ett 


Fans 
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Special Correspondence 


Taxation of Savings Deposits in Trust 
Companies 


The Massachusetts Legislature has passed 
a bill relative to the taxation of deposits in 
savings departments of trust companies, 
which provides that the maximum deposit 
which will be exempt from taxation at the 
increased local rate, and taxable on the 
basis of one-half of one per cent. by the 
State, shall be $2,000. The difference be 
tween the local rate and the State tax on 
deposits is $17.50 per thousand and $5 per 
thousand. All deposits in the savings de- 
partments of trust companies in excess of 
the exempted amount will hereafter be taxed 
on the basis of the local rate which averages 
$17.50 per thousand. 

There are in Massachusetts only twelve 
trust companies authorized to conduct a 
savings bank business. They are required 
to make sworn returns of such deposits to 
assessors and the investment of these de- 
posits are subject to the same restrictions 
governing the investments of the mutual 
savings banks. Of the 175 National banks 
in this State there are 29 which maintain 
savings departments and actively compete 
for such accounts. These latter banks claim 
ed that because the local rate of taxation 
applied to their savings deposits as well as 
to their general deposits, numerous accounts 
were transferred to the savings departments 
of trust companies because of the lower rate 
of tax of one-half of one per cent. by the 
State authorities. The opponents of the 
bill, which has been enacted, pointed out 
that National banks maintain savings de- 
partments without authority under the Na- 
tional Bank Act, are not subject to same 
supervision as are the trust companies and 
are subject to no restrictions whatsoever in 
the investment of such savings funds. 

Many other points, pro and con, were 
raised at the various hearings. The facts 
brought out make it clear that the entire 
subject of taxation of personal property, of 
savings and general deposits as well as trust 
funds, incidentally, calls for more impartial 
and careful legislative consideration than 
has yet been accorded the subject. There 
are many loopholes for the tax-dodger, and 
an anomalous situation is created by the 
present system of taxation. Aside from the 
questions involved as to the fair rate of 
taxation for savings deposits held by trust 
companies it is a fact that special opportuni- 
ties exist for the evasion of taxation on 
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trust.funds held by private trustees are 
many while such funds held by trust com- 
panies are strictly subject to appraisement 
and assessment. The trust companies should 
be encouraged by legislation which will make 
it possible to compete fairly for trust busi- 
ness of this character. More enlightened 
and equitable tax laws are therefore a prime 
necessity in Massachusetts. 


Reconstruction of Branch Office 

The Old Colony Trust Company has re- 
cently completed the extensive alterations 
and improvements in its branch office on 
Temple place, made necessary by the re- 
markable increase in the amount of busi- 
ness transacted. Approximately $30,000 has 
been spent in these improvements and the 
company now offers to its depositors in 
the heart of the shopping district banking 
rooms and a safe deposit department that 
are among the most attractive in the city. 
A most interesting record is found in the 
history of this Temple place branch office. 
Opened in January, 1902, with an office force 
of six persons, the business has increased 
until at the present time sixty employees 
are required to handle it. In the nine years 
since the office was started, 17,000 new ac- 
counts have been opened. 


American Trust Company Increases Dividend 
Rate 


The dividend on the capital stock of the 
American Trust Company has been increas- 
ed from 8 to 12 per cent. per annum. Divi- 
dends are henceforth declared quarterly in- 


stead of. semi-annually. The progress of 
this company has been noteworthy. The 


last official statement showed aggregate 
deposits of $16,934,394 with $1,000,000 capi- 
tal and $2,155,378 surplus and undivided 
profits. The book value of the stock is 316 
and the last sale shows a quotation of 325. 
The president is R. G. Fessenden. 


Boston Brevities 

A number of local banks and trust com- 
panies are considering the adoption of pen- 
sion systems for their employees. The New 
England Trust Company has already estab- 
lished such a fund. 

The Exchange Trust Company is now 
operating a new branch at 124 Boylston 
street. 

The Merchants Trust Company of Law- 
rence, which absorbed the business of the 
Lawrence National and Merchants Na- 
tional Banks has announced business. 
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Union Trust Company of Providence 

The Union Trust Company of Providence, 
Rhode Island, will on May 4 cancel one- 
half of the 20 per cent. contingent certifi- 
cates outstanding. This action was decided 
upon at a recent meeting of the board of 
directors. This disbursement will represent 
a cash payment of $1,700,000. The Union 
Trust Company has already paid out 80 
per cent. in cash, and the remaining 20 
per cent. is represented by contingent cer- 
tificates. It will probably be the policy of 
the board of directors, as soon as the 90 per 
cent. distribution is made, to postpone the 
disbursement of the remaining contingent 
certificates until a favorable opportunity 
presents itself to market the stock of the 
Norfolk Southern Railroad, of which the 
Union Trust Company owns $2,000,000 stock 
in par value. 


Elected President Twenty-one Times 

For the twenty-first time J. P: M. Rich- 
ards has heen re-elected president of the 
Spokane & Eastern Trust Company of Spo- 
kane, Wash., which is the largest trust com- 
pany west of Minneapolis. The other offi- 
cers re-elected by the company are: Henry 
M. Richards, vice-president; R. L. Rutter, 
second vice-president, secretary and general 
manager; C. W. Winter, third vice-presi- 
dent; Herbert Witherspoon, assistant secre- 
tary and trust officer. The financial report 
for the year showed net profits of $62,019 
The average deposits on hand were $3,843,- 
400, and the average reserve 36.1 per cent. 
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Fidelity Trust Company Resumes Dividends 


The board of directors of the Fidelity 
Trust Company of Louisville, Kentucky, at 
a recent meeting have declared a semi- 
annual dividend of 2% per cent. on the 
capital of the company which has been in- 
creased from $1,000,000 to $2,000,000. The 
earnings of the company have been most 
satisfactory, and the volume of business is 
growing in an exceptional manner. A 
reorganization of the executive management 
of the company resulted recently in the 
election of Gilmer S. Adams as vice-presi- 
dent. John T. Malone also retains the 
office of vice-president, in charge of the 
trust department. The complete list of offi- 
cers is now as follows: John W. Barr, Jr., 
president; Gilmer S. Adams and John T. 
Malone, vice-presidents; Arthur D. Allen, 
secretary and comptroller; Joshua F. Speed, 
treasurer; Daniel F. Murphy, superintend- 
ent real estate department and C. Rowland 
Richards, superintendent of vaults. 





Hillyer Trust Company 

Assurance of a successful career is af- 
forded in the first statement of condition 
issued by the newly organized Hillyer 
Trust Company of Atlanta, Ga. This re- 
port shows at the end of the first three 
months of business total resources of 
$516,410. The capital stock is $250,000, 
surplus and profits, $61,000 and deposits, 
$121,119. The Hillyer Trust Company is the 
outgrowth of the Hillyer Investment Com- 
pany, founded in 1906, 





CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 


Capital 
I SINE 5 sink nla dnbalowenenetes $1,000,000 
Bay State Trust Co.............. ‘ahiakle ahaecammnins 500,000 
Ss | Spree 600,000 
Boston Safe Deposit and Trust Co.......... 1,000,000 
SI I I ono ss caccccecceoccncoedscecbus 100,000 
Commonwealth Trust Co... cc... c ccc eeee 1,000,000 
ETE SSeS Oni eo 200,000 
SIR ccinececctanaecacd iekevablaisseeignaveses 250,000 
Federal Trust Co........... jekmnecbinniins > pied 1,000,000 
tntermational Trust Oo...........05. <.csecccecs 1,000,000 
ini ct anainmetngbiclinnn ee 
Lincoln Trust Company.................. esa 200,000 
Mattapan Deposit and Trust Co.............. 100,000 
New England Trust Co......................0000 1,000,000 
2 0 2,500,000 
wi saskbiebecs 200,000 
8 SSIES a epeeeerenae 200,000 
Beate Sirect Trust Oo..........0.cc.ccccccces cece 1,000,000 
United States Trust Co... o.oo... ee eee ee 200,000 


Surplus and 
Undivided 
Profits Deposits Par Bid Asked 
$2,035,925 $16,222,796 100 325 350 
619,310 6,780,111 106 * 5 
509,668 8,334,215 100 200 210 
,703,752 12,646,598 100 * sia 
30,131 479,401 100 120 ae 
767,829 11,198,363 100 200 210 
41,611 1,616,822 100 10244 105 
48,974 1,142,521 100 en ne 
390,774 5,827,434 100 138 143 
4,297,635 11,742,969 100 * 
122,656 2,542,825 100 135 
105,292 872,670 100 * 
117,064 1,381,436 100 200 
2,419,236 20,306,464 100 s cou 
10,861,727 67,515,970 100 700 710 
20,901 519,979 100 jos 
178,124 2,689 236 100 2¢0 
1,329,301 12,496,196 1m) * 
833,718 4,877,186 100 a 


bo 


* Stock can only be bought and sold through Board of Directors. 


Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 


seen. 
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Pittsburg 


Special Correspondence 

Record-Breaking Trust Company Dividend 

The of the 
pany of Pittsburgh at 
declared a dividend for the quarter of 25 
per cent. This is an increase of 10 per cent. 
over the quarterly rate that this company 
has maintained for years past and 
places the stock of the Union Trust Com- 
pany on a basis of 106 per cent., including 
the extra Christmas dividend of 6 per cent. 
always paid by the Union Trust Company 
at the holiday period. The and 
directors of this company are being highly 
congratulated on the wonderful showing, 
the capital and surplus now being in excess 
of $29,000,000. 

This rate of dividend distribution is the 
highest paid.by any trust company in the 
United States. 


Union Trust Com- 
their last meeting 


directors 


some 


officers 


Banks and Trust Companies Prosperous 


There are 160 chartered banks and trust 
companies in Allegheny county, a decrease 
of 3 as compared with one year ago. These 
institutions have a combined capital of $62,- 
122,650, a decrease of 3.03 per cent. Their 
amounts to $91,846,908, an increase 
of 2.42 per cent., and their undivided profits 
amount to $15,830.347, a 4.50 
per cent. as compared year ago. 
Dividends paid for the amounted to 
$6,590,895, a decrease of 4.25 per cent. The 
total resources of the 160 institutions doing 


surplus 


decrease of 
with a 
year 


business foot up $605,756,165, an increase of 
1.62 per and the total 
reported. 


cent., largest evel 


Colonial Segregation Plan Operative 


At a special meeting of the stockhold- 
ers of the Colonial Trust Company, of this 
city, the directors’ proposition was adopted 
to reduce the capital stock from $4,000,000 
to $2,600,000, separating the Colonial Trust 
Company, as a corporation, from the Colum- 
bia National Bank and the Germania Sav- 
ings Bank, the stock of which was owned 
by the Colonial as holding company. The 
basis for the readjustment of the stock is 
$200 a share for Colonial Trust Company 
stock, $240 a share for Columbia National 
Bank stock and $620 a share for Germania 
Savings Bank stock. 


THE C°LeNIAL 
TRVST COMPANY 


317 FOURTH AVE-314-316 DIAMOND ST- 
PITTSBURGH, PENNSYLVANIA 


Authorized to act as 
Administrator, Ex- 
ecutor, Trustee, and 
in all fiduciary ca- 

pacities. 

wm cs 
Thoroughly equip- 
ped Stock Transfer 
and Registration 

Department. 


wm cmH 
2% interest on check- 
ing accounts ; special 
rates on reserve ac~ 


counts. 


Pittsburg Brevities 

The Mellon National Bank has declared a 
dividend of 50 per cent. to stockholders out 
of the surplus of $3,300,000, leaving the 
surplus fund $1,300,050, and increasing the 
capital from four to six million. 

A bill has been introduced into the Penn 
sylvania Legislature to bring under the 
supervision of the State Banking Depart- 
ment the numerous so-called “foreign banks” 
not under the jurisdiction of that depart- 
ment. 

A special meeting of the stockholders of 
the Guarantee Title & Trust Company of 
Pittsburg, is called for June 1 for the pur- 
pose of acting on a proposed decrease of 
the capital stock from $1,000,000 to $500,009 


“Growth” 

The Citizens Savings & Trust Company 
of Cleveland has issued a second and en- 
larged editicn of its booklet, “Growth,” 
which illustrates monthly combination ef- 
fects of hardy flowers and explains their 
care and growth. The booklet is intended 
as a reminder “that an account opened in its 
savings department will form the nucleus 
for a fund which will steadily grow to sub- 
stantial proportions.” 
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Chicago 


Special Correspondence 
Chicago's Banking Growth and Consolida- 
lions 

The largest aggregates in the banking and 
trust company annals of this city were re- 
ported March 8, when National bank re- 
turns showed total deposits of $452,634,229 
and State banks and trust companies ex- 
hibited deposits of $453,495,809, making a 
record-breaking total of $906,130,038. This 
represents a gain of $71,720,159 since the 
previous reports were rendered January 9 
From the viewpoint of relative growth in 
banking and trust company resources Chi- 
cago has not only maintained its prestige 
among the larger cities of the country, but 
shows the largest proportionate gains dur- 
ing the last decade. The $906,130,038 de- 
posits of all local banks compares favorably 
with the aggregate deposits of $1,374,140,000 
shown by the Clearing House banks of New 
York City on March 8, not including the 
deposits of the banks and trust companies 
outside of the association. In 1900 the 
New York Clearing House banks reported 
$883,489,000 deposits and the combined Chi 
cago banks $376,700,coo. This furnishes a 
clue to the relative banking growth of 
New York and Chicago. 

Mr. Joseph E. Otis, president of the West 
ern Trust & Savings Bank, recently issued 
a most interesting chart, covering the 
growth of the banks and trust companies of 
this city for fifteen years, since 1896, which 
presents a remarkable review of consolida- 
tions, mergers and adjustments. During these 
fifteen years the National banks gained in 
deposits from $120,187,765 to $452,642,062, 
an increase of 276 per cent. Covering the 
same period the trust companies and State 
banks show a remarkable gain from $8o.- 
843,075 to $452,800,312, a gain of 460 per 
cent. In 1896 there were 25 National banks 
in this city, which number has been reduced, 
due to consolidations and liquidations, to 
fifteen ai the present time. Fifteen years 
ago there were but nineteen State banks and 
trust companies. There are now forty-one 
State banks and trust companies in this city. 
Among these the following have continued 
without change of name: Merchants’ Loan 
& Trust Company, Illinois Trust, Northern 
Trust, Union Trust, Chicago City, Hiber 
nian and State Bank of Chicago. The con 
solidations have been specially numerous 
among the National banks. 
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Fort Dearborn National in its New Home 


On April 3, the Fort Dearborn National 


Bank formally opened the doors of its new 
banking house, which was formerly occu- 
pied by the Continental Commercial Trust 
& Savings Bank. The Fort Dearborn ac- 
quired the twenty-one story building which 
was originally built for the American Sav- 
ings & Trust Company. The ground floor 
will be occupied by the newly organized 
Fort Dearborn Trust & Savings Company, 
the stock of which is owned by the stock- 
holders of the Fort Dearborn National 
Bank, which has practically doubled its busi- 
ness in the last two years. On February 5, 
1909, its deposits were $11,600,000; on March 


7, 1911, they were $21,500,000. 


Continental & Commercial Trust’s New 
Quarters 

In a formal announcement of the removal 
of the Continental and Commercial Trust 
& Savings Bank from its old quarters in 
the American Trust & Savings Building 
to the building occupied by the Continental 
and Commercial National, at Clark and 
Adams streets, President George M. Rey- 
nolds says: 

“With the trust company occupying quar- 
ters in our own building, we hope to bring 
about a more complete unification of the 
two institutions and a closer co-operation 
than has heretofore been possible. 

“Once more we call attention to the fact 
that the entire capital stock of the Contin 
ental and Commercial Trust & Savings 
Bank is owned by the stockholders of the 
Continental and Commercial National. 

“The Continental and Commercial Trust 
& Savings Bank takes its place in the finan- 
cial affairs of this city in alliance with the 
Continental and Commercial National and 
solicits the accounts of savings depositors, 
whether they be large or small, offers its 
services in the trusteeship and administra- 
tion of estates, and is prepared to enter into 
negotiations with those contemplating the 
purchase of securities or the bonding of 
properties.” 


The Continental and Commercial Trust 
reports total resources of $20,779,412; de- 
posits $17,275-642; capital $3,000,000 and 
undivided profits $466.951. Mr. George M. 
Reynolds is also president of the trust com- 
pany which is making noteworthy progress. 
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CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 
Capital undivided Deposits Bid 
Profits 
Central Trust Co $2,000,000 $945,793 $18,649,297 174 
Ohicago City Bank 560,000 226,028 2,947,575 186 
Chicago Savings 500,000 112,237 5,088,330 134 
Colonial Trust & Sav 600,000 473,133 5,152,278 180 
*Continental & Commercial Trust 3,000,000 466,951 17,275,642 elo 
Drexel State Bank............ seqeveesbacens 200,000 31,316 2,443,810 155 
Drovers Trust & Sav 134,902 2,740,332 185 
Englewood State Bank ; 43,496 1,126,719 130 
*First Trust & Savings Bank 5 3,420,105 52,110,689 + 
Harris Trust & Sav. 1,636,301 17,961,235 335 
Hibernian Banking Association s 1,030,240 25,323,665 223 
Illinois Trust & Sav. Bank 8,976,802 90,661,564 490 
Kenwood Trust ............. shaduneastinnatae 50,394 1,612,328 153 
Lake View Trust ; 49,347 1,469,940 138 
6,110,397 57,798,047 434 
Metropolitan Trust & Sav, .............. 750,000 229,803 4,538,740 125 
Northern Trust Co 1,500,000 2,525,360 31,417.770 314 
Prairie State.............. Lox saliencptennaaden 500,000 74,570 7,248,170 250 
Pullman Loan & Trust 263,861 4,154,841 160 
Railway Exchange Bank 33,308 1,220,838 125 
Security Bank ; 193,492 2,819,854 210 
South Chicago Savings...............00000 94,000 1,712,903 150 
State Bank of Chicago 1,922,278 24,038,851 374 
Stock Yards Savings.......... ..ccccccccces 250,000 193,197 2,690.536 210 
Union Trust Co 1,200,000 1,225,973 16,458,570 300 
Western Trust & Savings 1,250,000 187,857 10,608,610 150 
Woodlawn Trust 200,000 64,745 1,254,138 175 
* Stock owned respectively by Continental and Commercial Nationai Bank and First National Bank. 
Oorreeted by Zeiler, Fairman & Co., Corn Exchange Bank Bldg. Chicago, Illinois. 





ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 
Surplus and 
Undivided Par 
NAME Capital Profits Deposits Value Div 


Bk. . 
Value. Bid. Asked 
American Trust Co...... $1,000,000 $68,892 $3,304,080 $100 107 outs: 
Bankers Trust Co 1,000,000 1,056,540 —_—— 100 16% 207 


233 235 
145 160 
108 109 


Broadway Saving & Trust Co... 100,000 39,555 784,782 100 8% 139 
Commonwealth Trust Co. ...... 2,000,000 172,551 4,360,785 100 6% 108 
Farmers & Merchants TrustCo.. 100,000 26,473 552,382 10 132 110 120 
Jefferson Gravois Trust Co .... 100,000 10,149 410,598 100 108 110 120 
Mereantile Trust 8,000,000 6,681,658 21,339,054 100 18% $22 $438 346 
Mississippi Vallev Trust....... 3,000,000 5,665,682 19,483,320 100 16% 287 309 9314 
St. Louis Union Trust......... 5,000,000 6,832,196 26,946,004 100 16% 237 430 455 
Title Guaranty and Trust...... 2,500,000 176,634 —_——— 100 ; 106 86 87 
Trust Co.of St. Louis Co....... 132,500 135,809 280,256 50 “ 100 190% 200% 
West St Louis Trust Co...... 100,000 19,869 414.969 100 119 120 130° 
Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 
and 1 Wall St., New York. 


Chicago Brevities The business of the Railway Exchange 
Clearings for March amounted to $1,287,- Bank and the Peoples Trust & Savings Bank 
000,000 which exceeded by $53,000,000 the 'S being merged, under the title of the lat- 
previous highest total this year. The banks tet. Deposits aggregate $5,000,000. 
gained $2,000,000 on the currency move The Old Colony Trust & Savings Bank, 
ment during March and $13.750,000 since will begin business May 1 in the Old Col 
the first of the year. ony Building. T. G. Hoagland of Indian- 
Abel Davis has resigned as recorder of  2Polis, Ind,, will be president. 
Cook County to become president of the The State Auditor has chartered the Fort 
re-organized Real Estate Title & Trust Dearborn Trust Comnany, with $200,000 
Company, which will undertake mortgage capital, and the North Shore Trust Com- 
insurance. pany, with $100,000 capital. 
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St. Louis 


Spectal Correspondence 
Protective Legislation for Trust Companies 


Although Missouri has been conspicuous- 
ly free from bank and trust company fail 
ures the necessity of enacting a specific law 
which will further guard against the mis- 
use of the title of “trust company” as part 
of a corporate name, or by unincorporated 
enterprises, is desirable. In thirty-six 
States laws have been passed which not 
only prohibit any concerns or corporations 
from employing the word “trust” in their 
title, but empower the State banking au 
thority to guard against the use of this title 
by any corporation not organized under the 
State trust company laws or transacting 
business which is not, by statute, foreign to 
trust company business. 

There is evident a movement, covering 
the entire country, initiated by legitimate 
trust company interests, to make the title 
“trust company” mean just what it implies, 
both literally and legally. Many of the con 
cerns which have received newspaper notori- 
ety during the past few years and have 
contributed to the list of so-called “trust 
company” failures, were purely speculative 
concerns, engaged in developing various 
schemes, and misleading the public by the 
use of the title “trust company.” Chattel 
loan sharks, building construction specula 
tors, and others of that type have plied their 
trade by dignifying their activities through 
the use of this title. The excellent manner 
in which the State banking and trust com- 
pany business of this State has been su 
pervised by the State authorities has dis- 
couraged any general activities of this kind 
in Missouri. Nevertheless, on the theory 
that “prevention is better than cure,” efforts 
are now being made in order to secure 
legislation which shall effectually guard 
against the abuse of the title of “trust com 
pany” in this State. 


New Banking Legislation 


Bank Commissioner Swanger, in a re- 
cently published statement, reviews and de 
scribes legislation, affecting banks and trust 
companies, passed at the last session of the 
Missouri Legislature. Senate bill No. 102 
provides for an increase in the fees charged 
to banks and trust companies on account 
of examinations made by the banking de- 
partment, in order to cover necessary ex- 
penses for this work. House bill No. 141 
relates to capital of private banks. House 
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bit No. 142 protects banks and trust com- 
panies against the circulation or transmis- 
sion of untrue or derogatory statements, 
making such offense a-misdemeanor. House 
bill No. 694 makes officers and directors of 
a corporation liable for excess value of 
property purchased for a corporation. Sen- 
ate bill No. 309 provides for the incor 
poration and supervision of mortgage loan 
companies. 


Mississippi Valley Trust Company Elections 

A new director and a new safe deposit 
officer of the Mississippi Valley Trust Com- 
pany were elected by its Board of Directors 
at the last regular meeting Wednesday, 
April 12. The new member of the Board 
is Judge Henry S. Priest and the new offi- 
cer is Frank C. Ball. Judge Priest’s elec- 
tion fills the vacancy created by the recent 
death of Judge Wilbur F. Boyle, his part- 
ner in the firm of Boyle & Priest. He is 
prominent as a lawyer and has figured as 
counsel in some of the most celebrated cases 
tried in the courts of St. Louis in recent 
years. He is a native of Ralls County, Mis- 
souri, and a graduate of Westminster Col- 
lege, Fulton, Mo. He was admitted to the 
bar in 1873 and since has been continuously 
engaged in the practice of law in St. Louis. 
He was in partnership with Judge Boyle, 
whom he succeeds on the Mississippi Valley 
Trust Company’s Board, from 1go5_ until 
the latter’s death about two weeks ago. 

Mr. Frank C. Ball, who succeeds Chas 
W. Morath as safe deposit officer, has 
been in the service of the company since 
1906 when he resigned the position of as- 
sistant cashier of the Jefferson County 
sank, of De Soto, Mo., and came to 
St. Louis. He is at present secretary of the 
St. Louis Chapter of the American Insti- 
tute of Banking, and by reason of an unani- 
mous nomination April 12, he may be called 
the president-elect of that organization for 
the year IQII-12. 


Charles W. Morath Teadesel a Tribute 


Charles W. Morath, who was associated 
with the Mississippi Valley Trust Company 
nearly fourteen years, and resigned recent- 
ly the position of safe deposit officer on 
account of ill-health, was tendered a warm 
tribute of esteem and regard by officers and 
employees of the company on the eve of 
his retirement. Mr. Morath acted as sec- 
retary to President Breckinridge Jones for 
a number of years and commanded the 
high regard of his associates because of his 
abilities. Mr. Morath will engage in busi- 
ness in California. 
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Taxation of Bank Stock 


The legislative committee of the Mis- 
souri Bankers’ Association has presented 
arguments before the State Board of Equal- 
ization in order to obtain more equitable 
taxation of State bank and trust company 
stock. The average assessment of bank 
stock has been on the basis of 55 cents on 
the dollar. The committee recommended 
that this be reduced to 50 cents, upon which 
basis the rate is still much higher than ap 
plied to other taxable property, upon which 
the valuation averages 33 I-3 per cent. 

According to the report of the Missouri 
State Board of Equilization the total tax- 
able wealth of the State is $1,547,592,299, or 
$64,115,603 more than it was one year ago 


St. Louis Brevities 


An interesting program has been arranged 
for the 2Ist annual convention of the Mis 
souri Bankers’ Association, to be held in 
Kansas City, May 24 and 25. Secretary of 
the Treasury Franklin’ MacVeagh, ex 
Governor David R. Francis and F. O. Watts, 
president American Bankers’ Association 
will be among the speakers. 

Frank O. Hicks, bank 


National exam 


iner of the St. Louis district, has resigned 


from that position and assumed the office o 
vice-president of the Mechanics 
National Bank on April 1. 


American 


Mercantile Trust Establishes Branch 
in Texas 

The State authorities of Texas have 
granted a permit to the Mercantile Trust 
Company, of St. Louis, to do business in 
that State, and it is announced that the 
company will open an office in Fort Worth. 
Festus J. Wade, president of the company, 
explains the purpose as follows: “We have 
made loans in Dallas, Fort Worth, Hous- 
ton, El Paso, San Antonio, Amarillo, 
Wichita Falls and Cisco and are very well 
pleased with the outcome. We are pre- 
pared to buy township or school bonds of 
any city of the State and. we are now act- 
ing as trustee for several of the counties 
throughout the State. The bonds and cou- 
pons as well as all real estate notes will 
be payable at our own office in St. Louis. 
The aggregate of our loans in Texas at 
present amounts to approximately $1,000,- 
000. We confidently hope and believe that 
before the close of the current year we will 
have invested at least five times that 
amount.” 


Cleveland 


Special Correspondence 
Independent Clearing House Examiner 
Appointed 


Following the example of the Chicago, 
St. Louis and Kansas City Clearing House 
Associations, the Cleveland Clearing House 
has adopted the system of independent ex- 
aminations by a specially appointed exam- 
iner. Francis Coates, Jr., a National bank 
examiner, has been appointed to that posi- 
tion and will assume his duties May 1. 

This action on the part of the Clearing 
House Association has again revived dis- 
cussion regarding co-operation between 
banks and trust companies. At present the 
Clearing House banks represent banking 
capital and resources considerably smaller 
in the aggregate than reported by the trust 
companies of this city. Plans have been 
considered for the admission of trust com- 
panies, but thus far the Clearing House 
jas taken no definite attitude, although 
ranking and trust company interests are 
generally agreed, that a closer alignment is 
highly desirable. 


Excellent Trust Company Statements 


Notable individual increases are made by 
several of the leading trust companies of 
this city in their last reports of condition 
as of March 7, compared with the state- 
ments rendered January 7, IQIT. The 
Guardian Savings & Trust Company reports 
a gain in deposits of $1,588,000, showing 
total deposits of over $20,000,000. The 
Cleveland Trust Company shows an increase 
in deposits of over $1,000,000; the Citizens 
Savings & Trust Company also shows ex- 
cellent progress. The combined trust com- 
panies and State hanks of Cleveland show 
aggregate resources of $215,990,680, with 
savings deposits of $148,228,000; individual 
deposits subject to check $30,301,000; de- 
mand certificates of deposit $2,496,000; time 
certificates of deposit $2,248,000 and trust 
deposits of $3,705,000. The total resources 
of the Cleveland banking institutions show 
a gain of over $3,500,000 during the period 
from Janvary 7 to March 7, Iogtt. 


The new Chouteau Trust Company of 
St. Louis will open for business May 1, at 
Chouteau and Vandeventer avenues. Wil- 
liam S. Drozda has been elected president 
and L W. Hemp, vice-president. 
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Baltimore 


Special Correspondence 


To Prohibit Abuse of the Title of 


“Trust Company” 

Owing to a defect in Section 74 of the 
recently enacted banking laws of Maryland, 
which was intended to prohibit the misuse 
of “bank” and “trust companies” as titles 
of concerns, not transacting a banking or 
trust company business and not subject to 
State supervision, the Bank Commissioner 
is powerless to prevent such abuses. There 
are a number of chattel loan companies and 
loan brokers, as well as purely speculative 


enterprises which have offices in this city 
and advertise themselves as trust compan- 
ies. Newspaper advertisements set forth 


the facilities offered to the public by these 
so-called “trust companies” and the fepre- 
sentative trust company interests of this 
city justly resent such harmful license with 
the title of “trust company.” 

State Bank Commissioner J. Dukes 
Downes fully appreciates this situation and 
proposes to secure a necessary amendment 
to Section 74, which will give him power to 
prohibit such concerns from using “trust 
company” in their title or advertisements. 
Commissioner Downes states to a represen- 
tative of Trust Companies Magazine: 

“Section 74 of the Banking Law of Mary- 
land, which intended to prohibit the 
misuse of titles, has been discovered by the 
Attorney-General of Maryland not to con 
tain the relief that was intended. The Sec- 
tion begins as follows: No person, co- 
partnership or corporation engaged in the 
banking business in this State, not subject 
to supervision and examination by the Bank 
Commissioner, etc. 

“The companies to which attention is 
called are nothing more than chattel loan 
companies. 


was 


They do not receive money on 
deposit and are not therefore engaged in 
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the banking business in 


this State, so it 
would appear that I am helpless to prevent 
the use of these titles by such people. 

“In my annual report, issued February 
10, 1911, | have recommended that this Sec- 
tion be amended at our next session of the 
Legislature, by striking out the words en- 
gaged in the banking business in this State. 
We would then have the full authority that 
was intended by the framers of the Law 
to be given in the Section. 

“T fully agree that these evasions do great 
harm to legitimate trust company 
and it is my 
up until the 
authority to 


business 
intention to follow the matter 
Bank Commissioner has full 


correct these abuses.” 


Baltimore Trust Company Statement 
The Baltimore Trust Company issues a 
neat and attractive folder presenting state 
ment of condition at the close of business 
December 31, 1910, together with list of of 
ficers and directors and other information 
The statement shows total assets of $10,094, 
188, including investments of city stock and 
other stocks and bonds $5,474,518; secured 
loans $2,915,696; cash on hand and in banks 
$1,309,877. The capital is $1,000,000, surplus 
$2,500,000 and undivided profits $138,570 
with deposits of $6,292,754, as compared 
with $5, 817,476 reported on April 1, I9gro. 

The follows: Thomas H. 
Bowles, Douglas H. Gordon, 


officers are as 
president ; 


George C. Morrison and Samuel C. Row 
land, vice-presidents; Charles D. Fenhagen, 
secretary and treasurer; Walter D. Focke, 
sistant treasurer; and Howard N. Leeke, 
assistant secretary. 

The members of the Baltimore Clearing 
House Association are considering a _ re- 
port submitted by a special committee re- 


garding the establishment of an 
dent Clearing House. 


indepen- 


CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 
Undivided An 


Capital Profits Deposits Par Bid Ask Div. 
Baltimore Trust Company...... ...... $1,000,000 $2,638,570 $6,392,755 FO 164 165 20% 
Colonial Trust Company..... ......... 300,000 71,445 wry aaa 4 
The Continental Trust.Company......... 1,350,000 2,467,692 5,012,459 100 203 26 12 
Fidelity Trust Company:.............. 1,000,000 789,684 6,945,882 100 210 220 10 
Maryland Trust Company ............. 1,500,000 206,080 922,329 100 *111 *112 *6 
Mercantile Trust & Deposit Company.... 1,500,000 3,076,307 8,809,843 50 144 145 14 
Safe Deposit & Trust Company.......... 600,000 2,056,689 7,181,786 100 500... 20 
Security Storage & Trust Company..... 200,000 87,118 243,942 100 140 150 8 
Title Guarantee & Trust Company....... 200,000 87,495 rere. sat ee 6 
Union Trust Company ................. 500,000 193,317 668,495 50 68 70 8 


*Dividend only on Preferred Stock. $500,000 Pfd. 
Common Stock quoted 80 to 85 
Revised by Hambleton & Co., Bankers, Baltimore 


$1,090,000 Common—no dividend. 
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New Orleans 


Special Correspondence 


Bank Supervision in the South 


The recent enactment of new banking 
laws in Alabama, providing for the estab- 
lishment of a State banking department, ex- 
aminations and other regulation, 
directs attention to the exceptional advances 


necessary 


made during the past few years in stand- 
ardizing and increasing the 
State banking supervision. It certainly re- 
flects most creditably upon the conserva- 
tism and honesty of banking in the South 
to recall that during 1907 there was no fail- 
ure of a bank or trust company in the South 
and that the record for stability is stronger 
in the South than in any other section of 
the country, judging from statistics of bank 
failures or suspensions. As a matter of fact 
banking is tolerated in a 
southern community and the public is quick 
to appreciate safe and conservative manage- 
ment. 


efficiency of 


no speculative 


There are still a number of the Southern 
States which require more practical banking 
statutes and establishment of banking de- 
partments with proper provisions for exami- 
nations, reserves, capital requirements, and 
other safeguards. A movement is in prog- 
ress throughout the South to elevate bank- 
ing laws and requirements so as to give the 
maximum protection to depositors and at- 
tract new capital by reason of safe banking 
and trust company practices. 


The Aldrich Plan and State Banks 


It may safely be stated that the large 
majority of State banks and trust compan- 
ies of this and other States of the South 
are averse to giving up their State charters 
in order to secure the benefits of the “Re- 
serve Association,’ planned by Senator 
Aldrich. The most logical solution, in the 
opinion of our leading bank and trust com- 
pany officers is to widen the latitude of the 
“Reserve Association,” so that State insti- 
tutions may participate and subscribe to 
stock without giving up State charters, com- 
plying, of course, to any standard require- 
ments that may be defined. It is not be- 
lieved that any “Reserve Association” plan 
can be passed through Congress without 
giving fair and due recognition to the rights 
of State banks and trust companies. 


Hibernia Bank & Trust Company 


The Hibernia Bank & Trust Company, 
under date of March 7, reported deposits 
$16,518,728, capital, surplus and _ profits 
$3,373,125, loans $10,837,156, cash and with 
banks $4,811,543, bonds and stocks $3,013,- 
946, bank building and other real estate 
$1,229,209, total resources $19,891,853. The 
Hibernia National Bank shows capital, sur- 
plus and profits $487,168, deposits $1,053,154, 
loans $481,273, cash and due from banks 
$1,174,798, total resources $2,055,322. 


New Trust Company Building in New 
Orleans 


The City Bank & Trust Company of 
New Orleans is now coriducting business in 
its handsome new building which was re- 
cently completed. The building is exclu 
sively occupied by the trust company, and 
the banking and trust company equipments 
are strictly modern. This company was or- 
ganized in the spring of 1906, with a capital 
of $150,000 and a paid-in surplus of $37,500. 
The deposits at the present time average 
over $700,000. A steady growth is shown 
in all branches 


New Home or THE City BANK & TRUST 


COMPANY OF NEW ORLEANS 
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Milwavkee 


Special Correspondence 
Legal Appointments for Trust Companies 


Considering the number of statutory re- 
strictions to which trust companies are sub- 
ject in Wisconsin, it is a natural conclu- 
sion that they enjoy, by virtue of such safe- 
guards, steadily increasing public confidence. 
This is especially indicated in the number 
and importance of fiduciary appointments 
of trust companies, either by individuals 
and by the various courts. In fact the prin- 
ciple of corporate trusteeship as represented 
by our leading trust companies, is perhaps 
more clearly defined than in most other 
States. What the trust companies sacrificed 
by being compelled to give up all banking 
powers, they are recovering, in a _ large 
measure, because of the opportunities which 
develop through fiduciary appointments. 

The fact became public recently that the 
Wisconsin Trust Company, of which Oliver 
C. Fuller is president, has been appointed 
administrator of that portion of the estate 
of the late Marshal Field, which is in the 
Wisconsin jurisdiction. In legal verbiage 
the Wisconsin Trust Company is the ad- 
ministrator “de bonus non” with the will 
attached, for the Field estate. 


More Banking Legislation 

The Legislature of Wisconsin is keeping 
up its prolific reputation in passing new 
banking legislation. Bills providing for 
the guarantee of deposits and the segrega- 
tion of savings deposits have been success- 
fully opposed thus far by the representative 
banking interests of the State. Several 
other bills have been passed by the As- 
sembly and will become effective. One pro- 
vides that directors shall meet monthly 
hereafter to determine the value of all items 
of assets and providing also that all di- 
rectors must be residents of Wisconsin 
Another bill provides for an increase in the 
annual examination fees based upon total 
assets of the bank instead of capital as now. 
Another measure provides that all books 
of original nature, such as cash book, jour- 
nal, draft, certificate and loan registers shall 
be permanently bound books, and the card 
or loose-leaf system shall not be permitted 
as a ledger. The Assembly committee also 
recommends a bill relating to loans made 
to banking officials with an amendment per- 
mitting the managing officer of the bank to 
borrow no more than 2 per cent. of the 
capital stock of the bank. 
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A New World's Record 


By listing 250 Burroughs Contest 
checks in 3 minutes, 35 2-5 seconds, E. W. 
Smith of the American Trust Company of 
St. Louis, recently broke the world’s 
check listing record, formerly held by 
H. G. Fennings, of Glynn, Mills, Currie 
& Co., London, England. Mr. Fenning’s 
time was 3 minutes, 37 seconds. Mr. 
Smith’s record was made on a Burroughs 
Adding Machine as was Mr. Fenning’s. 
In fact the present records for listing 100 
checks, 200 checks, 225 checks, 250 checks 
and 500 checks have all been established 
on the Burroughs. 





To establish a standard for all con- 
tests and avoid the difficulties which must 
arise were each contest conducted with 
a different set of checks, the Burroughs 
Company has established what is known 
as “Burroughs Contest Checks,” which 
are sent out to managers of any contest 
on request. These checks are carefully 
selected and are to be had in numbers ar- 
ranged for any contest. Effort has been 
made to keep them as near the natural 
run of bank checks as possible. 
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The Executive Council Meeting at Nashville 


Ample entertainment will be provided for 
the members of the Executive Council of 
the American Bankers’ Association who will 
meet at Nashville, Tenn., May 1, 2 and 3. 
The headquarters will be in the new Hotel 
Hermitage, and aside from the regular ses- 
sions of the Council there will be varioxs 
committee meetings of the association and 
of the sections on Monday, May tr. The 
Board of Trade of Nashville and the Nash- 
ville Clearing House Association will 
operate with the bankers at Nashville 
make the meeting a success. 

A special train de luxe of the New York 
Central will arrive from New York City 
at Nashville on Sunday, April 30. Various 
other special trains have been engaged. 
On Sunday, April 30 there will be automo- 
bile sight-seeing trips. On Monday even- 
ing there will be a banquet at the Hotel 
Hermitage, at which an address will be 
delivered by Mr. James B. Forgan of Chi 
cago on “Banking and Currency Legislation 
and the Aldrich Plan.” On Tuesday even- 
ing, May 2, there will be a reception and 
dance at the residence of the president, 
F. O. Watts. 

The Executive 
Company 


co- 
to 


Committee of the Trust 
Section who will meet at Nash- 
ville are as follows: President of the Sec- 
tion, Oliver C. Fuller, president of the Wis- 
consin Trust Company, Milwaukee, Wis.; 
First Vice-President Lawrence L. Gillespie, 
vice-president of the Equitable Trust Com- 
pany, New York City; Chairman of the 
Executive Committee, F. H. Fries, president 
of the Wachovia Bank & Trust Company, 
Winston-Salem, N. C. 


The Guardian Savings & Trust Company's 
Statement 


The publicity department of the Guardian 
Savings & Trust Co. of Cleveland, has issued 
an attractive and novel form of folder which 
has the advantage of placing before the 
reader at one glance the statement of con 
dition of the company, the names of officers, 
directors and other valuable information re 
garding department facilities. The state- 
ment of March 7 shows aggregate re 
sources of $23,085,175, with deposits of $20, 
874,100, capital of $1,000,000 and surplus 
and undivided profits of $1,055,418. A com- 
parison of deposits shows that there has 
been a gain of $2,375,000 from September 1, 
1910 to March 7, I9QIt. 
folder 
estate department of the Guardian Savings 
& Trust Company. 
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A Well Equipped Bond Department 


The bond department of the Continental 
and Commercial Trust & Savings Bank of 
Chicago, of which George B. Caldwell is 
manager, has recently extended its facili- 
ties. The March circular issued by this 
department contains many attractive offer- 
ings to banks having surplus funds, in view 
of the present low rates for money. These 
offerings include a variety of short and 
long term municipal corporation § securities 
to meet almost any requirements. There 
are also special offerings of bonds to meet 
the regulations prescribed by the board of 
trustees of the Postal Savings System to 
banks desiring to qualify as depositories of 
postal savings funds. Special facilities are 
also offered to National banks in the pur- 
and sale or exchange of United States 
bonds in any amounts. The prices quoted 
are net and include the delivery of the bonds 
at Washington when desired. National 
banks, taking out circulars, may arrange to 
have the incomplete notes shipped direct to 
the Continental and Commercial Trust & 
Savings Bank bond department, where 
natures will printed thereon and 
notes will be applied to cost of bonds. 


At Brussels 1910 


Brussels International 
i. onal Exposition 


chase 


sig- 


be the 


Grand Prix 


over all competitors 


One side of the At Paris 1900 (Paris International Exposition) the Smith Premier Type- 
is used for a description of the real writer (Model 4) was awarded the Grand Prix over all competitors 


The Smith Premier Typewriter Company, Syracuse, N.Y. 
Branches Everywhere 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


benefit of trust companies, banks, corporations, executors, administrators, 


Pr beneit of NOTICE: This directory is published each month for the 


transfer and register agents, who require legal representation in different 
cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 

Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City: Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 


Denver, Col. 
DELAWARE. 


Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT CF COLUMBIA. 


Washington. 
TUCKER, KENYON & MACFARLAND, 
Attornevs-at-Laws. 

908-10 Colorado Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker, 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissicner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Surety and 
Trust Company: National Safe Deposit Sav- 
ings and Trust Company: Washington Loan 
and Trust Company: American National 
Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGi!l Building, Washington, D. C 
Corresponderce with attorneys _ solicited 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville 
Duncan U. Fletcher. Jno. W. Dodge. 
FLETCHER & DODGE, 
Realty Building, Rooms No. 304-7. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


FLORIDA. 


Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 
BROWN & RANDOLPH, 
Attorneys at Iaw. Atlanta, Ga. 


Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 


Boise. 
NEAL & KINYON, 
Counsellors-at-Laws, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law, 
Adams Express Bldg., Chicago. 


Counsel for The Corn Exchange National 
3ank; The Northern Trust Co., of Chicago. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 

Law Building, Indianapolis. 
TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 


Refer to: Union Trust Company, Indi- 
ana WNationel Bank and Union National 
Bank, all of Indianapolis. 


KENTUCKY 
Louisville 
PERCY N. BOOTH, 
Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 





References: United States Trust Com- 
pany, Fidelity Trust Company. 
LOUISIANA 


New Orleans 


FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 

Address: Suite 1114. Hibernia Bank Bldg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 
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MARYLAND 


Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-1155 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
c. Cable address, “Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 

Baltimore, Md. 
National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Company. 


MICHIGAN. 


Detroit 

DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 

614-619 Moffat Building. 

of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 
CRANE & NORRIS, 

1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 
KNAPPEN, KLEINHANS & KNAPPEN, 

Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans,. Stuart FE Knappen. Cable address, 
“Knaphans.” 

Counsel for: 
Rapids Railway 


References: First 


BOWEN, 


Members 


Fourth National 
Company. 


Port Huron. 


MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors, 
25-27- White Building. 

Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. teferences : First National Ex- 
change Bank, Commercial Bank. 


Bank, Grand 


95.97.99 


MISSISSIPPI. 
Rosedale. 
CHARLES SCOTT, WOODS & 
SOMERVILLE. 
Attornevs-at-Law. 


Rosedale & Cleveland, 3olivar 
Miss., Rosedale, Mississippi 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 

Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo. 

NEW YORK 

New York City 

CHARLES W. GERSTENBERG, 
Counsellor-at-Law. 
160 Broadway, New York. 

orporesen and Surrogate Law and Prac- 
tice. ‘ 


County, 


OHIO. 


Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 


Attorneys-at-Law, 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 

MOULINIER, BETTMAN & HUNT, 

Address: First National Bank Bldg., Cin- 
cinnati. Firm members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: Fifth-Third National Bank of Cin- 
cinnati, The Union Savings Bank and Trust 
Company of Cincinnati, and Deloitte, Plen- 
der, Griffith & Co., accountants, New York, 
London and Cincinnati. 


OKLAHOMA. 


Lawton. 


HAMMONDS BROS. & CO. 
Fiduciary and Legal Business. 


A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Oxla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON 


Portland 


A. R. WOLLENBERG, 
Attorney and Counselor-at-law. 
413-14 Fenton Building. 


General practice, collections, corporation 
and trust business, given special attention. 
Refer American Bank & Trust Co. 


PENNSYLVANIA. 
Allentown 
MARCUS S. HOTTENSTEIN, 
Attorney-at-Law. 
Commonwealth Building, Allentown, Pa.— 
Also Member of Philadelphia Bar. Attention 
given to Legal and Fiduciary Business in East- 
ern and Central Pennsylvania. Refers to Mer- 
chants National Bank, or any other Bank or 
any Trust Company in Allentown, Pa. 


Johnstown. 
CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company and 


First National Bank. 


Pittsburg 


GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 
Law. General Practice 
and Federal Courts. 
Special attention given to adjustment of 
taxes of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 
onial Trust Company and The Safe Deposit & 
Trust Company. 


Corporation in State 













RHODE ISLAND. 


Providence. 
VINCENT, BOSS & BARNEFIELD, 


Counsellors-at-Law. 
Address: 49 Custom a. Street, Providence, 
































Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


VIRGINIA. 

Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 


References: Newport News National Bank, 
Schmelz Brothers, Bankers. 
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Norfolk. 
JEFFRIES, WOLCOTT 


John L. Jeffries, 
Harry K. Wolcott, Edward W. 
Attorneys and Counsellors-at-Law, 
Trust Building, Norfolk, Va. 
General Practice. Collections. Depositions 
before Gilmer T. Elliott, Notary Public and 
Commissioner of Deeds for N. Y., N. C. and 


& WOLCOTT, 


7 


Wolcott. 
Atlantic 

















Ohio. Norfolk References: Nat. Bank of Com- 
merce, Atlantic Trust Deposit Co., and any 
Bank, Trust Company, Judge or Business 
House. 

Richmond. 














H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 


Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 
ences: in all important commercial centers in 
the United States on application. 




































































CANADA. 


Toronto. 
BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., 
King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law. Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash. Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, ete. Cable address, “Blakes,” 
Toronto. 























Corner 














































































BICKNELL, BAIN, STRATHY & Mac- 
KELCAN, 
Barristers, Solicitors, etc. 
Ninth Floor Lumsden Building. 
’ Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 





Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelcan, M. L. Gordon, 
T. W. Lawson. 


General Solicitors for Imperial 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
New York; Commercial Trust Company, Phila- 
delphia. 
































Bank of 












































TRUST .COMPANIES 


MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 

McGIBBON, CASGRAIN, 

& WELDON. 

CASGRAIN, MITCHELL, McDOUGALL 
& CREELMAN. 


Canada Life Bldg., Montreal, Can. 
Members of firm: Th. Chase-Casgrain, K. C., 
Victor E. Mitchell, K. C., A. Chase-Casgrain, 
Joseph W. Weldon, Errol M. McDougall, 
J. J. Creelman. 
Cable address, 
Counsel for The 


MITCHELL 


**Montgibb.” 

Royal Trust Company, Na- 
tional Trust Company, The Royal Bank of 
Canada, Pullman Company, American Loco- 
motive Company, United Shoe Machinery Com- 
pany, Canadian Consolidated Rubber Company, 
Limited. 


NOVA SCOTIA. 
Halifax. 


T. F. TOBIN, K. C. 
Barrister, Solicitor, Notary, etc. 
Herald Building, Halifax, Nova Scotia, Can. 
Solicitor for The Canadian Bank of Com- 
merce. 


MANITOBA. 
Winnipeg. 

CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 

CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba) ; Isaac Pit- 
blado, LL. B.; A. Erskine Hoskin, B. C. L.; 
H. P. Grundy; E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 


nipeg, Man. Cable address: “Camfords.” 
Solicitors for Toronto General Trust Cor- 
poration, Bank of Hamilton, Mutual Life As- 


surance Company, Landed 
Company, etc. 


Commercial and Company Law a specialty. 


Banking & Loan 


NORTHWEST TERRITORY. 


Calgary 
LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, etc. 
Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 
Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 


Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
(ections in their respective cities. 


ALABAMA 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 


Bridgeport The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


The National Bank of Augusta—Capital $250,000. Surplus $50,000, 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford. 
Cashier. Correspondence solicited. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 


profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


Fort Wayne..... ...... ...The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


Louisville National Bank of Commerce of Louisville, Ky., with ample capital 
= leg . and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 


Samuel Cassedy, President. 


MARYLAND 


First National Bank—Capital $1,000,000. Surplus and Profits 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President ; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 


The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. I.ow 
rates and best service guaranteed. 
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MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols. President. L. 
J. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo, 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman; 
Cashier Savings Department. 

Grand Rapids The Grand Rapids National Bank.— United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President. 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; J. Z. Miller, Jr., Vice-Presi- 
dent; H. C. Schwitzgebel, Secretary; Richard C. Menefee, Treasurer; 
J. C. Simpson, Ass’t. Sec’y. Collections promptly made and remit- 
ted for. Write us for terms. 


NEW JERSEY 


Paterson First National Bank.—Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D- 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$360,000.00. Deposits $5,300,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Syracuse Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H.S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati .... The Union Savings Bank and Trust Company—Capital $500,000 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Columbus The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

Hamilton The Second National Bank.— Capital $100,000.00. Surplus and 
profits $232,121.92. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier. 
All business entrusted to us will receive prompt and careful atten. 
tion. 

Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Vice-President; F. G. Bruce, Treasurer. 





Harrisburg 


Philadelphia 


Providence 


Dallas 


El Paso 


Seattle 


Tacoma 


Milwaukee 


Toronto 


ONTARIO 


Toronto (9 offices) 
Allandale 
Barrie 

Berlin 
Bradtord 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Clift 
Creemore 
Dorchester 
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First National Bank.— Capital $100,000. Surplus and urdivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 

Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies-and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposist 
three million. Direct connections with all towns in Rhode 
Island. 


TEXAS 


Dallas Trust and Savings Bank—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. 

Guaranty Trust and Banking Company—Capital $300,000. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. 


WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000. 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilit‘es for collections. 

.... Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M’Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 


TOROATO 


The Bank of Toronto.—Capital $4,000,000. Reserve $4,750,000 
BRANCHES 


Elmvale 
Galt 
Gananoque 
Hastings 
Havelock 
Keene 
Kingston 
London (4 offices) 
Millbrook 
Newmarket 
Oakville 

Oil Springs 
Omemee 
Parry Sound 
Peterboro 
Petrolia 


Porcupine 
Port Hope 
Preston 
St. Catharines 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 
Alberta 
Calgary 
Lethbridge 


SASKATCHEWAN 
Langenburg 
Wolseley 
Yorkton 
Elstow 
Kennedy 
Glenavon 
Montmartre 
Kipling 
Churchbridge 
Bredenbury 
Vibank 

British 

Columbia 
Vancouver 
(2 offices ) 

Aldergrove 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada. 


Merritt 
New Westminstert 


QUEBEC 
Montreal 

3 Offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 

Mapitoba 

Winnipeg 
Benito 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 
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Uninterrupted Service 
ass Book tO 
Collection Letter 


From 


The drudgery work can be 
done by machine, and old-fash- 
ioned hand methods in figures are positively a 
waste of money. Every detail of your work 
—-every operation which you do—can be improved won- 


derfully with the use of a Burroughs Bookkeeping Machine. 


It will enable you to strike off balances of pass books, sav- 


mS 


ings ledgers and cash in but a small fraction of the time formerly consumed in the same operations. 
With the Burroughs Bookkeeping Machine you can figure interest, take off depositors’ statements and 


make up collection or remittance letters quicker, because right the first time. 


When you place a Burroughs in your bank you acquire the greatest business helper of the age. 
But you also get with it Burroughs Service—that insures the greatest use possible from the machine. 
Now think how Burroughs Service is managed; how it is divided into three distinct divisions in 


order that your bank may derive the fullest benefit from its purchase: 


BURROUGHS SYSTEMS SERVICE—which is the gathering together of the very 
best ideas of the 120,000 Burroughs users; the improving and simplifying of them and 
placing them in form for presentation to you from time to time as suited to your needs. 


BURROUGHS INSPECTION SERVICE—which is a careful and systematic method 
of keeping the machine itself in order. Not only that, but a new machine is furnished free, 
if any accident should happen—so that there is never a moment when you need be at a 
standstill. 


BURROUGHS INVENTION SERVICE—which employs a corps of expert inventors 
and mechanicians who are constantly at work endeavoring to make more widely useful 
machines —that will cover some extra phase of your work never before covered. 

Thus, you see, we're not merely looking to sell you a machine, but we 
want more than anything else to have you over-satisfied with your bargain 
—because that’s the best kind of advertising we know. 


Sign this coupon and nail it to us today. 
that you know this proposition. 


BURROUGHS ADDING MACHINE COMPANY 


90 Burroughs Block, Detroit, Michigan 
European Headquarters: 76 Cannon St., London, E. C., England 
Form 1295A Roster 2212 


You owe it to yourself and your hank 


Burroughs 
Special Service Coupon 


Gentlemen: Please give us the 
following Burroughs service, at no 
cost to us: 

1. Send us your folder, “‘Ten 
Different Ways of Saving Money 
in Any Bank.” 

2. Send us your new booklet, “A 
System of Handling Transit Items." 

3. Send us full-size forms showing 


use of Burroughs on the following 
work : 





Name 
Position 
Bank 
City 











@ 


